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Usiroxs Covexanys. Borrower and Lender covenant and agree as follows:

1. Paynient of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges is provided in the Note, and the principal of and interest
on any Future Advances secured by thic Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and sssessments which may attain priority_over this
Mortgage, and ground rents on the Propeity, if any. plus one-twelfth of yearly premium installments for hazard insusance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
fime to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such 2n institjution). Lender shall apply the Funds to pay said taxes, assessments,
instrance premiums and ground rents. Eender may not charge for so halding and applying the Funds, analyzing said account,
or verifying and compiling said assessmeats and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in wriling al the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annyal accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit te the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the 2mount required to pay said taxes,
assesuments, insurance premiums and ground rents as they fall due, such excess shall be, at Berrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faxes, assessments, insurance premiums and geound rents as they falt due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of alt sums secured by this Morigage. Lender shal promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lendes
shall apply. no later than immediately prior 1o the sale of the Propedy or its acquisition by Fender, any Fuads held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, 2ll payments received by Lender under the
Note and paragraphs § and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, thea to interest payable on the Note. then 10 the principal of the Note, and then to intecest and
principal on any Future Advances.

4. Charges; Llens. Borrower shall pay all taces. asscssments and other charees. fines and impositions attributable to
the Property which may atizin a priority over this Mortgage, and leasehold payments or ground reots, if any. in the manner
provided under paragraph 2 hereof or. if rot paid in such manner. by Borrower making payment, when due, directly to the
payee thereol. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shail make payment directiy, Borroaer shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided. that Borrower shall not be
required to discharge any such livn so long as Borrower shall agree in writing to the payment of the obligation sevured by
such lien in a manner acceplable to Lender, or shall in gond faith contest such Jien by, or defend enforcement of such lien in,
legal proceedings which operate (0 prevent the enforcement of the hen or forfeiture of the Properly or any part thereof.

. % Hazatd fnsurance. Bommower shall kevp the improvements now evisting o hereafter erecied on the Property insurad
against koss by fire, hazards included within the term “catended coverage™. and such other hazards as 1.ender may require
and in such amounts and for sech periods as Eender may reguire: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 10 pay the sums wecured by this Moirgage.

The insurance carrier providing the insurance shzll be choszn by Berroaer subiect 1o approval by Eender; provided,
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall by paid in the manner
provided undzr paragraph 2 hereof or. i not paid in such manrer. by Borrower making paymenl. whea due, directly to the
insurance carrier,

All insurance policies and reaenals thereof shall b in form acceptzble to Lender and shall include a standand morigage
clause in favor of and in form acceptable to Lender. Londer shail have the right to hold the poticies and renewaks thereof,
and Borrower shail promptly fuinish 10 Lender all renewz! notices and all reveipts of paid premiums. In the event of loss,
Borrower shall give peempt notice 10 The insurance carrier and I erder. | ender may make proof of loss if not made promptly
by Bosrower.

Unless Lender and Borroaer otherwise agree in weiling. insurance procecds shail be applied 1o restoration or repair of
the Property damaged. provided such restoration of repar is cvenomicatiy feastble 2ad the security of this Morigage is
not thereby impaired. I such resteronion or repar is oot coonomnstly frauble or if the sevority of this Mortgage would
be impaired. the insurance provveds shall be apphed to the sums secuzed by this Martgage. with the excess, if any, pad
to Borsower. If the Property is abandoned by Bortoaer, o7 if Borroaer fails 1o respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carsier offers 1o seltde a claim for insurance benehts, Lerder
is authorized to collect and apply the snsurance procends 2t Lender's option either to restoration of repair of the Property
or lo the sums secured by this Mortgage.

Unless Lender and Borrower othersise agree i ariting. any such applicaiion of proceeds to principal shalf not extend
of postpone the due date of the monthly installmzats referrad 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. [f under paragraph 18 hereof the Property is acquired by Lender, all right, Litke and interest of Borrower
in and to any insurznce policies and in and o the provesds thereo! 1esulung from damage 1o the Property priof 1o the sale
of atquisition shafl pass to Lender 1o the extent of the sums scoured by this Mortgage :minadiately prior to sich sale or
acquisition.

6. Presenvation and Maintenance of Propedy; Eeascholds: Condomininins: Plansed Unit Developments. Borroacr
shall keep the Property in good repair 2id shall not coimmit waste or perrmt amparment of Seitrioration of the Property
and shall comply with the provisons of any kease of this Mortgege s on 2 kaschold. If this Meostgage is 02 2 wvnit in a
condominium or 2 planned unit dovelopment. Botroucr el perform ali of Borroner’s oblzations under the declarztion
of covenants crealing of governming the cendoman.um or plinned veit devebopmznt. the by-lans a2nd regolations of the
condominium or planned enit development. ord condtiient documents  If 2 condomiintum or plzaned it dostlopment
nder is creculed by Borrower and recorded together with thic Mogigage, the covenants aind 2greements of uxh nder
shall be incorporated into ard shall amend and supplenent the conenarls snd agicements of this Morigage as of the rider
were a part hercof.

7. Profection of Lender's Security. If Borivaer fade 1o perform the covenenis and agreements contzined in this
Mosigage, or if any ation or proceeding o commenced which murerially affects Tenmder's nterest in the Propeaty.
ikivding. but not bsted to. eminent domean. wsehiency. code enforuament. of arrarpoments of proceedings smohang a
bankrup: o7 Jovedent. then Lender at 1 emder’s opion, open rotice o Boireaer, may maake such appezrances. dinbuise sixh
suins and take such acton as 13 poccvsasy o pronedd Tended's nrerest sevlvdiag, bot nod Brasted 1ol dibonement of
reascnable attornex’s fees 2ad enfry tpon the Proporty fo misbe repery If Tonder reguired mostgzage in
cond-nen of making the foan woured by thee Morigege, Bovreaor shell payv the premizms regored fo manten R
insurance in cifect untit <uch timer as the regminemcoar for wnh ncararse fotminates in socoidese waith Borpoagr's and
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