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Uxtrorv Covexats. Berower and Londer covenunt and agree a3 follows:

1. Pavsint ofF Prxcirar axp IsteeesT. Domrower shall prompaly pay wken die ihe principsl of and iswret on the in-
debtidness evidenced by the Note, prepayment and hite cherges as provided in the Nete, snd the prindpal of ard inerest on any
Tuture Advanices sec ur(d by this \I\)lh\jg{‘.

2. Fuxps FoR T.uzs AND ].\‘sllﬂ,\.\'(l—'. Subjece to arplicable Liw o1 to a2 written walver by Lender, Borrwe shall pay to
Lender on the dav monkly installments of principal and irserest are pavsble under the Nete, until the Nete is il in full, 3 sum
Cherein “Funds™) equal © cne-nwelfth of the yeany taxes and a:sessmerts which may attain pricrity over this Nonage. and graund
tents on the Property, if any, pius cne-nwellth of yearly premium instalbments fur hazard insurance, plus coetwelith of yearly pre-
mium installmeats for mengige insurance, if any, all as reascnably estimsted inidally and from time to time by Lendr en the basis
of assessments and bills and rcasonable estimaes thereof.

The Funds challte held in an inetution the depesits or zceounts of which are insured or guannwed by 2 Federal o are
agency (including Lende if Lender is such an institoil nl Lender shall apply the funds 9 pey said toxes, assemnt-. insurance
prrmit_ms and gound rens. Lender may not charge fr so holding and spplying the Funds, anshzing wid accoun, a virifving and
compiling caid assessmerts znd Eills, unless Lender pays Borrower interect «n the Funds and applicable v permin beader oy mske
such a charge. Borrowes and Jender may apzee in writing at the time of execution of this Mortgege that intrest on the Funds hall be

paid to Borrower. and uvoless such agreement is made «r apphiceble law requires such interest o be paid. Lender sha Yot ke required
to pay Borrver eny imtesst or earnings on the Funds. Lender shall give to Boncwer, without charge, .:nnua] axccunsing f the
Funds showing aedits ard debits to the Funds and the pumese for which each debit to the Funds was made. The Furds are pledged
35 additic vpal cecurity forthe sums secured by this Morrgage

i

If the amunt of the Funds held by Lender, toguther with the future menthly installments of Funds pavsble privr 1 the
due dites of tixes, asesments, imsurance premiums and ground rents shall exceed the :mount requited 1o pay sl taxes, assess-
terts, insurance premiums and greund rents as they fall duel such excess shall be, 2t Borrowed's eption. cither o wpuy repaid 1o
Borrwer or eredited o Barcwer on menttly installments of Funds. 1f the ameunt of the Funds kel by Lender shall net be
sufficicnt to pay taxes, asessments, insurance premivms and greund rents as they fall due. Borrower shall pey to Lesder any ameunt
necesssry to make up the defciency within 30 days fran the dite notice is maikd by Lender 1o Borrower requesting jayment therect.

Upon pivment i full of all sums secured by this Mortcage, Lendar shall promptly refund to Borrewer any Funds held by
Lender. B under paragaph 18 hercof the Property-is sl ot the Preperty is cthernise acquired by Lender. Lender <hall spply,
ro ler than immediatdy prior 1 the sale of the Preperty or its acquisition by Lender, any Funds held by Lerda ot the time of
application as 2 credit agiinst the sums secured by this Muagage.

3. Arrucamion ofF Pavaests. Unless applicable b provides othenwite, all payments received by Lernder ender the Note
and paragraphs 1 and 2 Fereod shall be applid by Lender frst in paviment of amcunts pevable to Lender by Borrowser vdder paragtaph 2

hered, then to interest pavable on the Ncte, then 1o the principal < the Nite, and then to interest and prindipsl en any [uture Advances.

4. Cuarces; Liexs. Borrower shsll pay all axves, awessments and cther charges, fines and impositions strituzable 2 the
Properiy which may aizin a prierity over this Maroage, and leascheld pavments ¢r ground rents, if any, in the minner provided
under paragrarh 2 hered o, if net paid in such minner, by Borrower m_al-.....‘ paviment. when due, directly . ta the payee thereof.
Betrwer shall promptly furnish 1o Lender all Natices o smounts due under this paragraph, and in the event Bomwer th2il make
pasment directly, Borrower shall premptly fumnish 15 Lender reccipis evidencing such peyments. . Bemrower shall pr.mptly discharge
any Yen which has pricdty over this Mortgage: provided, tkat Borrower <hall nor be required 1y discharge any such Yen so bng as
Borrower shail azree in writing to the payvment of the obligetion cccured by such lien in @ manner acceptable to Lender, or shall in
good faith contot such lien by, or defend enforcement of such lien inm, ivgal procecdings which (perate 1o prevent the

f tte Hen or Lrfeiture of the Property or 2ny pant thercef,

enfurcement

5. Hapeo Inscrasce. Borrower shall keep the improvements now existing cr bherealter erected on the Property insured
againa loes by fre, hazads included within the tm “eswended coxersge,” ard such cther hazards as Lender may requite <nd in such
amourts and for such pericds as Lender may require; provided, thet Londar shall rot require that the azmcunt of suth coverage exceed
that amount of coversge required o pay the cums securad bvothis Vlrrgage.

