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Uxirorys Covixaxts. Borrower and Lendir coverant and agree as fotlows:

1. PavmEnT oF Paixciear axp Iviprest. Boroner shall promptly psy uwhen due the principal of and intcenst ¢n the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Nete. and the prindpal of and imeret «<n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Ixsuraxce. Subject 1o applicable Liw cr 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest 2re payable under the Nete, umil the Note is paid in full, 2 sum —l
(herein “Funds™) cqual to onetwellth of the yearly taxes and asseswrents which may sttain prionty ever this Mortgage, and groend
reats on the Propeny, if any, plus onetwelfth of yearly premium insallments for hazard insurance, plus one-twellth of yearly pre-
mium installments for montgage insurance, if any, all 25 reascnably estimated initially snd from time 1o time by Lendsr o the bads
of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which are insured or gusrantwced by a Federal or suate
agency (including Lender if Lende s such an insitution). Lender shall apply the funds to pay said taxes, assesements, insurance
premiums 2nd ground rents. Lender may not charge fur so holding and applying the Funds, analyzing seid sccount, cr verifying and
compiling said assessments and bills, unlss Lender pays Borrower imerest on the Funds and zppliceble law permits Lender to make
such a charge. Bormower and lndér may agree in writicg 2t the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender <hall pot be required ]
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrawer, without charge, 2n 2roual ecccunting of the L
Funds showing credits and debits 1o the Funds and the purpcse for which each Cebit to the Funds vzs made, The Funds are pladped
as zdditicna) security for the sums secured by this Mortgage.
i M the amount of the Funds held by Lender, togither with the future monthly insuallments of Funds peyvable prior 1o the
H due ditss of taxes, assessments, insurance premivms ard grourd rents, shall exceed the amount roquired 1o pay @id fanes, assess-
ments, insurance premiums and groand rents as they fall due, such excess shall be, at Berrower's option, cither praaptly repaid o
Borrcwer o1 credited to Borrower on menthly installments of Fueds. If the amcunt of the Funds he'd by Eender shall not be
sufbicient to pay taxes, assessments, insurance premiums and grourd rests a5 they fall dur, Berrower shell pay to Lender any anxant
necesszry 10 make up the deficiency within 30 days frore the dete notke is mailed by Lender 1o Bomower requesting payrnert thereof.
Upon payment in full of 21 sums secured by thic Mertgage, Lender shall promptly vefund 1o Beeriwer any Funds held by
Lender. If under paragreph 18 hereof the Property is sold cr the Property is hernise acquired by Lender, Lender shall apply,
0o Yater than immediately prior to the sale of the Propenty o its acquisibon by Lender, any Funds beld by Fender at the dme of
application as a aedit againdg the sums secured by this Mortgege.

3. ArrLicamiox ofF Pavaexts. Unless applicable hw provides othenwise, 2lf payments received by Lender under the Note
and parzgraphs 1 aod 2 bereof shall be applied by Lender B2 in payment of amcunts pavable 1o Lender by Borrower under paragraph 2
Lercof, then 1o interest payable ¢ the Note, then to the principal of the Nixe, snd then to interest aed principal on any Futere Advences.

4. Cussces; Ligss. Bomrower shall pay all tves assesioents 2nd ciber churges. Boes and impositons sunbunble to the
Property which may attzin a pricrity over this Murigage, 2nd kzehedd paymenss o greund rents, if any, in the munner praidad
under paragtaph 2 heteof s, if not paid in such menner, by Berromer making payment, when due, directly 1o the paree therec.
Beaxower shall promptly fumnich to Lender all Notices of amounts due under this paregiaph. and in the event Bomower shall make
peyment directly, Borrower shall prompdy furnish to Leoder roceipss eidencing such payments. Berewer shall presoptly discharge
any lien which has priotity over this Morngage: provided, that Borrower hzll pet be sequired to dischuge any such Ben so bong 35
Borrower shall agree in writing to the payment of the cbligation secured by such Ben in a manner 2ccepale 1o Lender, or dhall in
i good faith contest such lien by, or defend enfercement of such len o kgl proceedings which cperste 1o prevem the enforcersent
: of the lien or forfciture of the Property or any pant thereof.

5. Hazarp Ixsusaece. Borrower shall keep the imprvements maw existing or beresfrer ezected ca the Properts insured
againt Joss by fire, hazards included within the tem ~extended covessge,” and such ciher hazards 2s Lender may require 2nd in such
amcunts 2nd for such perids as Lerder may requite: peerided. that Lender shall not sequize that the 2mcunt of cuch coversge excead
that amcunt of coverage required to pey the sums seawed by this Mongige.

