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Usirory Conexants, Bortower snd Lendes carenant and agtee os follias:

L. Pasment of Principal and Interest, Botroact <hall prompthy pay when Jdue the panipal of and aterest on the
indebiedness cridenced by the Note. prepayment and bate charpes as provided an the Note, ond the prnapal of and :dteres
on any Future Advances «wouted by thee Morigage.

2. Funds for Taves and Insurance. Subject to apphicable law of (0 2 wolten waiver by §ender. Borsouer ~hall pay
10 Lender on the day monthly invaliments of prinipal and interest ate pavable nnder the Note, bl the Naote i pasd in full,
a sum thetcin “Funds™) cqual v onctuelfth of the vearly tanes and avevments whh may stain prcrity. oaver this
Mortgage. and ground rents on the Propetty, of any. plus onc-taclfth of veatly premiem inctallments for bazard nnatance.
plus onc-twelfth of yearly preminm instaliments for morigage msurance. ol any. all as seaonshly &himated initislly and from
time 1o time by Lender on the hasis of assessments and Bills s reasongbie estimuates thereof.

The Funds shall be held in an institonion the deposits of accounts o1 which are imurad or guaraniead by a Federal or
state agency tincluding Lender of Leader i such an inditution ). 1 eader shail spply the Funds 1o pay satd 1anes, sucssments,
insutance premiums and ground rents. | ender may nat charge 101 so hotding and appiving the Funds. analy 2eng said aocount,
of verifsing and compiling said avcvmients and Nl unless §ender pavs Borsoaer interent on the Fuads and apphicable 1aw
permite Lender 1o make swch a charge. Borrower amd Fender may agiee in wnting a1 the tinwe of eveaution of the
Morigage that interest on the Funds <hall he paid to Botrower, and unless such agreement i made o1 apphicable aw
requires such interest to he paid, § ender shall not be requited to puay Bosroncr any interest of catnings on the Fands | endes
shatl give 1o Borroner, without charge. sn annual acconnting of the Funds choning ciedits and Jebits 10 the Funds and the
purpose for which cach debit to the Funds was made. The Funds aie pladged as addittonal secunty fof the cums «ecuted
by this Meortgage.

If the amount of the Funds held by Lender. together with the fulure mentdly installmenis of Fonds pavable prior to
the duc dates of faves, asscssments, imsutance premimmns and gronnd senis, shall evceed the amount tegquired 1o pay ad tanes,
assessments. insurance premiums and ground tents as they fall due, sich evcose shall be, st Bestoner's optien. caber
promptly eepaid 10 Boreower of cicdited 10 Botrower on monthly ndeliments of Fonde. If the amount of the Funds
held by Lender <hall not be sufficient 10 Pay 1. 36scaments. imutance premmme and ground rents as they fall due.
Borrower shall pay 10 Lender sny amount neccvarn 1o muste ap the deficiensy within 30 dsys f1om the date notice s maned
by Lender 1o Borconer requesting paymem thercot.

Upon payment in full of all sums sccured by this Mossgage. §ender shall prompaly eefund 10 Borrewer any Funds
hedd by bender. 3 under paragraph 13 hereo! the Propernty is «id or the Property s otherwise acquered by L ender, Tendet
shall apply. no later than immediately prios to the ale of the Peopetty of 13 acquation by L ender. any Funds held by
b.endcr a2t the time of application as 2 «icdit agamnst the sutmn seoured by this Morigage

M. Application of Payments. Unlcw apphcahle Tan provadss oiiwraiw. 20l pavmenis tewcived by 1 ender under the
Note and paragraphs § and 2 hereof shall be apphed by Fender first an pasment ot antvnts pavable te Lendor by Borzouer
undcr paragraph 2 hereof, then 10 antciest pavable «n the Naote then 1o the principal of the Nole, and then o inlerest and
prncipal on am Fulure Advances,

4. Charges; Ldeas. Borrowner <hall pay all tanes, vaesaanenis and other charpes, fings and imposiiens atinbotable 1o
the Propenty which may auain a promiy over this Motgape. and Yeavchodd payments o ground sents. if any. in the manner
rronided under pasagraph 2 heteof or. off not pand 0 auch senrce, y Borrower making pavment. when due. direaaly to the
puvec thereof. Bogroacr shall prompily furanh to D endes all nobocs of zmounts Jue under thn pazegraph, and in the event
Borroner shall male paymeat dirextiv, Botioacr <hpll prompih fomenh to bender roccipts coadening such paamenia
Borrouer shall prampily dischaige 2av hea whah has proray wvaet thie Maostgape: provded. that Borroner <hall ot be
required 1o Gischarge any aih licn w0 ong as Bortomes Whatl spiee it wnning 10 the padment o the ohligation secuted by
such bien i a manner acacptable to §ender. oo ahatl an goad Taith covtest sach biea B, o1 defend enforcement of such fien .
Jegal proveedingy which operate to provent the enfertaement o1 the Len of dorfetute of the Prapeny o1 any past thoeof

£, Haratd faorance. Bonoacs <hail oep the mpievements moa canting o hereafter ciecied on the Propeity invured
apairt Jons by fine, hazards included within the form “oviended coneraee™, 20 sunh otbes hararde s L ender may requee
and i such amounts and 101 sinh proscds 3 g ender may tec e prended. that Fender <hall ned fegquate that the 2moum of
arh coverape cweed the amount of conerage teaintod o pav the woen wogeted By ey Monpape

The imsurance catner praniding the nscrance shaii e chowen By Borzeacr subject 1 spprenal 3 1 ender, pronaded.
that such approval dali not he unrcasonabhy withhiid Al presimms oo ansatsiee potioes shall be paid i the mannes
provided under patagraph 2 heteo! o, 3f Bo! pad 1 s manner, B Botroner maleng pavinent. when due. Jirectdy to the
NSV ZN0E CANIiei.

