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Unirors CovENAnTS. Borrower and Lender covenant and agree as follows: , d ’ f" i TP ',Li‘ 4

1. Payment of Principal and leterest. Borrower shall promptly pay when due the Hr%n 1ot add ihfetesh ohike \
indebtedness avidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ‘ -
on any Future Advances secured by this Mortzage. E_f,

2. Funds for Taxes and Insurance. Subject to applicable 1aw or to a written waiver by Leader, Borroaer shall pay H EREEA
to Lender on the day monthly instatiments of principal and interest are payable under the Note, untl the Note is paid in full, - n
a sum (hercin “Funds™) equal to onetaelfih of the yearly tases and assessments whith may attain priority over this g
Mortgage, and ground rents on the Property. if any, plus one-taclith of yearly premium installments for hazatd insurance. ! T
plus oné-tweifth of yearly prémium installments for mortgage insirance. if any. all as reasonably estimated initially and from e
time to time by Lender on the basis of assessments and Biils-and reasonable. estimates thereof. : : { %‘1

The Funds shall he held in an institution the Jdeposits or accounts of which are insured or guaranteed by a Federal o1 = ; .
stale agency {including Lender if Iender is such an institution). | eader shall apply the Funds to pay said taxes, assessments, f"“(j :
tnsurance premiums and ground rents. Eender may not charge tor so holding and applying the Fueds, analyzing said account, ) *
or verifying and compiling s3id assessments and bills, unless Tender pays Borrower interest on the Funds and applicable faw . ! ’
peronits Lender to make swch a charge  Borrower ard Lender may agree in writing at the time of evecution of this . (2 0]
Mortgage that intersst on the Funds shall e paid 1o Borrouer. and unless such agreement is made or apphcable law ! t
requires such interest to be pa'd, Lender shali not be required 10 pay Borrower any interest of €arnings on the Funds. lender O
shall give to Borrower, withost charge. an annual accounting of the Funds showing credits and debits to the Funds and the -

purpose for which cach debt to the Funds was made. The Funds are pledged as additional security for the sums secured

by this Mortgage. ’ : : ' !
If the amount of the Funds held by Lender. togeiker with the future monthly installments of Funds payable prior to :

the due dates of taves, assessments, insurance premiums and ground rents. shall exceed the amount required 1o pay said taves, T

assessments. insurance premivms and ground rents as they fall due. such excess shall be, at Borroaer's option, cither

promptly repaid to Borroaer or credited to Berrower on monthiy anstallments of Funds, B the amount of the Funds

held by Lender shall not be sufficizat 1o pay taves. assessmmcnts, insurance premiums ard ground rents as they fall due, ¢

Borrower shali pay 1o Lender any amount necessary ta make up the deficieacy within 30 days from the date notice is marled

by Lender to Bosrower requesting payment thercof.

. Upen payment in full of all sums secured by ths Moertgage. Teader shall promptly refund ta Borroaer any Funds
held by Lender, If vnder paragzaph 18 hereof the Propenty is wid or the Propeity s otheraice acquired by Lender, Lender :
shall apply, no fater than mmmediately prior 1o the <ale of the Propenty or its ziquisition by Lerder. any Funds held by }
Lender at the tme of application as a credit against the s <ecured by this Mortgage : ¢

3. Application of Payments. Urless applicable law provides otherwise, all payments received by Lender under the
Noie and piragraphs 1 and 2 hereof shall be applied by 1 ender fint an payment of amounis payable to Lender by Borrower
urder paragraph 2 hereof, then to intcrest payzbic on the Note. then o the principal of the Note. and then 10 interest and
principal on any Future Adsarces. ’

4. Charges; Liens. Borower shafl pay all taves assessments and other charges. fings and impositions altributable to
the Propeny which may atiain 4 priodty over this Moertzage. and leaseheld payments or ground renis. if any. in the manner
provided under paragraph 2 hereof or if oot paid in such manner by Borroawer making payment, when due, directly to the
payze thercof. Borrower shalt promptly furnish to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnish 1o Lender receipts evidencing such payments.
Botrower shall promptly dicharge any lien which has priorty over this Mortgage, provided. that Borrower shall not be
required 1o discharge any swch lich <0 long 33 Borrower shal agree in writing 16 the payment of the obligation secured by
such lren in 2 manner acceptable 1o Lender. or <hall in good fath contest sich tien by, or defend enforcement of such lien in,
legal proveedings which opcrate to prevent the enforcement of the fien or forfeiture of the Property or any part theceof.

