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UnticiM Covkxanis. Barrower and ©ender covenant and agree as follons:

1. Payment of Principal and Interest. Borrower shall promptly pay shen die the principat of and interest on the
indebtedness evidenced by the Note, prepayment and late chaeges iy provaded in the Note. wiad the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Faxes and Insurance. Subject to applivable law or 10 a wntien waiver by Lender, Borrower shall pay
to Lendar on the day monthly instaltments of pringipal snd interest are payable ynder the Note, untid the Nofe 153 paid in full.

a sum (herein “Funds”) equal to cnetwellth of the yeasly faves and ascessments which may atlain priority aver this

Mortgage, and ground rents on the Property. if any. plas onc-twelfth of yearly premium instaltments for haeard insurance. _I
plus one- i elfth of yearly prentium installments for morigage insurance. if any. all as reasenably edtimated initiafly and from

time to time by Lender on the basis of assessments and bills and reasopable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state ageney {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments,
insurance premiums and ground renis. Lender may not charge 101 so holding and applying the Funds. analyzing said account,
or verifying and comp:ling said assessments and bills. unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge, Borower and lender may agree in writing at the time of esccution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable faw
requires such interest to be paid, 1.ender shall rot be required (o payv Boarrower any interest or carnings on the Funds. Lender
shal) give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Fuads and the
purpose for which cach dehit to the Funds was made. The Funds are pledged as additional security for 1the sums secured
by this Mortgage.

If the amount of the Fuads held by Lender. together with the future monthly instalBments of Funds payable prior to A
the due dates of tares. assessments, insurance premiuns and groend rents. shall exveed the amount required 1o pay said 1anes, .
assessments. insurance premiums and ground rents as they fall due such eveess shall be, at Borrower's option. either
promptly repaid to Borrower of credited o Borrower on momhly installments of Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay 1ares. assessments. inswrance premiums and ground rents as they fall due,
Borrower shall pay 1o Lender any ameunt necessary (o nake up the deficiency within 30 days from the date notice is mailed
by Lender to Bosrower requesting payment thereof.

Upcn payment in full of all sums secured by this Mertgage. 1 ender shall prompily refund to Borrower any Funds
hetd by Lender. If uader paragraph 18 hereof the Property ix sold or the Propenty is othenwise acquired by | eader, Lerder
shalt apply. 6o later than immediately prior to the <ale of the Propenty of its acquisition by Lender, any Funds held by
Lender at the time of application as a credil again<t the sunw sgcured by this Morgage.

3. Application of Payments. Unless appiable faw provides otherwise, all payments received by Eender under the
Note and paragraghs 1 and 2 hereof shall be applied by leader Rirst m payment of ameunts payable o Lender by Borrower
under paragraph 2 hereof. then fo interest payabic on the Note. then to the principal of the Note. and then to interest and
princepal on any Future Advances.

4. Chasges; Liens. Borrower <hall pay all taves. avessmenis and other charges, fines and impositions atiributable to
the Property which may attain a pricrily over this Mortgage, and leaschold payments of ground reats, if any. in the manner
provided under paragraph 2 hereof o if not pand in such manner. t Borrower making payment. when due. Jdirectly to the
payee thereof. Borrower shall promptly furnish to tcader all notices of amounts due under this parzgraph. and in the event
Borrower shall make payment directly, Borroace <hall promptly furnish o Lender receipts evidenting such payments.
Borrower shall prompily discharge any lien which has priorsty over this Mortgage: providad. that Borrower shall not be
required to discharge any such lien <o long as Borcoaer shall agree in writing to the paynent of the obligation secured by
such licn in a manner acceptable to Leader. or shall in good faith contes such lien by, or defend enforcement of such lien in,
legal procecdings which operate to prevent the enforcement of the hen or forfeituee of the Property or any pan thereof.

S. Hazard Insurance. Borroaer shall heep the impror cments nok exBHng of Kercatter erected on the Property insured
against doss by fire, hazards included wathin the term “eviended coverage”. and such other hazards as Lender may fFequire
and in such amounts and for such perinds as L eader may require; provided. that { ender shall not reguire that the amount of
such coverage eveeed that amount of (overage required 1o pay the s secured by this Morigage.

