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Usprory CoveNants, Borrower and Fender covenant and agree as follows:

1. Paymieat of Principal and Interest, Borrower shall prompthy pay swhen due the principat of snd nterest oa the
indebtedness evidenced by the Note, prepayment and Lite charges as pm\nh.d mthe Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable Law o to a witten waiver by Fender. Borrower shall pay
to Lender on the day monthly.instalinients of prindipal snd interest are pavahle eader the Note. untal the Note is paid in full,
a sum therein “Funds™) equal to one-twelfth of the yearly tanes and assewments which may  attain priority over this
Mortgage. and ground rents on the Property. of any. plus one-taclfth of veardy premium instaliments for hazard insnranee,
plus one-twelfth of yearly premium installments for morteage insorance. of any. 2l as reasonably estimated initally and from
time to time by Lender on the basis of awessments and hills and reasopable estimates thereof,

The Funds shall be held in an institution the deposits or secounts of which are insured or guaranteed by a Federal or
state ageney Oincluding Lender if Lender is such ananstitution). 1ender shalt appiy the Funds to pay said taves, assessments,
insurance premiums and ground rents. | ender may not charge tor so holding and spplying the Funds. analyzing said account.
or verifying and compiling said assessmicats and bills. unless §ender pays Borrower interest on the Funds and applicable faw
permits lender 1o make such a charge Borrewer and Lender may agree in weiting at the time of execution of this
Maortgage that interest on the Fumds shafl be paid to Borrower, and unless such agreement is muade or apphicable law
requites such interest to be paid, Lender shall not be required o pay Burrower any interest or earnings on the Funds. 1 ender
shalf give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
pirpose for which each debit to the Funds wis made. The Punds are pledied oy additional security for the sums <ecured
by this Mortpage.

If the amount of the Funds held by Lender, together with the future monthly indallments of Funds pavable prior to
the due dates of taves, assessments, insusance prensiunis and ground rents, shalf exceed the amount required to pay said taves,
assessmicnts. insurance premioms and groond ents as they fall dues such ewess <hall be st Borrower's optien. aither
premptly repaid to Borrower or credited to Borrower on moenthly instaliments of Funds. If the smoeunt of the Funds
held by [ender shall not be sufficient to pay 1aves. assessmients. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the Jdeficiency within 30 duys from the date notice s mailed
by 1 ender to Borrower requesting paynwent thoreo!. ‘ _

Upon paymientan fuoll of all sums secured by this Mottgage. Tender shatl promptiy refund to Borrower any Funds
held by Fender. If under paragraph 13 hereof the Property is sold or the Property is otherwise acqaured by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or s acquisinen by tender. any Funds held by
Eender at the timic of application as a credit against the sums ~uund By this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. 3l pasments received by Lender under the
Note and paragraphs | @nd 2 hereof shall be applicd by Lender firstin pavmient of amounts payable to Leader h)’ Borrower
under paragraph 2 hereof. then to nterest payable on the Note, then to the prinvipal of the Note. and then to interest and
principal on any Iunm Advanges.

4. Charges; Liens. Borrower shall pay all taves, assessments and other cherges, fines and mpositions attnibutable 10
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof oro of not paid in cuch manner. by Berrower making pmmen! when due. directly 1o the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and i the event
Borrower shall make payment directly, Borroaer shall prompily turnish to Lender receipts evidenting such payments.
Borrawer shall prempily discharge any Ben which has prronty over this Morigage: provided. that Borrower <hall not be
requited to discharge any such Jien ~o bong as Borrower shall agree in writing to the payment of the obliation secered by
such lien in a manner acceptable to 1 ender, or <hall in good faith contest such tien by, er defead enforcement of such lien in,
fegal procecdings which aperate to prevent the enforcement of the ken or forfeiture of the Propeny or any part thereof.

§. Harard Insurance. Bogrower shall heep the improvements now oxisting of hereafter erected on the Property insured
against loss by fire, hazards included within the rerm “entended coverage”. and such other hezards as Lender may require
and in sth amounts and for such periods as T ender may require: provided. that T ender shali pot require that the amount of
such coverage vyeedd that amount of coverage required to pay the sumis secured by this Mongage.

