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Unirorss Covexants. Borrower and Lender covenant and agree as follows:
1. Payment of Principa) aad Intecest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by (he Note, prepayment and Jate charges as provided in the Note, and the principat of and interest
on any Future Advances secured by this Mortgage.
2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in ful),
a sum (herein “Funds™) equal to one-twellth of the yearly taxes and assessments which may attain priorily over this
Merigage, and ground rents on the Property, if any. plus one-twellth of yearly premium installments for hazard insurance, ]
p.’IJ’S one—_lwe!flh of yearly premium instaliments for mostgage insurance, if any, all as reasonably estimated intially and from
time to lime by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guarantead by a Federat or —
state agency (inctuding Lender if Lender is such an institution). Lender shall apply 1he Funds to pay said taxes, assessments, W
nsurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, ! -
of \'egnfying and compiling said assessments and bills, unless Lender pays Boitower intercst on the Funds and applicable law %(i )
permits Lender to make sixh a charge. Borrower and Pender may agree in writing at the time of execution of this i : i
Moilgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law 5{0[*
requires such interest to be paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender ‘ ! :
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the : 'o
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sccured L, - g

by this Mortgage.
Tf the amount of the Funds held by Lender, togeiher with the fulure monthly instaliments of Funds payable prior to
the due dates of faxes, assessments, insurance premiums and ground rents, shall exceed the smount required to pay said taxes,

assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Berrower's optien, either ' "
promplly epaid to Borrower or credited to Borrower on monthly installments of Funds. I the amount of the Funds i
held by Lender shall not be sufficient to pay 1axes, assessments, insurance premiums and ground rents as they fall due, .

Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. 1.ender shall promptly refund to Borcower any Funds
held by Leader. If under paragraph 18 hereof the Property is sold or the Propetty is otherwise acquired by Lender, Leader
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs t and 2 hereof shall be apphed by Lender first in paymeat of amounts payablz to Leader by Botroaer
undee paragraph 2 herecf, then to interest payable on the Note, then to the principal of the Note, and then to interest and
priacipal on any Future Advances.

4. Charges; Liens. Borrouer shall pay all taves, assessments and other charges, fines and impositions attributable to
the Properly which may attain a priority over this Morigage. and leaschold payments of ground reats, if aay. in the manper
provided under paragrzph 2 hereof or. if not paid in sech manner, by Borrower msking payment, when due, dJirectly to the
payee thereof. Borrower shall prompily furnish to Lender 2l notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shali prompily furnish 1o Lender receipts evidencing such paymsents.
Bocrower shall prompily discharge any lien which has priority over this Mortgage; provided. that Borrower shall nol be
required 1o discharge any such lien so leng as Borrower shall agree in writing to the payment of the obligation secured by
such hien in a manner accepluble 1o Lender, or shali in good faith coatest such hien by, of defend enforcement of such hen in,
legal proceedings which operate to prevent the enforcement of the liea or forfeiture of the Propedy or any pait thereof.

£, Harard Insurance. Bomowes shall keep the improsements noa eisting or hereafter erceted on the Propeity insured
against loss by fire, hazzrds included within the term “erterdzd coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Leader may require: provided. that Lender shatl not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sumis secured by this Morigage.

The insurance carrier providing the insurance shzll be chosen by Boiroaer subject to approval by Leader; provided,
that such approval shall not be unreasonzbly withheld. Al premaums oo insurznce policies shall be paid 10 the manner
provided under paragraph 2 hereof or, if not paid in such manrer, by Borroaer making payment, when due, directly to the
insurance carrier.

Al insurance poticies and rencwals thereof shall be in form accepiable to Leader and shall include a standard mortgage
clause in faver of and in form acceplable to Lender. Lender shall have the right to held the policies and renewals thereaf,
and Borrouer shalt promptly furaish 1o Lender ali senew 2l actices and all receipts of paid premiums. In the ewent of Joss,
Borgower shall give prempt notice to the insurance carrier and Lender. Lender may mzke procf of Joss if sot made prompily
by Borrower.

Unless Lender and Borcower otheraice zgree in wrsting. imsurance proveeds shall be applied 1o restoration of repair of
the Property damaged. provided seh revieration ©F (0pa:r 158 owonos sically feasible and the security of this Mortgage is
not theceby impzired  If such restoration oF repair is ol economi sty feasitde or if the security of this Mortgage would
be inpaired, the insurance proceeds shali be applied to the sums secured by this Merigage, with the encess, if any, pad
to Berrower. If the Property s zhandoned by Borrower. or 3f Borreaer fails to respond 1o Lender within 30 ¢ays frem the
date potice is maited by Lender 1o Borroaer that the mnsuratce carricr ¢ilers to settle 2 claim for insurance henefits, Lender
is authorized to collect aad apply the 1surance proceads at Lendet’s opton ¢ither 1o restoration or repair of the Property
of to the sums secured by this Mertgage.

Unless Lendsr and Bortower otheraise 2gree in arding, any such application of proceeds 1o principal shall not extend
of posipone the due date of the moenthly instaliments referred to in paragraphs | and 2 hereof or chaage the amount of
such installments. 1f under paragraph 1§ hereef the Preperiy is acquired by 1.ender. alt right, title ard interest of Borrower
in and to any insurance policics and ia 2nd 1o the proveads thwreof rewiting from damage to the Property prior to the salz
or acquisitien shalf pass to Leader to the event of the sums secured by this Morlgege immediately prior to such sale of
200N,

6. Preserrziion and Mainterance of Property; 1easeholds Condominiums; Planred L'nit Developments. Bofrower
shzll keep the Property in good repair 2nd hail not commit waste of parmul impairmend oF deterieration of the Property
and shall comply with the provisions of any lease if thes Mosizage is oa a leaseheld. If thas Morigage s on 2 wnll 1 a
condominum of a planned unil deselopment. Borrower shal! perferm 2l of Boarroaer's obligations under the declaration .
OF covenants crealmg or goveining the condvimmum oF planned vat development, the by-laas 2ad regutations of the
condominum of phanad unit development. 2nd constitueat documents M a condommium or platned vat dovelopment
rider is cvecuted by Borrower and recorded fogeites wsh the Muorlgage. the covenanis 2nd agreements of such nider

shall be incorporated o and shall amend 2nd supplerreat the covenanis and agreemwnts of thic Merigage as 1if the rider

were a part hereof.
7. Profeclion of Lenders Security. If Berrower fals to perform the covenants and 2greements contairad in this
Morigage, of if any action or proceeding s commenced which materiath affects Lender’s mierest in the Propenty,
inchuding. but not limited to, eminent domain. psohverey. code enfercement. or zrrangements of proceedings invohing a
l bankrupt or decedent. then Lender at Lender's oplica. uped rotice to Borreaer, may mske such appearances. distairse such
sums and take such action as 13 peoessary to protoect Leader's niciest. including. but not Emited to. disbursement of
reasonakle attommey’s foes and entry vpon the Prepeny to make repairs. If Teader reguired martgage trisurance as a
condition of making the Tean secured by shis Moenigage. Borroazi shall pay the premizms regqred fo maintain such
insurance ia efect uatl soch tme as the reguirement for swch imsurance rerminates 1n accoidance w:th Bosreaers snd
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