The insurance camier providing the insurance thall te cheten by Borrowa suticet to approval ty Lender: prvided, that such
apprval shall pat be uvnreasonably withheld All premiums en insurance policies shall te paid in the manner p.d}u{d under para-

zreph 2 heredd oo, 3f ot paid in such manner. by Borrower making payment, when due, directdy e the insurace cafricr.

All insursnce plicies and renewals theredf hall tein foom scoeprable o Lender and shall include 2 sapdard mrdtgage
clase in faver of and in form acceprable to Lender. Lendor shall hae the right to hold the polides and rencwels therecf. ard
Borrower shall prompely furnish ta Lender &l renenal notices and all receipts of paid promiums. In the event of Lsg Borrower +hall
sive prompt mtice to the insurance carrier apd Lender. Lender noay mike proof of biss if not made promptly by Brower.

Unless Fender nd Borrower otherwi-e 2pree in writing, irsurazce proceads <hall e epplied 1o restoratin o repair of the
Propetty damszged, proided such resteration or nepait is econ mically feaitle and the scvurity of this Meortgee v nor thereby
impaired. M such restsstion o repair is mt economically feasitle oo if the security of this Mertgage would be irpeired, the insur-
ince proceeds shall be splied o the coms tecured by this Mortgage, with the excess. if any. paid 1 Borroven If the Properny
is atandoned by Borrewr, or il Borrower feds to respord to Lender within 20 days frem the date motice is mald by Lender ta
Borrowes that the inmunme carrier offers to sottle 3 claim for insurarce berehits, Lender is avtherized 1o collect ad apply the insur
arce proceeds at Lendes opticn ether o restorath o or sepeir o the Property o1 to the sums secured by this Moayge.

Unless Lender and Borrower «therwise agree in wri

. any :uch zpplicati o o prececds to principal shll not eaxnd or
p spne the due date of the menthly installments teferred ) in parsgraphs 1and 2 heredf or change the amoum f such installments.
H under Pategr raph 15 kere £ the Propesty is acquized by Lender. all right, title ard interest of Bornower in ard & 2ny inwurance
policics and in and o the procceds theredf resuling from dimage to the Propany prics o the sale or acquisition dall pass Jender
to the extent f the sums securcd by this Mortgage immedisnedy prior i such <ale or ceguisition.
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6. Prrservation axp MasTeENwxce oF Prorerty; Liaceiorps: Costomixiuas; Praxseo Usir DEvELssveN 15,
Jall keep the Propern in peod repair and chall notcomimit waste v penmit Empairment o dewrioration
canply swith the proaidns of any lease if this Monpage &5 en 2 haseheddl I this Mergage s «n a unit in 2 oadominium 1 2
phinred unit developrens, Borrower shall perform all <f Borosver’s ebligaticn under the dechization ¢r covenant eating of gavein-
ing the. cond minium « planned unit devel pricot. the bylans @nd rgulations of the condominium o pllnmd init davidpment,
and. constituent deeuments. I a cendemicium or planred vnit develpment rider is executed by Birower and recorded tgether
with this Mogape, the covenants end agrecments of such rider shall te incorpurated into and shall amend and agpplenmen: the cov-
enants and sgeement f this Mongage as if the rider wue a part e,

Bortvaver
«f the Prycaty and shall

T Protectios ofF Lispir's Secuvairy. M B orrower faids 1o pafoom the ¢ovenants and agreements containgd in this M osheage.

vr if any acihn or proeeding i commonced whith macially sffeds Lender’s interest in the Propenty, including tet net Bmited 1o,
ciminent domain, inschency, ode €itfoneemant, o arranaaments o1 g ceedings invohing a benkropt or decedasy then Lender
Tender's optine upen 1 otive to Boorower, may make such appearances. disburse such sum
rrotat Lenders interet, including. but rt Hmied 1

a1t
at
s znd teohe ruch actin s iy necesany
ter. divhurse ment of reswnable attommen’s fees and entty upa the Prpenty 1o
make repairs. M Lenda requined moertgege insurance as 4 andition of making the lan secured by this Mornaze, Dot 2hall

5

poy the premioms reguited to nuintzin weh insurance in offect unal such time as the requirement for such prence tominate
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