The insurance carricr proniding the insurandce shalt be chown by Berrewer suhject o appranal by Lender: provided,
that such approval shall not be varcawsnahly withheld. AM premisms on insurance policies <hall e paid in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when dve. directly 10 the
insurance carrier-

All insurance policies and rencaals thereof <hall be e form acceplable to Lender and shall include a standard mortgage
Jause in favor of and in form acceptehic o bender. Lender shall hae the sight to hold the policies znd reacwalk thereof.
and Borroaer shalt promptiy furnish to Lender all remeasl notives and al receipis of paid premiumc, Tnothe event of Joss,
Borrower shall give prompl notice o the insurance carricr and 1ender. Teader may make proot of foss if nat made prompily
by Borrower.

Unless ender and Borroaer ctheraicg zgiee ia wnting. inturance proveeds shalt be applicd to restoration or repair of
the Property damaged. provided such rosteralivs of fopain s cvvnomicalh feauble and the security of this Mortgage 15
not thereby impairzd. It sech restoratiag of repar 18 oot conaemtieally Toasbie or of the sevurity of this Morizage would
be impaired. the insurance proveads shall be appted 1o the sums aowured By this Morgege, wath the encess, f aav, pad
10 Borcower. 1 the Property is ahandoned by Borivacr. o7 11 Boseouer fa! 10 respend to ] ender within 30 davs from the i
date potice is mar'ed by Leader to Borreaer that the suisne carrict offers to settle a claim for nsurance benchts. Lender
i authorized to collect 2nd 2pply the 1nsurence proceeds ot Tender's option either 1o rastorstton o repair of the Property
or o the sums secured by this Mortgage.

Unless Lender and Borroaer ctheraine 2groc @ anung. any such application of pioveeds to pripa! shzl! not eriend t
or pstpone the duc Jate of the murahhy instaliments refesred 1o in paragraphs |1 snd 2 hereof o change the amount of
such imstalinents. 1T under paragieph 18 hereof the Propeity o acyuired by Linder. all right, titie and interest of Borroaer .
in and to any insurance pohcics and m amd to the proveeds thereed revitng from damsge © the Property prier 1o the sale
or zoquisition shall pass to Lender to the entent of the st secured by tha Mortgsge immedhately pries o such sale or
acquisition.

6. Presenvation and Maintenance of Property: | eaxeholds: Condominiums: Planned Unit Developments.  Borroadd
shall keep the Propedty in good repair and <hall net vommit wade of poranl impament of detericraton of the Propenty
2nd shall comphy with the proviswons of 2ny kaw i thin Merigape o on 2 vaschiofd, B than Moigege Booa 4 el oA
condomimunm or a planned v oveloparnt, Borroadr hall perterm st of Borpeaer's obgations uader thy decharation
or corenznts <reating of govednng the wondonnnium of planned et dosehopment. the by-laws amd geguiztions of the
condominem of planned urdt development. and constitni dovomerts N s wvendoniniom or ple et dnclepmant '
rider 14 cvecuted by Borrower and recorded together asih thes Moptgage. the coreranis and ggreenwaty of wnh rekr
shall be snzosporencd ato and shall amend end wpplomknt the wonenants and agrecanenis of the Moertgage asf the rider
wore a part hersof.

7. Protection of Lender's Security. 'f Berroaer fuls o porform the covenznts =nd agreements contzined in this
Moitgage. or if any aciwon o pioveeding o commenced whah pteriath afects Leaded’s aterest in the Property.
incleding. bt nd bmited 1o, cimirert domain inwheno, code epforcement, e Afanzoments o provecdings imolung 2
bankrupt or decedent, then Lender at b cnder’s epton, upen fotice to Beprower, myey riebe wuch apperrances. disture cuch
surms and take such adion ac @8 pevowan o pretect [endes's snmrest, iafuding, but not fimeted (oo diburaement of
regsonable attomer’s feos and eniry upon the Propeiny 1o male repaire B Tonder reg ired MWTTREEE EovuTsNoe Eh o«
condton of making the lozn wosred b ths Mojtgeze. Bornracr of 6l pay the premiums oy sed o mzintan anh
1ncurance in ofedt entil coch Lime as the reguirement for solh magTand BTSN 1 coonrdacoe woth Borpenefs =nd
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