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Uxirory Covexanys. Bomower and Lender covenant ard agree as folluws:

. PavsexTt oF Prixcrear axp Interest. Borrewer shzll prempily pay when due the principal of and interest oen ihe in-
debtedness evidenced by the Note, prepayment and late charges ay provided in the Nute, and the principal of and interest <n any
Tuiure Advances secured by this Mortgage.

2. Fuxps vor Taxes axp Insuraxce. Subject to applicable Liw 1 to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Neote, until the Nete is paid in full, a sum
(herein “Funds™) vqual to cnewelfth of the yearly taxes and asscssments which may anain priority cver this Morngage, and ground
tents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurince, plus cne-twelfth of yearly pre-
mium installments for mortgage insurance, if zny, all as reaconably eaimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof,

The Funds <hall be held in an institution the depasits o 2ccounts of which are insured or gusranteed by a Federal or state
agency (including Lender if Lender is such an institution}. Lender shall apply the funds to psy said taxes. assessments, insurance
premiums and ground rents. Lender may not charge for so hoiding 2nd applving the Funds. analyzing said account, or verifying and
compiling said assessments and bills, unless Lender pays Barrower interest on the Funds and applicable Law permits Lender 1o make
such a charge. Borrewer and lender may agree in writing at the time ¢f execution of this Morngage that interest on the Fands shall ke
paid to Borrower, and unless such ageement is made or zpplicable law requires such interest 1o be paid, Lender shall not be required
to pay Borrower any interest or eamings on the Funds. Lender shall give 1o Borrewer, without charge, an annual zcccunting of the
Funds showing credits and debits to the Funds and the purpose fcr which each debit to the Funds was made. The Furds are pledged
as additicnal security for the sums secwred by this Mongage.

I the amcunt of the Funds held by Lender, together with the Future monthly installments of Funds payable prior 10 the
due dastes of taxss, asessments, insurance premiums and grourd rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance preminms and ground rents as they fall due, such excess shall be, at Borrcwer's option, either promptly repaid 1o
Borrewer or credited to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Berrower any Funds held by
Lender. If under puragraph 18 hereof the Property is sold or the Propenty is othenvise acquired by Lender, Lender shall apply,
no hater than immediately prior to the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morgage.

3. ApprLicamiox ofF PavmEests. Unless applicable law provides cthenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 kereof shall be applied by Lender frst in payment of amounts pavable to Lender by Bormower under paragraph 2
heteof, then to interest pavable on the Note, then to the principal of the Neote, arad then 10 interest and principal on any Foture Advances.

4. Cuarces; Liexs. Bomower shall pay all taves, asscssments and other charges, fines and impositions attributable to the
Psoperty which may attain a pricrity over this Morigage. and leascheld payments or greund rents, if any, in the manner provided
undei paragraph 2 hereof or, if not paid in such manner, by Ecrrower making pavirent, wken due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Notices of smounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly fumish to Lender receipts evidencing such payments. Bertower shall promptly discharge
any lien which has priority over this Mongage; provided, that Borrower shali nct be required to discharge any such lien so long as
Bortawer shall agree in writing to the payment of the obligation sccured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defernd enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the ien or forfeiture of the Propecty or any pant thereof.

5. Hazarp Insurance. Bormower shall keep the improvements new existing or hereafter erected on the Property insured
against loss by fire, hazords included within the term “extended cuversge,” and such cther hazards as Lender may requite and in such
amounts and for such periods as Lender may require; provided, that Lender shall not 1equite that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mongage.

Fhe insurance carrier providing the insurance shall be cheen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums en insurance policies shall te p2id in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Berrower making payment, when due, ditectly to the insurance carrier.

Al insurance policies and renewals thereof shall be in form scceptable 1o Lender and shall include a standard mertgage
clause in favor of and in form acceptable 10 Lender. Lender shali have the right to hold the policies and repewals thereof, ard
Borrower shal! promptly furnish to Lender all renewal nctices snd all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender way make prock of loss if not made promptly by Borrower.

Unless Lender and Borower otherwie agree in wiriting, irsurance prceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or zepair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or tepair is not economically feasible or if the security of this Mortgage would be impaired, the insur-

ance proceeds shall be applied 10 the sums secured by this Mongage, with the excess, if any, paid to Borrower. If the Property -

is abandoned by Borrower, or if Borrower fails to respord w Lender within 30 days from the date notice is mailed by Lender to
Bomrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or repair of the Property or to the sums <ecured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not cxtend or
pastpone the due date of the monthly inctallments referred to in patagraphs 1 and 2 hereof or change the amecunt of such installments.
If under paragraph 18 hereof the Fropety is acquired by Lendcr, all right, title and interest of Borrower in and to any inswumance
policies ard in and to the proceeds thereof resulting from damage to the Propenty prior to the sale or acquisition shall pass to Lender
o the extent of the sums secured by this Mortgage immediately pricr to such sale o1 acquisiticon.

6. PrReservamioN axD MaiNtENance of ProreRTY; Lrssenorps; Coxpoansiums; Prasxes Usir Deverorments. Borrower
shall keep the Propeity in good repair and shall not commit waste cr permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. 1f this Mortgage is on a uait in a condominium or a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the conduminium or planned unit develepment,
and constituent documents. If a condominium or planned unit development rider is exccuted by Borrower and recorded together
with this Montgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cuv-
enants and agreements of this Mortgage as if the rider were a pan hereof.

7 ProTection of LEnpER's SEcumiry. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited 10,
eminent domain, insolvency, code enforcement, or arrangements «r proceedings invelving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Propenty 1o
make repairs. 1f Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower :hall
pav the premiums tequired to maintsin such insurance in eflect until such time as the requirement for such insurence werminates
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