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Ustpomst Congnanas. Borrower and L endos covenzm and seree o Tothenys

7 1. Psyment of Principal and Interest. Borreacr shall prompily pay ahen Juc the prndipal of and interest on the
indebiedness evidenced by the Note, prepayment and lste charges as proveded in the Note, and the prinopal of and interedt
on any Future Advances secused by this Mostgage

2. Fonds for Taves and Imsurance. Subject 10 appiicable Law of to 3 winten wanver by Lender, forroner shall pay
1o Lender on the day monthly instalments of pringipal and mtcrest ate pavable under the Note, il the Note 3s pad i full.
a sum therein “Funds™) cqual 10 onc twellth of the yestly 1aves and sowamients which may alain pracrity over thas
Mortgage. and ground rents on the Property. f any. plus onc-1acith of seanly premunm instaliments for harard inatance.
plus onc-twelith of yearly premium indaliments 101 mortgage :nsurance. of any. all as 1eaonably edtintated initally and from
time to time by Lender on the hasts of assessments and Ml and teasonable ev:mates thereof.

The Funds shall be held in an 1nstitution the depavits o sccounts of which are insuted o1 gearantead by > Federal or
state agency (including L.eader of 1 ender 1< such an institution . | ender vhatl apply the Funds to pas said 1aves, assessnients,
insurance premiums and ground rents. 1 endes may not charge Tos o holding and appiving the Funds, analyzing said account,
of verifying and compiling said assasments and hiih, unlass | ender puvs Botrowcr interest on the Funds and applicable faw
permits L ender o make sich a charge Borromer and Lender may agree in waibing a1 the e of exevution of this
Mortgage that intetest on the Funds shall be paid 1o Botreacr. arad unleas swch agreement s made of applicable law
sequires such intercsi to he paid, 1.ender shatl not e 1equited 10 pay Botroner any interest of catnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showang <redits and debits (0 the Funds and the
purpme for which cach debit to the Funds was made. The Funds are pladged as additional security fof the sums secured
by this Morigage.

1f the amount of the Funds held by Lender. together with the fulute monthly invaliments of Funds payable prior 1o
the due dates of 1anes, asscsrments, insurance prenmiunts and ground 1ents, shatl evceed the amount iequired o pay said tanes,
ASSCISMENTL, INSULANCE Premiums and pround fente as they fall duc. such evcas hall he, at Borsower's aption, cither
prompily repaid (0 Borrouer of cradned 1o Borrower on monthly snaaliments of Funde. If the amounmt of the Funds
held by Lender shall not be sufficient 10 PAY 12065, ascsuments. imutanie premiums and greund sents as they (all due.,
Borrower shall pay (0 Lender any amount necessan 10 1nale up the deficiency anhin 30 days (rom the date notice is maited
by Lender 10 Borrower roquesting pasment theroof.

Upon payment in (ull of all sums secured by this Maigage. 1 ender shall prompaly sefiend 10 Borsower any Funds
held by Lender. B under patagraph 18 hereof the Propenty s wid o the Property 1 otherwise acquired by 1.ender, Lender
shall apply. no hater than immediatcly pricd 10 the sale of the Propenty of its acquiation by bender. any Funds held by
Lender at ghe time of application as 3 credit againyt the sumes wocuted by thin Motgape.

3. Applicstion of Pryments. Unlcus applicaNe aw provites osherwise, all payments teccived by L ender under the
Noie and paragraphs | and 2 herend shall be apphied ta 1 endes i in parment of amacinis parable to Lendes by Borrones
under paragraph Y hereo, then 10 interest parabke an the Nove, then 1o the principal of the Note. and then 1o intcrest and
principal on any Futute Advances.

4. Charges; Licas. Bortonci shall pay all taves. avsessnents and other chatpes, fincs and imponiions attobutshle 10
the Property which may at6ain a prority over this Monigepe. 2nd leawchold payments of ground ents. if any. in the mannes
provided under paragraph 2 hesood o1, 1 not paod sn such mannes, by Bovrower maling pavment. when duc. direcily (o the
payee thereof. Borrower shall pramprly (utnih 1o 1 ender all noices of amounts Jue under this paragraph. and in the event
Borzoner shall male paymemt diecthy, Bivicouer shall puompdy futrnh e Lender seacipts evsdenang such payments.
Bortones shall prompily dischatge any Ien whih has poaniy ener thie Mostgape: provased. that Besromer shall st be
roquired (o discharge any such licn o Jong a8 Bortouct shail xgree in wasting 6o the payment of the ebligation secuted by
such ben in 2 manner acoeptztie 1o Lender. w <hall an poand fxah cuntea wih ben by, o Sefend enforoement o such bien i,
fepal proceedings which operate 1o pravenl the eatutcement o the Lien o1 forfetute of the Propeity < any pant thereod.,

S Harard losarance. Bomoues shall Lacp the smpraaements now cantng o hereaficr ciovtod on the Propeity imuted
agaimt bows by fire, hazatds included wathun ahe taam “evtended cincrape’. and wuch other hazatde s L ender may sequire
and s such amounts and (o1 such peiands as § cnder mas scguare. pronaded, that §ender shall 5ot seinte that the amount of
such caonetape cacoed that amount of conerage 1egnited 1o P the o seanted b this Monipape.

