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Usiform Corenanes. Bortoner and | ender covenant and spiee an follons-

1. Paymemt of Principa) and faterest. Borrower shaid premptly pay when doe the pencipal of and interest on the
indebiedness evidenced by the Note, prepayment znd late charges as provided in the Note. and the principal of and ateres
on any Futute Advances se-ured by this Morigage.

2. Faods for Taves and Insurance. Subject 1o applicable faw of 10 2 wrilten waiver by Lender, Bomroner <hall pay
10 Lender on the day monthly instaliments of principal and anterest ate payable under the Note, until the Note s paid an (ull,
2 sum (herein “Funds™) ¢qual (o onc-twelflth of the yearly 1aves and awessments which may alan pootity over this
Mortgage, and ground rents on the Property. if any, plus onc-twelfth of scarly premium instaiiments for hazard insusance,
pius one-twelfth of yearly premivm invaliments for martgage insurance. of any, all as seasonably cuimated imtially and from
time 1o time by bender on the hasis of assessments snd bills and reasonable estimates thereof.

The Funds shall be held in an institution the depostts of avcounts of which are imsured of guaranteed by a Federal or
state apency (including L.eader if Lender is such an institution). 1 ender shall apply the Fuads 1o Pay said 1axes, assessments,
imurance premiums and ground rents. |.ender may niv charge tor we holding and apphing the Funds, analyzing said accoont,
of verifying and compiting said asscssments and bills. unlcss § ender fads Borzower intcrcst on the Funds and applicable law
permits Lender 1o make such a charge. Rosrower and Lender may agiee in writing at the ime of cvecution of this
Mortgage that interest on the Funds shall he paid 1o Borsoner. and unless such agreement i made ot applicable tlaw
requires such interest 1o be paid, D.ender shall not be required (v pay Borrower any interest of carnings on the Funds. Lender
shall give 1o Borrower, without charge, an annuat accounting of the Funds showang cradits and debits to the Funds and the
purpese tor which each debit 1o the Funds was made. The Funds asre Madged oy additional security for the sums secured
by this Morigage.

If the amount of the Funds held by 1 ender, together with the futnre monthly insaliments of Fonds payable prior to
the due dates of tanes, asscssments, insurance premiums and ground rents, shall exceed the amount requited 1o pay said 1aves,
assessments. insufance premiums and ground rents ac they fall due. such evcess shall be, a1 Borrower's option, cither
prompily repaid to Borrower o1 crediied to Borrower on monthly installments of Funds. If the amount of the Funds
held by Leader shalt not be suflicient (o pay taves, asscuments. inswrance preminms and ground rents as they fall doe,
Barvouer shall pay to Lendes any amaunt nevessany to make up the deficiens v within 30 days f1om the date notice 1+ mailed
by Lender 1o Borroner requesting payment thereol.

Upon payment in full of all sums secured by this Motigape. 1 ender shall promptly sefund 1o Borrower any Funds
held by Lendes. I under paragraph 18 hereof the Propeay « «o3d o1 the Property is otherwise acquited by Lender, Lender
she¥) apply. no later than immediaicly prics to the sale of the Piopenly of i1s acquisition by Lender, any Funds held by
Leader at the time of application as a credit aganst the sumn secured by this Mortgage.

3. Application of Paymeats. Unlcss applicable law provides otherwise. all payments reccived by Lender under the
Kede and paragraphs 1 and 2 becenf shall be applied by § ender fisst in payment of amaunis pavahle to Lender by Borromer
undes pasagraph 2 hereof, then 10 intczest pavable on the Note. then 1o the principal of the Note, and then (o interest and
poncipal on any Future Advances.

4. Charges: Licos. Borroner hall pay 3l tarves, assessmients and othes <harges. fincs and impanitions attabutable (o
the Propenty which may attain a priority over this Maotigage. and Jeaschold payments oF ground cents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower maling pavmeal. when due. directly 1o the
payes thereof. Borrower shall prompily furnish 1o Lender all notioes of amounts due under this paragraph, and ia the cvent
Borrower shall make paymeat durecly. Borroner dhall prompily  fumash 1o Lender receipds cvidencing such payments.
Barvouner shall prompily discharge any hien which has prwotity oaer this Maortgape: provided. thar Boreower shall nct be
requited 10 discharge any such licn so long as Boteowes shall agrec in wiihing to the paytocnt of the obligation sccured by
such ben in 2 manner acceprable 1o L.ender. of shatl in gond faith contest sich licn by, o1 Sefend enforcement of such dien in,
lepad provecdings which aperate (0 prevent the enforcenxent of the ficn of forferute of the Property o any past thereod.