The instrance carrier providing the insurance shall be chosen by Borroaer Slnb‘.u.l to approval by lender: provided.
that such approval shall pot be unrcaserably withheld Al preminms on insurance policies shall be paid in the maneer
prm'ided under parsgraph 2 hereof or, of not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier. S '

All insurance pohcies and renew als thereot shali be in form aeceptable to Tender and shallinclude a vandard moriga
clavse in favor of and i form acceptable to Lender. Tender <hadt have the rrht to held the puhun and rencwals thrmf
and Borrower <hail promptly furnish 1o Lender alt renewal notices and all receipts of paid preniums. Inthe event of Joss,
Borrower shall give promipt netice 1o the insutanee carrier and Femder. | cndc ) nt:he prood ¢f lossafl not made promptly
by Borrower,

Unless § ender and Borrower ulhu\ e agree i wilimg. insufance provecds shall be applicd to restoration or frepair of
the Preperty damaeged, provided such rodoraton o repair s covnomicadly teauble and ahe security of this Mertgage is
not thereby impaired. 1 such festoration or fepart is ot ceenemivaliy feastle ot the secuniiy of this Morigage would
be impaired. the msurance proceeds shall be applicd to the wums secured by thes Munigage. wath the evess. if sny, paid
to Boreower. It the Property is abandoned by Borrosver, of of Borrewer fails to tespond to Tender within 30 days from the
date petce s marled by Leader to Borrower that the isurninee carrier offers tasetile 4 claim for insurance benefits, Tender
s autherized to collect and apply the insurance f‘l\‘Lu.ds at Leader’s option ¢ither 1o restoration or repair of the Pieperty
or {o the suas secured By this Morigage

Unless Leader and Borrower othemise agree i wnnng. any sinh applivation of preceeds 1o principat shall not extend
or postpone the due date of the monthly instaliments referred toan paragraphe 1 and 2 hereof or change the amouent of
such installments. 1T utder paragraph 18 hereof the Property oavgured by Fender, ] right aitle and interest o1 Borroaer
in and (o any insurance policies and in and 1o the proceeds thereof resulting from damage to the Property prior to the sale
or acquisttion shall pass 1o Lender 1o the extent of the surn secured by thes Mortgage smmediately pror to such sale or
acquisiion.

6. Presenvation and Maintenance of Prepertys Leascholds: Condominiums: Phainned Unit Devclopments. Borrower
shal keep the Propeity in good repair and shall pot commit waste or peemut smpaisment of detertoration ot the Prepernty
and shall comply with the pm\is;ons of any kase it this Mortegage »oon a feanchold, It ks Muoitgage s on & umt in a
condominium or a planned unn development. Borreaer shall perform all of Borrouner’s oblipations under the declaration
or conenants ofcatng of goverming the condeminium or planned umt develepmont. the by-laws and regulations of the
condominium or planned unit development. and comstitient documenis. It o condominium or phinned viit develepment
nider is evecuted by Borrewer and recorded tegether swah this Mortgage, the conenants and agreemonts of <ch nider
shall be incorporated into and shall amerd and cupplement the covenanis and agtcements of this Mortgage as 1t the rider
were a part hereof.

7. Protection of Fenders Security. It Borrower fais o perform the covenants and aprecments contained in this
Mortgage. or if any acton of proceeding iy commenced which materially atfects Teada’s ml:h.‘\i in the Property,
inclteding. but net Emited 10. entinent domain. isolvency. code enfercement, of arrangenents or proceadings anvelung a
bankrupt or decedent. then Leader at |enders oplivn, upen notice o Borroaer, may mah e suwch appearances, dishurse such
sums and take such action as s accesan o protect bender’s interests ndudmy. but et inited o, disbursement of
reasonable attorney’s fees and entry upon the Propeny to miche reparrs. It Teonder regsicd montgage ssurance as a
conditien of making the lean sccured by this Morigape. Borrouer shall pay the promauns reguired o maintan such
insurance in eifedt until such tme as the requircment for such misvtrance irnnates it aocordance with Bosrewer’s and
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