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UxirFors CoveNants. Borrower and Lender covenunt and agree as follows:

1. Payment of Principal and Inferest. Borrower shall prompily pay when due the principsl of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principat of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable Jaw or 1o a written wawver by 1ender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Nole, until the Note is paid in full,
a sum {hercin “Funds™) ¢qual to onewelith of the yearly taxes and assessments which may atlain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments far hazard insurance.
plus onc-twelfth of yearly premium instaltments for morigage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be he!d in an institution the depasits or accounts of which are insured or guarantead by a Federal or
state agency {including Lender if Lender is such an institution). Bender shall apply the Funds 1o pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments ard bills. unless Lender pays Borrower interast on the Fords and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exccution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreemient ik made or applicable faw
requires swh interest to be paid, Lender shall not be required to pay Borroaer any interest or earnings on the Fonds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Morigage. :

If the anount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessmenis, insurance premioms and ground reats, shall excead the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they f{all due, such evcess shall be. a1t Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly insaliments of Funds, If the amount of the Funds
held by Lender shall not be suficient 1o pay taxes. assessments. insurance preminms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency aithin 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. 1.ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 1 sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the @le of the Prepeny or its acguisition by Lender. any Funds held by
Leoder at the time-cf application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless apphicable faw provides otherwise. 2il payments received by Lender under the
Notc and paragraphs 1 and 2 hereof shalf be applied by Lender first in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereof. then 10 interest pavable on the Note, then 1o the principal of the Note, and then to interest and
poncipal on any Future Advances.

4. Charges; Liens. Borroacr shall pay all taves, assessmients and other charges, fines and impositions atinbutable to
the Property which may zUain a priority over this Mortgage. ard leaschold payvmeais of ground rents if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making pavment. whea due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amaounts Jue under this paragraph, and in the event
Borrower shall make payvment directly, Borrower shall prompily furnish to Lender receipis evidencing such payments.
Borrower shall prompaly discharge any lien which has prionity mer thic Mortgage: provided. that Borrower shall not be
required to discharge any such lien 5o long as Borrower shall agree in writing 1o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shali 1a good farh contet such iea by, or defend enforcement of such lien in,
lepal proceedings which operate 1o present the enforcement of the hen or forfeuure of the Propeny or any pant thereef.

5. Harard Insurance. Borrower shall heep the mmprovements now existing or hereafter erected on the Proparly insused
against loss by firz, hzzards included within the term “entendad coveraze”. and such other hazards as Lender may require
and in such amounis and for such ;w;ods a5 Lender mav regeire: prosided. that Lender <half not require that the amoont of
such coverage exceed that amoant of conerage reguited 1o pay the woms secuered by this Mosizage.

The insurance carner providing the insurance shall be chosen by Borrower subject to approval by Lender. provided.
that such approval shall not be unreasonably withheld. All premivms on insurance poikies shall be paid in the manner
provided under parzgraph 2 hercof or. if not p2id in such manger, by Borrower making payment. when due, directly to the
IRUTADCE CAFFIET.

All sasurance po':uh and renenals thereef <hall be in form zcceptable to Lender and shall include a standard mortgage
2lause in favor of and in form acceptable to Lender. Lender <hzll h\e the right to hold the policics and renewals thereof.
and Borrower shall promptiy furnish 16 Lender all ienena) notces znd 21t receipts of paid premisms. In the event of less,
Boreower shall pive prompt notice 10 the insurance catrier and Leader. Leader may mzke proot of loss if not made prompily
by Borrower.

Unless Lendzr and Borroaer othora e 320ec in writng. insatence proveedt shall be applied to restoration or repair of
the Properts damagzed. proaided uxch restsration or repair Lu‘,""\."?‘h..xni} feauhle and the wewrity of this Megtzage 15
rot thereby impaired. If such restorstion or fepair is nol coonermin aily feavhle or of the secarity of this Morgage would
be impaired. the insurance proceeds <hall be appiicd to 1he sums severed by this Mongage. with the excess, if any, paid
10 Borromer, I the Properiy i abasdoned by Rorrower, o 1t Borroaer fath o rospend 1o [eader within 30 dass from the
Jate notice s rafed by Leader 1o Borrower that the msurance carfer ofers to seitle x chzim for insurance bepefits, Lender
is zuthorized to collest and apply the insuranve proceeds ot Denders vpion euher o restoration or repair of the Property
o7 to the sums scoured by this Mortgage.

Unless Leader 2nd Borrower othefaise 3gioe 0 wntng. a0t siwh applivation of proceeds to principal <hall 2ot extend
of postpone the due dzte of the moathly insalimonis referzed o in parzzraphs 1 and 2 hereof or change the amount of
sxh instaliments. 1 under paragraph 1% bereof the Propeity is oguired by Lender. o1l righi. title and interest of Borrower
in and (0 am inturance polnies and in and (o the provends thareot rnuium: from damage to the Property prior (o the ale
o7 acquisitioa shall pass to Lender to the evient of the sumn weoured by ikl Mivigage immadiziely prior fo such salke of
acqussition.

6. Presenvation and Maintenance of Properia: 1 exebiolds: Condominiume: Planned Unit Desclopments. Borroaer
shall keep the Property in good repair and shall not coremis wasts of paimst amparmeni or deieiworetion of the Property
and shall comply with the provisons of =ny lease o the Mesigege o on 2 fesseheld IS 1"\‘-'. Mortgage is o0 2 enii in 3
condominuim of 2 plansed uny m\(l‘?m'.!ﬂ Borreaer ~hall porierm 2l of Borreaers ofligations woder the ds
Of covenanis cical.ng of goaernng e cenden moor plerted 'l'ry 5 the b_\ aas zod regolaticns f the
condomirium of plarned unit deselopment. ond oo .\ri:--ﬂ-m BANE minipm ¢f planned unet deselogrant
rider is cvecuted by Borrower and reoordsd fogat with this \!c'zga_: owerents and agieemients of vxh nder
shall be incorporated nto and <hzfl amend a2d ~upp .u-r.-.n! the conernants s Menigage 2 f the rider
were a part hereof.

7. Peolection of Lender’s Security. 1T Borroaer f21< 1o porferm the covenants and agreements contzined in this
Morigage. or if any acbon of proceeding o coemmonced which motenialiy sifocts Tealers in the Properiy.
including. but not Emited o, ermnent doman. iehiendy, wode enforoemient. er arranger g 2
bankroet of decedent then Lender at Feaders opinon, upea note
sums and fale seeh zotion 2 1 nedosan to pretedd Ferdsis
ressopable attermen’s fees and enry v the Propesta to
condition of making the foan wwured by the Mepigage. Bernes
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