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Linpr oyt Covpsanas Borrower and Londer covenant and auree as fethoas:

1. Payment of Principal and loterest. Borroveer shall promptiy pay ahen due the princdpal of and anterest on the
indebtedness evideaced by the Note, prepayment and Lite charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mornigage

2. Funds for Taves and Insurance. Subject to applicable I of to a written waiver by Feader. Borrower shall pay
to Lender on the day monthly installments of principa! und interest are payable vnder the Nete, until the Note 1s paid in {ull, )
a sunt thercin "Funds™) equal to onc-twelfth of the yearhy faves and assessmients which may atiain priority over this
Maortgage, and ground rents on the Propenty. if any. plus one-tuelith of yearly premium installnents for hazard insurance.
plus one-twelfth of yearly premium indaliments for mortgage tnsuranee. if any. a¥l as reasonably edimated initizlly and from :
time to time by Lender on the basis of assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits o1 accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution ). 1 ender shull apply the Funds 1o pav said 1axes, assessments,
insurance premiums and ground rents. Lender may rot charge for vo holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bils, untess Lender pass Bosrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and lender muy agree in writing al the time of ¢xecution of this
Mortgage that interest on the Funds shall be paid to Borroaer. and unless such agreement is made or applicable law
requires such intercst to be paid, Leader shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shalj give to Borrower, without charge. an a2nnuad accounting of the Funds shewing credits and debits to the Funds and the
purpase for which each debit w the Funds was made. The Funds are pladged as additional secunity for the sums secured
by this Moitgage.

H the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes. assessments. insurance premiums and ground rents, shalt exceed the amount required to pay said (axes, .
asscssments, ansurance plemiums and grousd reats as they fxll due, such ¢wess shatl be, zt Borrower's opiton, cithor
promptly repaid to Borrower or eredited 10 Borcower on monthly instaliments of Fuads. H the amount of the Funds
beld by Lender shall not be suflicient to pay tawws. assessments. insurance premiums and ground reats as they fall due, ‘
Borrower shall pay to Lender any amount necessary (o make up the deficiency within 30 days from the date notice is mailed :
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Fender shall prompily refund to Borrower any Funds
held by Lender. I under paragraph 18 hereof tie Propenty is «old or the Property is otherwise acquired by Lender, Lender 3
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shall apply, no later than immediately prior to the sale of 1. Propery or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit agamnst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leader under the
Note and paragraphs 1 and 2 kereof shall be applicd by Lender fint in payment of ansounts payable to Leader by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advanges.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attnibutable 1o
the Property which may attain a priority over this Moitgage. and Ieascheld payments or ground reats. if any, in the manner
provided under paragraph 2 hereof or if not paid in swch maneer. by Borrower making payment, when due, directly to the
payes thereof. Borrower shall promptly furnish @ Lender all notices of amounts due under this paragraph, and in the eveal
Borrower shall make payment directlv. Borrower shall prompily furnish to Lender receipts evidencing such payments.

Borrower shall promptly discharge any Iien which has prority ever this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Leader. or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the eaforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvemienis now evisting or hereafier erected on the Property insured
against loss by fire. hazards ircluded within the term “extemded coverage™. and such other hazards as lender may require
and in such amounis and fer such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exoved that amoeunt of coverage required to pav the <ums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Leader: provided,
that suck approval shall not be unreaconably withheld. AH preminms on insurance policies shall be paid in the manner
provided under paragraph 2 heicef or, if not paid in axh manner. by Borrower making payment, when due. directly to the
insurance carrier.

All insurance policies and renewals thercof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in foim zcceprable to Lender. Lender shall have the right 1o hold the policies and rencwals thereof.
and Borrower shall prompily furnish to Lender afl reacwal notices and 2l receipis of paid premiums. In the event of koss.

Borreswer shall give prompt notice to the insurence carsier and Feader. Lender may inzke proot of loss if not made promptly
by Borrower.

Unless Lender and Borcouer othenaiss agree in wriling, inswrance proveads shall be applied to restoration or repair of
the Propenty damaged, provided soch resloration or repair is cconomically feasible zed the security of this Morfgage is %
not thereby impaired. 1f such rostoration or repair is pot cconomivally Frasible of i the sevurdy of this Morgage would 3
be impaired. the insurance proceeds shall be applicd to the wums secered by his Mortgage, with the eveess of any. pad
@ Borrower. If the Properiy s abandened by Borcower. or #f Borrower fzih to respoend ta Leader within 30 days from the
date notice is mailed by Leader to Borrower that the issurance casrier offers to settle a ciaim for insuranvce bensfits, Lender
is avthorized 10 collect and apply the insurance prececds at Lender’s epiion cither (o restoration or repair of the Propenty
or 10 the sums secured by this Mortgage. N

Unless Lender and Berrower otherwise agree in writing. any such application of proceeds 1o principa! shall nol exiend
or pastpone the due date of the inontkly installments referred te in paragraphs 1 and 2 hereof or change the amoant of
such installmenis. I under paragraph 18 hereof the Property is 2cqurred by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the procedds thereol reulting from damage to the Frepeny prior to the wale
or acquisition shall pass to Lender to the extent of the sums secured by this Mogteage immadiately prior o such sale or
20quisition.

6. Presenation and Maintenance of Propedty; Leaseholds: Condominiunss: Planned Unit Developmenis. Borrouer
shall keep the Property in good repair and shall not commit waste oF permi impairment of deteriorstion of the Property -
£ and shall comrply with the provicons of any fease #f this Morigaze 5 on o leaschald. I 1Ris Moertgage is on 3 0ail in a :
- condominim or a planned unit deaclopment, Borrower <hafl paform 281 of Borrower's ehiigations under the declaration {
oF covenants Crealing of goverping the condominivm or plenned unit developmeat. the by-laws and regulations of the .
cendominium or planped unit develapiient. @nd condituent dovumentie M 2 condominium or plennad it deveiopment
tider is exevuted by Borrower and recorded togeiber with dho Morsigage. the vosenzats and agrcemcnts of such nider
shall be incorporated iato and <hall amend and supplement the covenants and agreenents of thes Moatgage as if the rider
were a part hereof,

7. Protection of Lender’s Security, I Borrower falls to perform the covenants and agreemeats centairod in thic
Mostgage, or if any 2ction or pravecding 15 commenced which materielly affects Leader’s interest in the Properiy,
including. but not Ikmited to. eminent domain, inwohency. code enforcement. or arfangements or proceedings imohang a
bankrupt or decedent, then Lender at { ender’s option, upea notice to Borroaer. may nuke such appesrances. dibuise such J
syms and take sweh zotion as is pecessany o pictect Lender’s interast, wcloding, but ot fimited to. dndborsement of
reasonable a2itarney’s fees and entry spon the Propeniy to miske repairs. If Toender reguited mostgage invrance s
condirion of making the lean weured by this Monigage, Bearoner shall pay the premizms regoired fo maintan sich
insuzance i cffect wofil such time as the requirement for such ncarance fermingtes in zccordance with Borreners and
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