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Uxirorss CoviNanis, Borrower and Leader covemam and agre as follows:

1. Payment of Principal and Interest. Borrower shalt promptly pay when due the pringipal of and interest on the
indebtedness evidenced by the Note, prepayment and Jate chuarges as provided i the Note and the principat of and isterest
on any Future Advances secured by this Muortgage.

2. Funds for Taves and Insurance. Subject to applicable law of to 3 written waiver by 1ender. Borrouer shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note 1s paid in full,
a sum (hergin “Funds™) equal to onc-twelfth of the yearly 1avwes and assesments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premivm instaliments for hazard insurance.
plus one-twelfth of yearly premium installments for morigage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an inctitulion the deposits or acsounts of which are insured or guaranteed by 2 Federat or
state agency (including Lender if Lender is such an institution}. Lender shall apply the Funds to pay said 1aves, assessments,
insurance premivns and ground rents. Leader may nat charge for so holding and applying the Funds, analyzing said acceunt,
or verifying and compiling ald assessmeats and bills. untess Lender pays Borrower interest on the Funds and applicable law
permits Eender 1o make such a charge. Borrower and Lender may agree in writing at the time of execulion of this
Mortgage that interest on ihe Funds shall be paid 1o Borrower. and unless such agreeqent is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accountiog of the Funds showing credits and debits to the Funds and the
purpase for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Meortgage.

I the amount of the Funds held by Leader. together with the future moathly instaliments of Funds payeble prior 1o
the due dates of taves, assessments, insurance premiums and ground rents, <hall excoed the amount reguired o pay said taxes,
assestments. insurance premiums and ground rents 35 they fall due, swch eacess shall be. at Bogrower's option. <ither
piomptly repaid to Borrower of credited to Borrower on menthly instaliments of Funds. H 1the amount of the Funds
held by Lender shall not be sufticient to pay 1aes. acsessments. insurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any aniount necessary to make up the deficiency within 30 Jdays from the date notice is maled
by Lender to Borrower requesting payment thercof.

Upon payment in foll of all sums sevured by this Morrgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If upder paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the saie of the Propenty or its acquisition by Lender. any Funds held by
Lender at ihe time of application as a credit against the sums sevured by this Morizage.

3. Application of Payments. Unless applicable law provides ctheraise. all payments received by lender under the
Note and paragraphs | and 2 hereof shall be applied by Lemder finst in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note, then to ihe princigal of the Nete, and thea to interest and
principat on any Future Advances.

1. Charges; Liens. Borrower shali pay 3t paves, assessments and other charges. fings and impositions attributable to
the Property which may attain a priofity over this Morigage. and leaschold payments o ground rents if any. in the manner
provided undir parageaph 2 hereof or. if not pard in such manner. by Bosroaer making paymeni. when doe, directly 10 the
payee thereof. Borrower shall prompily furnish to Lender il notices of amounis Jue under this parzgraph, and in the event
Borrower shall make payment directly. Borrower shall prompily furnish to Tender receipts evidencing such payments.
Botrower <hall prompily discharge any Ikn ahich has priority over this Merigage! provided. that Borrower shall not be
required to discharge any such lien so fong as Borrower shall agree in writing to the pament of the obligation secured by
such lien in a manner acceptable to Lender. or <halt in govd faith contew «ch ien by, of Jefend enforcement of such [ikn in.
lzgal proceedings which operate to preveat the enforcement af the ken of forfeiture of the Property of any part thereof.

&, Harard Insurance. Borrower shali heep the ymproiements oo exidting or hereafier erected on the Property insuted
against loss by fire. hazards inclided within 1he term “extended coverage”™. and such other hazards as 1ender may require
and in such amounts and for such porivds as Leader may require; provided. that Lender shali rot require ihat the amount of
such coverage exceed that amount of coverage requsted to pay the sums wecirred by this Morigage.

The insurance catoer prosiding the insurendce chall be chosen by Borrower subject o approval by Lender: provided.
that such approsal shall net be unrezsonably withheld. Al premiums oq 1asuranc? policies shall be paid in the manaer
provided urdzt paragraph 2 kercof or. if ot paid in sech manaer. by Bortoaer making payment, whea duz. directly to the
iRsurance carrier.