The insurance cartier providing the insurance dhall be chocen by Borrowmer sabject 1o approval by Lender; prosided, thar cuch
approval shall ot be unreascnably withheld. All premiums oo insurane pedicies shall be paid in the manner provided woder pana-
graph 2 beveof ef, if oot paid in such manper. by Bamower tnzking payment. when due, directly to the insurence carricr.

Al insurance policies 2nd repewaks thezeof hall te in Form sccepteble to Lender asd doll incdude a sundad mongege
clause in faver of and in form scceptable to Lender. Lender shall Bare the right o bold the pobiciks and renewels theredf. ird
Bcsrovser shall prompely fumish 1o Lender all remewal notices zad all receipts of paid premioms. In the cvert of boss, Ecrower shall
give prompt Botice to the insurence camier ard Lender. lander ray mite proof of kuss i not made prosmpely by Botromes.

Unless Lender 3nd Borrower otberwise agree in writing. irsurarce proceeds shall be 2ppbied 1o zestwaton oo repair of the i_
. 3

Propenty damaged, presided such rezcatin or repelr i eomsascally feaddle and the securitr of this Montgage & pit therebs
impaired. If such restonation of repais B nol econcnzically feauble cr if the security of this Morigage woald be frepaired, the faswr-
ance peeceeds shall be applied to the sms secwred by this Merigage, with the excess, if 2ny, pad 0 Boreacr. If the Projeny
is atandaned by Bosrower, of if Borrewer Fails 10 respend 1o Lender within 30 dars from the date nieke i maikd by Lender 0
Borrowes that the insurince carrier offers to setile 3 chim for insurance benehis, Lender is autherized to cdlect and apply the insur- . i
ance proceeds at Lerder's option either to restcation of repair of the Properts o1 1o the sums secured by this Meaigage. !

Unless Lender and Becrower ciherwise agree in writing. any such zpplxsten of procecds e principal dall bt exzend o t
postpone the due date of the ownthly installments seferred to in paregapts 1 2nd 2 heed oo chinge the amiont of such imzalleenis. "
¥ under paragraph 18 hesecd the Property is atcuired by Lender, all right, ode and intaes of Borrower in and B any inwrnce
policies and in and 1o the proceeds therecd rowuling frem demage the Progpeniy priwe to the wale or zoguisiiion dall pass ¢ Tender

to the extent of the sums secured by this Morigage immedianedy prin 12 cuch vale o aoquisiion.

T

6. PresrrvamioN asp Musvenaxce oF Peorzery; Liwsspoips: Coxtoruxiunis Prasxep Ussy Deveroestents, Borracr t
hall keep the Property in gocd repair and dhall nit commit waste cr pench impuirment o derbaatra of the Propenty and shall ;
comply with the provisins of 2ny Jease if this Munigage 18 091 2 feaebedd, 1f this Morzige & ca 2 ueit in 3 cedomision o 2 ;

phinsed unit development, Bosrower shall perfurm all of Bumoner's chligeticn ender the devlaration of euienents creating o gaem-
ing the condominfum o plasned anit develpment, the brdzws and regeliias of the woliminivm o plizned vnt devebpment.
+nd constituent dicuments. If 2 conduminium o phaned undt develipment rider i execued by Bomoser and seouded wrether
with this Mortgage, the covenants and agreements of <ach rider shall be incorprreied inmto and hall amend 2nd supplemen: the v
enants and agreements of this Mongage as if the rider wee 2 pant herest.

7. Provecmon of Lixpex's Srcurmry., I Borower Fails to perfrm the oncnints ardd agreernenss oontained in this Meagase,
s if any action of proceeding i commenced which materially sFects Lender's interest in the Properts, incloding. but o Limited o, '
cminent & main, insohency, oode enforment. o7 ATINRETEDT F prceedings inrhing 2 henkrepe o decedent. then Lender 2t J
Lender's «ption, vpen nagie to Boriwen may make such sprearances, dishune sech sums and tke wxh 2iti'n & & pocesan
protect Lender's intesest. sncluding bot ooe Emised o, Ghbusement of reawmbl o inds’s R ind enuy upin the Progony oo

mabe repaine If Leader reguired momgepe insuranie 25 3 ondino of oeking the ken sourad by ihh Mergege, Bz Fatl
pov the premioms requited o maintiin soch insrznce in efect cnnl sach time as the reyuienzent g soch Bauninve maminges
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