5. Harard Imsurance. Bomoues shall Loep the impros cments now cunting o1 hereafier caevied on the Propenty wmsured
aprinst boss by fire, haratds included within the term “cniended con crage’. and stiuh other hazards a« ender may require
and 10 such amounts and Tor such pericds ¢ Lender may requise: provsded. that § ender thall ne tequiie that the amount of
such coverage eveoed that amcunt of corerage 1cqunted 1o pad 1he sums sevured by ths Mongape.

The snsutance carpes proniding the insurance shall be chosen by Botrouer subiect to approval by Lender: provided.
that such approval shall not e unfeassonably withhed. Al giemiume on insurance podicses shall be paid in the mannes
provided under paragraph 2 heroo! o1, of not pad in such manncs, by Bossower making pavment. when due. dizectly to the
INSVIADOE CATTicT.

Al insurance pohoaes and sencwn als thierevt shall be in form coceptable 1o 8 ender and shell sncdude » vandatd mongape
clause an favor of and in feran acceptable o Lender. 1onder <hzil have the saght 1o hodd the rohiocs and sencwals theroof.
and Bozoucs shall prompily fusnih 16 Lender al) sencwal notices and 21 seceipts of perd premiums. In ahe cvent of Jous,
Bortcawer shall pive prompl nolice 10 the :mutange casnct and 1 ender. 1 ender may mehe prot of bws if notl made prompiiy
by Borromer,

Unless 1 ender and Borrower otherwise agtee in witing. inwurance proveeds shall be applied 10 160o1ation of sepair of
the Property damaged. provided such foestoration of repait a5 evonomiczils feasible and the sccurity of this Monpape 1
Nl thereby impaned. 11 such 1601013100 OF s€pmt 15 N1 coatoma sl feastMe o1 o1 the seq oy of ths Mangepe would
be impaited. the insurance pioveeds shall he applied 1o the sums secuted by this Mongape. wah the evoess, if any, pad
10 Boirower. 1t the Properts is abandoned ty Borsewcr, of 31 Borrener fad 1o sespond 10 § endes within 30 days ltom the
date notice 13 manled by L.onder 10 Boszower thet the insutanee catiict offers 10 settle a clemm for insurence beaefits, Lender
is authorized 10 collest and =pply the isuwiance prosends 31 1 ender’s option either o testoration of repair of the Propenty
o1 10 the suni secured by this Mostgage.

Unlews Lendes and Borroner athermise zgiee i wiing. any such application of proceeds 10 principal shall ac exsend
o1 posipone the due date of the monthly insailments sefeired 1 in paragiaphs | and 2 hereof of change the amount of
suwchaamtaliments. 3 under paragraph 38 hereo! the Propeits o acuuined by Lender. 23 sight, title and interest of Borrower
0 206 10 a0 1NsuTance PIes and I 2nd to the proveads theres tesulting frem danage 1o the Propeny Pnot o the salke
©1 a0quisition shall pas 10 Lendet 10 the evient of the sunn secuted by this Mwsigape nmedmately priot 1o such sale o1
acquisityon.

6. Presenration and Maintenance of Properts: §eawhaide Condominivms: Planned Unit Developments.  Borrower
shall keep the Property in gond sepair and shall 0ot commit wastc o1 permit snpsitment of deteriotation of the Propenty
and shall comply with the provivoens of any fease of thie Matgepe 1 on g Tezsehodd If thie Morigape is on a4 vhit in 8
condominin or 3 plenncd unit develapinein. Bosteaer Wil peslorn all of Bottower's obbgatnas unded the declatabon
©f covenants cecat:ng o1 governing the vondominium o planned ant developmcat. the by-laws and rcpulations of the
condominum o1 planned unit development. and constitoem dovumicnts. I a condominium of planned uan deselopment
sider 1 cvevuied by Bonower and tc.oided together with tus Mautpage. the corenants and agteements of such rider
shall be incorpoerated inte and shall amend and suppleme:t the cevenants and agicements of this Mostgage as of the ridet
were 2 part hereof.

7. Prolection of Jendes’s Security. M Botsoaer fals to perform the covenanie znd agrcements contained in this
Mortgape, or i any action o1 proveeding v commenovd whih mistenally attocts Fender’s anterest in the Piopenty,
including. but nat hauted 1o, cmmnent domam. Inulvency, vode enlteement. of atgengemicnts o1 provecdings imvoluing a
hankrupt o1 decedent. then | endes at 1 ender™s cption, upan notive fo Boszencr, sy mabe such appeataines, dishugse such
swums and take such action as s necewary to protedd ender's wmitcrest, shnding, but not haited o, desbuisement of
reasonable attemey’s foes and entty upen the Propeity te mche repasts. B Fendur reguited smorieage inamance as o
vondinon of making the foan secuted by thie Mosigaps, Benower shail pay the premanns tegrired te mantan such
imsurance in effeet until sl time as the sognitetacm for saich acmance termimates i acoctdance wiah Borgewct's and
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