8. Hazard Insurance. Borrower shall keep the improvements now existing of kereafter ¢revted on the Property insured
against Joss by fire. hazards included within the 1erm “evtended coverage™, and sich other harards as ender may require
and i such amounts and for such perieds as Leader may reguire: provided, that Leader shall not require that the amount of
such coverage exceed that amount of coverage required ta pay the sums secured by this Moerrgage.

The insurance carrier providing the insutance shall ke chosea by Borrower subject to approval by Eender: provided,
that such approval shall pot be unreasonably withbeld Al preminms on insurance policies shall be paid in the mannes
provided uoder paragraph 2 hereof or, if rot paid in such manner, by Borrower making payment, when due, directly to the
insurane Cerrier.

Allinserance policies and reneaa’s thereof thall be in form accepiable to Lender and shall indide a standard mortgage
clause it favor of ard in form accept:ble 1o Lender. ender shall have the right to hold the polivies and renewals thereof,
and Borroaer shall prompily furnish te I ender all renewal potices and all receipts of paid premiums. In the event of loss.
Borrewer shall give prompt sotice 10 the insurance carner and Lemder. Lender may make proof of Yoss if net mzde promptlh
by Berrower.

Un'ess § eader and Borrower ofhera se azree in wiiting. inserance procecds shall be apphicd to restoration or repair of
the Propesty damaged, provided such restoratidn of fepair is cconomicaily frasble and the secunty of this Mortgage is
not thereby impared  Bf suk restoration or repair is rot ceoncmically feasible or if the secunty of this Mearigage would
be impaired. the insurance proceeds shall be applied 0 the wms <ccured by This Mortgage. with the ewcess, if any, pad
to Borrewer. It the Propern s abandoned by Borroaer, or of Boiroaer fails to respendd to Leader within 30 days from the
date potice 15 nrailed by Lerder to Borrowaer that the insuranve carrier offers o settle a ¢liim for insurance benefits, Leader
is authorized to collect and apply the insurance proceeds i Fender's option either to rextoration of repair of the Property
or toa the sums secured by this Mortgage

Unless [ ender and Burmwezr otherwise agres in wnting. any such application of proceeds to principal shat! not extend
or postpone the due date of the mionthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. 1 under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and fo 25y insurance polaics and in and 1o the proveeds theredf resulting from damage to the Propeny prior to the sale
or acquis:tion shall pass to Lender to the extent of the sums secured By this Morigage immediziely prier to such sale or
acquisition. :

6. Presersation and Maintenance of Property: §easeholds: Condominiums; Plaoned Unit Developments. Borroacr
shall keep the Property in good repair and shzil pot commil waste of permat impairment of detertoration of the Propeny
and shall comply with the provis:ons of any lease 1f this Mortgage as on a leaschold. ¥ this Mortgage 1s on a unit in =
condominum or a planned unit development. Borraaer <hall perferm atl of Borrower's oblgations undet ihe declaration
Of corenants <reating or goerning the condenunivm o phared wnit Jevelopment, the by lass and regulations of the
condominium or phsngd unit develapment. and constitient documents 11 a condominium ot planned vrit deselopment
nder 15 eaceoted by Borrower and recorded together with this Muorigage. the covenants and agreements of such ndei
shall be incorporated 1nto and shall amend and supplement the covenants and agreemients of ths Mortgage as 1f the rider
were a part hereof. '

7. Protection of Lenders Security. If Bortower fails to perform the covenants and agreements contained in this
Mortgage. or i any achon or proceeding s commenced which materially affects Lender’s intetest in the Propenty.
including. but nod limited to. eminent domain. tnsohency. code enfordement. or arrargements of provesdings involang a
bankrupt or Jecedent. then Fender at L ender’s option, upon notice to Borrower, may make such apprarances, disburse suwh
sums and tahe such action as is necessary to prowedt Lender’s nterest, including. but net limted to, diskursement of
reasonable attorrey's foes and entry upon the Propernty to moke repars. I Lender required mortgage insurance as a
condition of making the kan secured by this Momgege, Borrower shall pay the premiums requred to maintan wuch ‘
insurance in effect unti! «xh time as the requircment for such insurance terminates o accerdance with Borroaer's ard
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