Al insurance policies and renewals thereof <hatl he in form soceplable o Leades and <hall inchide a sandard morigage
clagse in faver of and in form acceptable 1o iender. 1ender shall have the tight to heid the potivics and rencnals thercof.
and Borrower shall promptly furnish to Lender 2l remewal potees and all receipts of paid premisms. In the event of ks
Borroaer shali give prompt netice to the insurane carsier and Fendee, Eender may miahe proed of boss if not made prompily
by Borrewaer.

Unless | ender and Borrower olheraise zgrec in writng insranve provesds shati be apphed 10 restoration o repair of
the Property daraged. provided sich Tealoraton of repaf iy voesernidlh feachls ard the securiin of this Modigage 1
not thereby impaired. H <uch rosioralins OF Tepad By et eveneinneatiy feavble o f the sevurity of this Meglg2ee would
be impaired. the nsurande proceeds shall be appled o the sume wosred By thes Mertgege, wth the s, if zny. prid
to Borrower. 1 the Property i abundoned by Boiroser. cot! Borreacr Lot to respoard ta Fender wathin 30 days from the
date notice i mailed by Lender 1o Berrower that the insurance carrier offers 1o setile a claim for inurance tenchts, Lender
s autherized to oollect aand apphy the murany proceeds a1 Tender> ophien cither o restoration of repair of the Property
of to the sums secured by this Mortgage

Unless Lender and Borroner othersise agice 1 wrhing. 2m sich appikation of proveeds to princtpal <halt pot exterd
or postpone the due Jate of the menthiv instaliments referied 1o paregiophs 1 and 2 hereof of Jhange the amwount of
such inctatiments. [ under paragraph I8 hereof the Properts s acqisred b Bonder. 2N nighr. title and inteiest of Botroaed
in =rd to any iasurance policies and in znd 10 the provesds therecl reinng from Jamape to the Property prior t2 the «a%e
or aoquisilion vhalf pass 10 Leader to the entent of the sums wwered by ths Merfzage sonodiately prios (0 wih sale or
acquisiiion.

6. Presenation and Maintenaace of Properiy: [ cavebolds: Condominivms: Plasned Unit Pevelopmeats. Bosrorasr
shall keep the Property in good repair ard shall pol commii waste o perm:l mpetimesl of Jercrioretion of the Property
and shail comply aith the provis:ons of any fease if this Medlgage s va a kasehold. I this Motigage i on 2 unil 10 2
copdaminum of 2 planned unnt development. Borrower ~kall perform 3 of Borrowers obligations usdes the declaretion
of covenants creating of govermag the condomnnm or plarnned nmt dovelopment. the ba-laws snd regelations of 1he
condominiem of plznned el deselopnuat, and comtitoent dovuments 1 3 condenuinkem ¢f phenned o7 1 devcloproent
pdet 18 cacctted by Borrower and secorded ogether wuth the Morizage the corenents end eprcemwnts of oxh ndr
shall be rcorporated o and shalia 1erd ard supplerwent the covenanis anmd sgicemonls of this Mustzage as 1f he rikr

-

wcre a part keeof.

7. Protection of Lender’s Security. 17 Borroaer fale 1o perform the cotvenszats el agrevmenis contaned ia thiz
Morngage. or if any actien o7 proceeding s commenced whih menriaily eTeas Lener's inteicst in the Property.
including. bt pet hmtted to. eminent domain, imehenay, onde crfervement. ¢ srrangements of provecdings maohing 2
barkrupt of decedent. then Lender a1 1 ender’s opiion, upva notice 1 Borneser. mad make such appearanies, dishane axh
wms end f2ke such actioa as s peccssan o profat 1 erdeis nterest, sadnding, med o, Jdaboarement of
reasorable atterpev’s fevs and eniry upen the Properiy e mele fopatis If Tecder o i
Lion of mahng the loan wxored By this Mozigeze, Bemiead “ballopas U cored ooz
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