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Uxirorym Covixaxes. Borrower and fender covenant and sgree os folloas:

1. Payment of Principal and Interest. Borrower ~hall prompily pay when due the principat of and interest on the
indebtedness evidenced by the Note, prepayment and kate charees as provided i the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insvrance. Subject o appliveble Law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note 15 paid in full,

a sum (herein “Funds™) equal to onc-twelflth of the yearly taves amd assessments which may attain priority over this

Mortgage, and giound rents on the Property. if any. plus one-tactfth of yearly premium installments for harard insurance.

plus enc-twellth of yearly premiom installments for mortgage insurance. if any, all as reasonably estimated initialy and from .
time (o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). U ender shall apply the Funds to pay said faves. asseisments,
insurance premiums and groved rents. Lender may not charge for o holding and applying the Fands. analyzing said account,
or verifying and compiling said assessmcats and hills. unloss Lender payvs Borrower interest on the Funds and applicable faw
perniits Lender to make such a charge. Borrower and Lender may agree in wating a1 the time of evecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall rot be required 1o pay Borrower any inferdst of earnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and Jebits 1o the Funds and the
purpase for which ¢ach debit to the Funds was made. The Funds are pledged as additional secarily for the sums secured
by this Mortgage. : S REE

If the amount of the Funds held by Lender. together with the fuiure monthly instaliments of Funds payable prior to :
the due dates of 1aves, assessments, insurance premiums and groand rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and ground rents ws they fall due, sich ewcess shall be. at Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. I the amount of the Funds
held by Lender shall not be sufficient 10 pay iaves. assessments. insurance premiums and ground rents as they fall due, i
Borrower shall pay to Leader any amount pecessary to make up the deficierey within 30 davs from the date notice is mailed it
by Lender to Borrower requesting payment thereol. :

Upon payment in full of all sums secured by this Mortgage. | ender shall promptly refund to Borroner any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propenwy is otherwise acquired by Lender, Lender
shall apply, no tater than immediately prior 1o the sale of the Propenty or its acquisition by Lender. any Funds held by
Leader at the time of application as a credit against the sums socured by this Maortgage.

3. Application of Payments. Unless applicable law provides othersise. all paymenis received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amonnts payable to | ender by Borrower
urder paragraph 2 hereof, then to interest pavable on the Note, then to the principal of the Note. aad then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all 1aves, assessments and other charses, fines and impositions atirsbutable to
the Property which may attain a priosity over this Morigage, and leasehold payments or ground reols. if any. in the manner
provided under paragraph 2 hercof or. if not paid in sk manner. by Borrower making payment. when due. directly to the
payee thereoi. Borroaer shall prompily furnish to Lender all notices of amaunts due under this paragraph. and in the eveat
Borrower shall make payment directly. Borrower shall prompily fumnish to Lender receipts evidencing such pavmenis.
Boriower shall prompily discharge any lien which has priority over this Morlgage: provided, that Borrower shall not be

: required to discharge any such ticn <o long as Borrower shall agree in writing to the payment of the obligation secured by
i such lier in a manner acceptable to Lender, or shall in good faith contest such fien by, or defend enforcement of such lizn in,
fegal proceedings which operate to prevent 1the enforcement of the len or forfeiture of the Propenty or any part thereof.
~ 5. Hazard Insyrance. Borrower shall kecp the improvements now evisting or hercafter erected on the Property insvred
zgainst foss by fire, hazards included within the term “entended conerage™. and such other hazards as Lender may require
and in such amounts and for such pericds as Lender may reguire: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carner providing the insurance shafi be chown by Borrower subject 1o approval by Lendes: provided.
that such approval shall not be unreasenably withheld, Al premiom< on insurance policies shall be paid in the manaer
provided under paragraph 2 bercof or. of nod paid in such manner. by Borrower making payment. whea due. directly to the
insurance carrier.

All insurance policics and reaenals thereof shall be in form accepiabke to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Eender <hall have the right to hold the policies and reacwals thereof,
and Borrower shall prompily furnish to Lender all rencual nouces and all receipts of paid preminms. In the event of lass.
Borrower shall give prompt notice 1o the msurance carrier and Lender. 1ender may make proef of loss if not made premptly
; by Borrower. .
' Unless Lender and Borrower otherasse agree in wriling. insarance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration o repaid is evonomically feasible and the sevurity of this Mortgage is
not thereby impaired. If such restoration or repar s nct coonomically foauble or of the security of this Mortgage would
be impaired, the insurance proceeds shail be appiind to the sums secured by this Morigage. aith the encess. if any. paid
to Bosrower. If the Property b ahandoned by Botrener. o1 i1 Borroaer faik to reapend o Lender within 30 days from the
date potice is mailed by Lender to Bosrowor that the insurance carrier offers to seutle a chim for insurance beoelits, Lender
is authorized to collect ard appiy the inwrance proceads at Lenders eplion either to restoration of repair of the Propenty
or 10 the sums secured by this Mortgage. .

Unl2ss Lender and Borrower otheraise 2groc in writing. anty swch application of proceeds to principal shall not extend
of postpone the due date of the monthly indtallments referred 1o in paragraphs 1 and 2 hereof or change the amovat of i
sich installments. If under paragraph IS hereo! the Property s acquired by Lender. all right. title and interest of Borrower
in ard to any insuranve policies and In zod to 1he proveads theroo! resalung from damage 1o the Propeny prior to the sale
of acqussition shalf pass 10 Lender 10 the eatent of i sunn woured by 1R Mortgage immediaicly prior to such salke of
acquisiticn.

6. Presenation aad Maintenance of Property; Lexwhold: Condominivms: Planned Unit Developments. Borroaer
shall keep the Property in good repair asd shali pot commit waste of peimit impairnweel of Jeierkfation of the Propeny
and sha!l comply with the provisions of zny kase if this Mortgsge v on a feascheld. B this Menigage 15 on a3 il I a
condominium of a planned unit developmeni. Borroaer shall porferm 2i of Borroaer's oblgains under the Jdeclaration s
or covenants creating or governing the condenmium of plarnad unit development. the by-laws and regulations of the
copdominium or planned unit development, znd condiuent documents. I a condominium o plinnzd ont development
rider is exexuied by Borroner znd recorded together wnh this Mortgege, the corenants and agreeawats of uwxh rider
shall be incorporated into and shali amiend and supplemient ihe conenants and agrcements of this Merigage as if the rider
were a part hereof.

7. Prolection of Leader’s Security. If Berrouer fark 1o perfoim the conenants znd agreemcats contaired in this
Mortgage. or if any action or praceading 18 commenced which mareriaily affecis Tenders interest in the Property,
including. but pet Emited to. eminent damain. insohvency. code enforcernent. o1 arrangements of provedadings invalving a
bankrupt or decedent. then Leader at Lender™s optinn. upea nolice 1o Borreaer, may make such appearances, dishune ach J
sums and fake sich action as is necewan o prefect Fender's micrest. incleding, but oot Banited 1o, disbirsemient of
reasonzble 2ttorney’s fevs and entry epon the Property to make repaivs. If Fonder reguired mortgage insusrance a2

condiion of making the Jean secured by this Morigage. Bosnacr shall pay the premiivo required to meinien agh
y insurarce in ¢ilext ennil soxh fime a6 the reguiremen: for soch rnuraace termaics i aoooidance weth Borrewers and
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