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Usttcrog Contnanas, Borrower and Lender covernnnt and agroe as folloas:

1. Payment of Principal and nterat. Borrower il prompidy pay when duc the prinvipal of and interet on the
indebtedness ervidenced by the Note, prepayment and late charges an provided mothe Noteoand the principal of and interes
on any Futire Advances <ccured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law or 1o a written waiver by Eender. Borrawes ~hall pay
1o Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal o one-taelith of the searly s and ssosments which may attain prority over this
Morigage, and ground rents on the Propenty. if any. plus ene-iwelih of searly preatium instaliments for hazard insurance,
plus one-twelfth of yearly preminm instaliments for mortgage msurame. if any. alt as reasonably estimated inttially and from
lime to time by ).ender on the basis of assessments and bills and reasomble estimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or gearanteed by 2 Federal or
state agency (including Lender if Lender is such an institution ). 1 ender shall apply the Funds to pay said (axes, assessments,
insurance premiums and ground renis. 1 ender may not charge tor so holding and applyving the Funds, anaiyzing said account,
of verifying and compiling said assessments and biths, unless Fender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agred in writing at the time of evecution of this
Mosigage that interest on the Funds shall be paid o Borrower. and unless such agreement is made or applicable law
requices such interest to be paid. 1ender shatl not be required 1o pay Borrower any interest or ¢carnings on the Funds. 1ender
shal) give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Fuads was made. The Funds are pledged as additional security for the sums secured
hy this Morigage.

If the amount of the Funds held by Lender, together with the future menthly insiallments of Funds payable prior to
the Jdue dates of taxes. assessments. insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents s they fall due. such excess shall be, a1 Borrower's option, cither
promptly repaid 1o Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay faves. asssssnients. imurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sunrs secured by this Morigage. l.eader shall promptly refund to Borrower any Funds
hetd by Lender. If under paragraph 18 hereof the Propery 15 «old or the Property is otherwise acquired by Lender, Leader
shall apply. no iater than immediately prior to the sale of the Propeniy or its acquisition by Leader, any Funds keld by
Lender at the time of application as a credit agaiast the sums secured by this Morigage

3. Application of Payments. Unl=s applicable law prosides otherwic. alt payments received by Lender under the
Note and paragraphs | and 2 hereof shafl be applied by Lender fintin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to intetest payable on the Nowe, then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Chasges; Liens. Borcower shall pay all tases, asessments 2nd other charges. finss and impositions attributahle to
the Property which may atiain a priority over this Mortgage. and leaschold payments or ground reats. if any. in the manoer
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptiy furnish ta 1 ender all notices of amounts due under this paragraph. and in the event
Borrower shall make pavment directly. Borrower shall prompily furnish 1o Leader receipts evidencing such paynwats.
Bosrower shail promplly discharge any lien which has prioziiy over this Moerigage: provided. that Borrower shali not be
required to discharge any such lica so long as Borrower shall agree in writing 1o the payment of the obligation secured by
such tien in 2 manner acceplable to Leader, or <hall i good faith contest such tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the eaforcement of the ken or forfeiture of the Preperty or any pait thereof.

S. Hazard Insurance. Borrower shall heep (he improremients now exicting or hereafter crected on the Property insured
against loss by fire. hazards included within the teem “evtended voverage™. and sech other hazards as Lender may FOJULe
and in such amounts and for such periods ac Lender may reguire: prosided. that Lender shall pot fequire that the amount of
such coverage exceed that amount of coverage regquired to pay the sunts sectred by this Morgage.

The insurance carrier providing the insurance <l be chosen by Borroaer subject to approval by Lender: provided.
that such approval shall not be unreasenably withheld Al premivas on insarence policies shall be paid in the manaer
provided under paragraph 2 hercof o if pot paid in swch manner. by Borsower making payment, when dug, directly to the
Ensurance carrier

Al insurance policies and rencwals thereof shait be in form aceepiable to [ ender and shall include a <tandard mortgage
clause in favor of and in form acceptable to Leader. Lender shelb hanve the right to 24 e poticies and renewaks thereof.
and Borcower shzli prompily furnish 1o Lender alf rencaal notices 2nd all receipts of paid premitms. In the event of loss,
Borrower sha!l give prompt notice to the issurance varricr znd Fender. Leader nay make proof of koss if not made prompily
by Borrower.

Unless Lender and Borrower ctheraiw agree in wriling. issurance procecds shall be zpplied to restoration of repsir of
the Property damaged. provided such rotorat:on of repain s o0 smically feasible and the security of this Moesigage is
not thereby impaired. H such restoretion oF fepair is noi cooneilivally feanitie or if the socutily of this Merigage would
be impaired. the insurance proceeds shall be appiivd to the sunts swoured by this Mertgage, with the ecoss. if any. pad
1o Borrower. If the Propedty s abandonad by Barroser, or if Borrower fails fo respond o 1eader within 30 days from the
date notice is mailed by Lender 1o Borrower that the imsurance carrier offers to seitle a claim for insurance bencfits. Lender
is authotized to collect and apply the insuraace procends 2t Lender’s opiton cither to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless [ender and Borrower othernise agree in wriling. any such application of proveeds 10 principa! shalt ned evtend
or postpone the due date of the meathly invaliments referred o in paragraphs ! and 2 hereof or change the ameunt of
such instaltments. I under paragraph 18 hereof the Property is acyuired by Lender. 2l night. title and interest of Borrower
in and 10 any insurance policies znd in and 1o the proveads thereef roulting from dzmage to the Property prior (o the s2le
or zcquisition shall pass 1o Lender to the ovtent of the sums sccured by this Mortgege immadiately prior to such sale of
acquisition.

6. Preservation apd Maintenance of Properta: Leaseholds: Condominiums; Planned Unit Pevelopnwats. Borroasy
shall keep the Property in good repair and shall not commit waste of permil impairment or deteriorztion of the Propenty
and shaH comply with the provisicos of any lease if this Moerigage = o 2 teaschold. If this Moeitgage is on a uail in a
condominivm of a planned unit desclopent. Borreser ~hall petform zil of Borgower's obligatons under the doctaration
of covenanls creating of governing the cendeaunium or pleaned van developmat. the by-laws and regulations of ihe
condominium or planged vail developmcot. and condituent dacumears. If a condominium or planned ceit Jdovelepazest
pder is executed by Borrower and recorded together wsih this Mogtgage. the vonenants ead agrecaments of sch tider
shall be incorperated into 2ol shall amend and supplemcat the coenants and agreements of this Morigage as 3 ihe rider

were 2 part hereof.

7. Protection of Lender's Sceusity. B Borrouer fads to porferm the covenants and agreetaents coentaned in thic
Mortgage, of if any action of proveeding s commenced whih maerially affecis Lenders aatseet in the Properiy.
including. but rot limited to. eminent domain. insohewy. code enforcement. oF artangomeerts oF proceedings imehang 2
hankrupt or decedent. then Lender 2t Femder™s opiion. upen natice to Borreaer, may nuke such appearances, dnkures such
<ums and tzke such action as Is necovany to profect Tender’s mtersst amduding bt net himirted 1o, dishorenmit of
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seasopable atiorney’s foos and eniry upen the Propem to msbe repairs. I Derder qegfiod merigage insure
condstion of making the foan <evered by this Mongage, Borieser <hali pay the premmens cogrured to mi
ot until such lime as the freguirericat o7 «svh Dawranoe termineies m socordarve with Borrewer< end
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