Al insutance policies and renew als ahe1ee! ahet b s dorns acceptoble fa besdet and abail nctude a standntd inenigape
clause 1n faver of and i foim avceplabic 1o beoder. Terder il Lase the siph Lo Bold the poboce and tencwah theredd.
and Boreower hall prompily fannnh 30 §endor ail teneaal sotives and ot tecopta o paid premrens In the Svent of Joss,
Borroner shall pae prompt notine 20 the sinurenae caliwt and 3 endes . T endor snad tiahe pioct of Toss it fnd made prompih
by Boarenet,

Unless Vender and Beasoaer evheraca sotev in w it np. s sine Frneeds shall be apphied 1o 1eaatation of tepeir of
the Propests demapged, pronvaded such testorztuen o topan as voseann =il fenabic aod the secutsin of thie Mestenge o
001 theteby impa:ited. M suh 1eataralion OF 2epat o el coononin 2t tvastNe of 1 the secuny of thin Morigage waald
be ampancd. the sisutanie provecds shall be appbicd dae the sutie secated By shas Mottgape, wah the enves, of any. pasd
10 Boitawer  Mohe Properny o abandoned By Bearcact, o1 o Hoteaer Bl o sespond 10 L endor within 30 days tron the
date notioe v munled by 1 endes te Borioaer that the sosurance catnier ofeis 10 aettle o b for snrence benefits, 1 endet
is zuthinzed to colledt and spply the smurance Procacds o1 §ondors opien edher 1o 1eteiaton o repass of the Propesiy
o1 10 1he suts sevured Iy this Morigage.

Unless L ender and Boseower othemise spive i wadmg, and sinh apptianon of prseeds 1o pringpal shiall nad evtend
of pestpone the due Jdate of the momhly invallsmenis sofotted B oo patepizphe 1 0o 2 Bereo! of Jhanpe the amhount of
st hocnstzlbnents. 11 onder paragroph 1N heteod she Propentv oe sooomed B Bendor, o2 eght tisle and 2 retest o) Bestoaeg
an sl to st tnatenie polices snd an and fe the proceads thoetesd fenoag T daiape to the Proeperty proor 1o the Ll
o1 siguistteon shell poss 10 Lender 1o the evient of she sunn secarod By dhoy Maottpege aemeduately prcs e sach sale o
BCGEstaon.

6. Presensation and Maintcaance of Proparty: D eaaholde Condominioms; Planoed Unit Dovclopmante. Borroacs
shall keep the Propenty in pond ropair and shall pot commit wante o perant anpatiawnt of deienieraten of the Propeity
end shall comnphy with the proviaeny of and dease o3t Maarpope soca o leaaghokd 11 St Mostpape oo g vt
copdomitinm o g planned vnn dovelopien. Botreacr shail potivaan il ot Botrenar’s oBhgatins woder the dedbatation
Of wovehants Lrcatmg of govermng the condommem o planned aot Jevehpmicnt, the by daus and repatations of the
condomimum of planned unit development. and cemtimieat docomenis 1T o condemininm o1 planned et Sevelopmena
tader s cvevoted by Bostower and reooided tegeiber anh the Masipsge. the vorenanty and spteemeets of wuch rades
shall be invorporated mto and chall amend and copplomnt the cevenanic and agreements o thin Mongage as ot the i
wcte 4 part hercol.

7. Protection of Lender's Seqwrity. 10 Bodroner fals fo poateim the coacnhants and apicoments certaned n the
Motgpage, of i any 3cbon of praveehng e commicoved whih mgtenatly et Tonda's ntored an the Propeny,
incuding. bt it himnted 1o, ciminent donvon, ssehenos . Gde entenenind, o1 atgangoments o paseedings tmalong a
banksuapt of decedent, then L ender ot 1 ender™s option, upem notiee te Borreadn, sman aeabe such appeatances, dnbasse sach
sums and tabe such action i 18 Beceauny te prooteat Deander’s st snghrbmg. But vt Yasiaed e dsbagsenaent o
reasonable sttoeney's fees snd entty apan the Prepeoy tooanabe iepars 10 Tooder acaried sncdpage maonamge as g
vordimen of making the Josn w.uted by thin Moetpage, Beteaar shall pay the promams seguiaed te mainten soch
insurance in oot until vuch e ov the egrement o1 soch anaance ternnates i ooeetdare witk Berseaer's and
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