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1. Pavment of Principal and Interest. Borrower shall promptly pad when die the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges w provided in the Nowe. and the prinvipal of and nterest
ont any Future Advances secured by this Mortgage.

Usirorst Covenang s Borroaer and Lender covenant and agree as follews:

2. Funds for Taes and Insurance. Subject to applicable fis or 0 3 written waiver by Lender, Bortuwer shall pay
to Lender on the day monthly indsliments of principal and interestare pavable under the Note, untl the Note is paid in full,
a sum (herein “Funds”y equal to one-taelfth of the vearly taves and assessments which may attain priority over this
Moitgage. and ground rents on the Property. if any. plus one-twdith of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortpage snsurane. if anv. all as reasonably estimuted initially and from
time to time by Lender on the basis of assessmients and billy and ressonable estimates thereof. :

The Funds shall be held in dn institution the deposits or accouats of which are insured. or guaranteed by a Federal of
state agency (including Lender if Lender is such an institution). L erder shall apply the Funds to pay said taves, assessments.
insurance preminms and ground rents. Lender may not charge ter so holding and applying the Funds, analyzing said account.
or verifving and compiling said assessments and hills. unless Lender payvs Borrower interst on the Funds and applicable Law
permits Eender to make such a charge Borrower and bender may agiee in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interost to be paid, Lender shall net be required 1o pay Borrower any interest or carnings on the Funds. Lender
<hall give to Borrower,without charge. an annual aceounting of the Funds showing credits and debhits to the Funds and the
purpose. for which each debit to the Funds was made. The Funds are pledged as additional secunity for the sums secured
by this Morigage. _ '

If the amount of the Funds held by Lender. wogether with the fulare monthiv instaliments of Funds pavable prior to
the due dates of taves, assessments, insurance preauums and groued rents. shall exceed the amount requited to pay said taes,
assessmients. insurance premivms and ground rents as they fall due. sivh excess shall be, at Borrower's option, cither
promptly repaid to Borrower or credited 10 Borrower on moathly anstallments of Funds. If the amount of the Funds
held by Lender <hall rot be sufficient 10 pay tanes. assewments. insurance premivnis and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to sike up the deficiency within 30 days trom the date notice is mailed
by Lender to Borrower requesting payment thereo :

Upen payment in full of all sums secured by this Mortgage. Lender shall promptly refend to Borrower any Furds
held by Lender. 1f under paragraph 138 hercof the Property is ~oMd or the Property is otherwise avquired by Lender, Lepder
shall apply, no later than immediately prior to the <ale of the Preperty of ils acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums securedd by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then (0o interest payable on the Note. then to the principal of the Note, and thea to interest and
principal on any Future Advances. _

4. Charges; Liens. Borroaer <hall pay all taves, aseessments and other charges. fines and impositions atinibutable o
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the maraer
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making pay meni. when due. directly to the
payee thercof. Borrower shall prompily furnish to Lender all notices of amounts duc under this paragraph, and in the event
Borrower shall make payment directiy, Borrower shall prompty furnih to [ ender receipts evidencing such payments.
Borrower shall prompily dischiarge any lien which has prionty vt this Morigage: provided. that Borrower shall ‘fiot be
required to discharge any such lien so fong us Borroswer shall agree in writing 1o the payment of ihe obligation secured by
such lien in a manner acceptable to Lender. or shall in geed faith contest «ch licn by, or defend enforcement of such lien in,
legal proceedings which operate to present the cnfereement of the lien eor forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall heep the improvements now evisting of hereafter erevted on the Property insured
against loss by fire, hazards included within the term “entended coverage”. and such ether hazards as lender may require
and in stich amounts and for such periods as 1.ender muay require: prosided. that Lender shall ot reguire that the amount of
such coverage exceed that amount of coverage required (o pay the sunis secured by this Mertgage.

The insturance carrier providing the insurance shail be chown by Borrower subject to approval by Lender: provided,
that such approval <halt net be unreasonably withheld All premiums on insurdince policies s<hall be paid in the manner
provided under paragraph 2 hereof orof not paid in such manner. by Borrower making payment. when due, directly 1o the
1INSUrANCe Carrner. ‘

All insurance policics and renewals thereof <halt be i form acceptable to 1ender und shall include a standard mortgage
clause in favor of and in form accepiuble to Lender. Leuder shatl have the right 1o held the policies and renewals thereof.
and Borrower shail prompily furnish to Lender all renes b notiecs and all receipis of paid premiums. In the event of loss.
Borrower shall give prompt fotice to the insurance cargier and fender. 1ender may make proot of lossaf not made proniptiy
by Borrower. '

Unless Lender and Borroaer otherwise agree in writing. inwrance provedids shall be applied o restoration or repair of
the Property damaged. provided such restoration orf repair is econvmivdlly feasible and the security of this Mortgage s
not thereby impaired. 1 such revtoration or feparr i< not econcmivally feasible or if the security of this Mortgage would
be impaired. the insurance provecds <hall be applied to the wums secured by this Mortgage, with the excess. if any. paid
to Borrower. 1 the Propens i abandoned by Borrewer, or i Borrower fails to respond to Tender within 30 days from the
date notice is maled by Lender to Borrower that the tosuerance carpier oifers 1o settle o claim for msurance henefits, Lender
is authorized to collect and apply the imtrance proceeds at bender's option cither to restoration or repair of the Property
or to the sums sccured by this Mortgage. _

Unless b ender and Borrower otherwise agree in wnting. 2 such application of proceeds o principal shall net extend
or postpone the due date of the monthly installments feferred o in paragraphs 1 and 2 hereof or change the amount of
cuch installments. It under paragraph 18 hereof the Properts i avquited by Lender, dll right, title and interest of Borrower
in and to any insurance policies and in and to the proveeds thereof resalting from damage to the Property prior to the sale
or acquisition shall pass to Leader te the extent of the sums securad by this Mortgage immediately prier to such sale of
acquisition.

6. Preservation and Maintenance of Property: Leascholds Condominiums; Planned Unit Davelopments. Borroser
shall keep the Propeity in good repair and shall not comniit waste 0 perout impairment or deterioration of the Property
and shull comply with the provisions of any lease b this Mongee is on a leaschold. 17 this Moitgage is ¢t a unit in 4
condominiuim or a planned eait development. Borrower shall perform all of Borrower's obligations under the declirabion
of covenants creatng or governing the condonunium or planaed unit development. the by-laws and regolations of the
condominium or planned unit deveiopmerit. und consitucnt documients  H 4 condominium or planned unit Jevelopment
rider is eaecuted by Borrower and revorded together sath this Mostgage. the vovenants and agreements of such nder
<hall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the nider
were a part hereof. '

7. Protection of Lender’s Security. 11 Borrower fails perform the covenants and agreements contained ia this
Mortgage. or if any acuen of proveeding o commenced which muaterially atfects Lended’s interest 1n - the Property.
incTuding. but not limited to, eminent domain. inscliency. vode enforcement. o1 arfangements ar provecdings invobang a
Bankrupt or decedent, then Lender at cnder™s oplion, upon rotice to Barrower, may make sach appearances, dishune such
sums and take such action 45 1s necessary o protedd [ ender’s nterest, including. but net linnied too disbursement of
reasonable attemey’s fees and entry upon the Propany to mobe repairs, B fender required medtgage insutance as
condition of making the toan <ecured by this Muortgage. Borrower shall pay the premiums required to nizintiin soch

insurance in effect until such time ac the requirement for such msuranee terminates i accorddance with Borrewers and

Ty

i

4328 RV-2