The smvrance catries proniding the anstance shalt be L heesen by Borrener subjest 1o sppioval by §ender. pronaded.
that such approvat shall net be unteasonsbly mithheld Al promunns on dnsarance peiioes <hall de paid s the mannes
provaded under paragraph 2 hictoo! o1, 31 noa pard an csch s, by Botrower mabang payment, when due. directly 10 the
NIUIANNE CITHT.

All insurance pobicrcs and sencm ab thetect ahall be an tonin acceptabhe 1o L endes and shall inilude s siandard morntgape
clause on £avar of 2nd an foam soeplable 1o ender. Fendar <tutl hase the et 1o hold the satioes and sencwale thereod.
and Beagroucet Sl prompily finonh 10 § ender all 2enenrl fotnes sd Al teaepts of pad premiime In the event of Jose
Borroner shall £ne pronpl notioe 1o the isbfame o30cs and §ender ¥ ender mad male provt of ks gf ot mede promnptly
by Bosreaer.

Undess § endes and Bortowes wtherm sg agioc 3o wbting. ninitance proveeds shall he apphed fo seaoration or sepair of
the Property damaped. provided such testorstion of 1cpait s coemtnib ally tvaable =nd the secatiny of shin Maongspe »
not theieby itnpated. 11 such 16901000 &1 Tepait s Dot coenotingaly teavsbie o1 ot the secutity of thie Morigape woald
te impaned. the insutance proveeds shall be appbed 1 the cums secuted By 1 Mongepe. with the evces. i any, rad
10 Borroner 81 the Property is shandonad By Baiomer, o of Borroner fail 10 sespond 10 §ender wathin 30 days from the
date notice s mnled By L ender 1o Bortouer that the anmautanee vatticr offers fe settbe 3 chom fo1 asutance henefits, Lender
1 authorized 10 collect 3nd apply the msutance procecds at § endet’s option ethes 1 1estotation o sepaii of the Propeny
or 10 the sums sequred by this Mostgage.

Unless 1 ender and Botrouer atherwise spiee 3o wiamp, any such apphication of proveeds 10 prncpsl shall not extend
o1 pastpone the due date of the monthh imtzltnents scferred o patapisphs 1 and 2 heioof of change the amount of
such sataVments. 15 undes patagiaph 18 heredd the Propaty s sccunted ™ Leader. =1l sapht, f:1le and interest of Bosrower
in 2nd T 2 s znee policres and st 2ad 1o the proceeds thereed tesultiang fram demizpe 10 the Propeita pas o the sale
o1 soquinsiion shall puss 10 § ender 2o the evtent o the wum secuted By thie Mugapzge nenediztely pros 3o such sale o1
acquisition.

6. Presenation and Maintenance of Properts: | exvebdds: Cundominivm: Planned Unit Doevclopments. Baitowes
shalt Leep the Propeity in good repait and shall not commit wade «1 peinnl anpaament & Seiciictation of the Property
and shall comply with the provisons of any lease ot this Mostgage i on o Jeaschaodd 3 this Mastgage b a3 unit in 3
condominnan i a pleened et deselpment, Botroeer Wil portoom st Boticwet’s ohtiretom undar the deddetation
OF covenanty Jfcaling of goadinng the condommim o1 pleined oot deveiopment, the By -laews and repilabons «f the
condomimum of planned unit development, and cemtnuent documents 11 s cendomimium o planned annt Jevelopment
fider i crecuted by Borrouwer and 1ecorded fopether wath this Mastpage, the vetenants and agrecenvaty of wh nder
shall be sncosposated nte and shall amend and supplonent the cevenanic and sgreements of thes Muorigage as o the sdes
wete a pon heicof.

7. Protection of Lendes's Secwity. I Boncewer fati 10 porteim the covenanty and aprcements comained in this
Montpage. o1 3 any acdnn o proveeding i woinmeneed which mcaenally sileas Penders sateredt in the Propeniy,
inchuding. bul not hinvted 1o, emmcnt doman. ol emod, code CRIEI ement, o atlalpemcnts o proveadings inveluing a
hankeup: of decedent, then L endes at §ender™s spinen, upnn totie te Bherzewa, may mabe ach appeatances. dinhune anh
sums and (ahe such sulion as 8 novessany e protet Tender's sarciedt, astinding. but nel hmeted o, disbugscinent oot
teatomatie attorncy™s fecs and entey upen the Froponn e nube sopanis It 1 onder segamied motigage imsitance as 3
condiion of making the loan wourad by ahee Modtpage, Boseaas shall pay the genunn tegiiied fo maintan snh
insusance in ctlect untl wch e as e segainomcnt for such o msasrance tormmates i accordance with Borewner's
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