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Usirorst Corvenants. Borrowner amd 1ender covenant and agred as toikvas:

1. Payment of Principal and Jaterest. Borrower shall prompthy pay when Jue the prndipal of and ntetest o the
indebtedness evidenced by the Note, prepayment and Jate charpes as provded in the Note, and the principal of 2ad intetedt
on any Foture Advances secured by this Mortgage

2. Fonds for Tates and lasurance. Subject to applicable law of to 3 wistten wanver by L ender. Horroaer <hall pay
10 Lender on the day monthly instaliments of principal and mterest sre pavable under the Note. ortil the Note i paid a fall,
a sum (herein “Funds') equal 10 one-tuelfth of the seatly taves snd seesaments which may snan prosity. over this
Mortgage, and ground rents on the Property. of any, pluc enc-tacth of vearhy premanm anstallmwnts for harzatd 1nwrance.
plus one-twelfth of yearly premium instaliments for monigage snsurance. of any. all as reascnably ostimasted mite2lly snd from
time 10 time by Lender on the hasis of assessments and hills and fezsonable eytimates thereof.

The Fuads shall be beld in an institution the depamits of accounts of whah are insured of guaraniced by a Federal o1
state agency Cincluding Lender if 1.ender is such an instituion ) 1 ender shall apphy the Funds to fuy said tanves, assessnents,
mnsurance premiums and ground rents. Lender may not charge 107 so hotding and appiving the Funds, snaly7ing s2:d account,
or verifying and compling s3id assessments and hlls, univss & endes fars Borrvact miciest on the Funds and apphcable faw
permits Lender 10 make such a chatge. Bostower and lender may sgree in wi:bing a1 the time of cvecution of this
Mortgage that intercst on the Funds shal! he paid to Botrower, snd unless such sgreement i made of applicable taw
requires such interest 10 he paid, Fender shall aot be sequured 1o pay Barrowcr any intetest o catnings on the Funds. 1ender
shall give 10 Borrowes, without charge. an annual accounting of the § unds shoaing credits 2and Jehits o the Tunds and the
purpose for which cach debit (o the Funds way made. The Funds ate pladped o addmena] security for the cumis secured
by this Morngage.

M (he amount of the Funds hedd by Lender. topether with the futuze monthiy indallments of Funds pavable pnor te
the due dates of taves, asscssments. insurance premiums and ground rents, shall ¢vcced the cmount required to pay and tanes,
assessments, insurance premiums and ground sents as they fall due. such envens shall he. 3t Borroact’s option. cither
prompily repaid 10 Botrower of credited 10 Borcower on menthly invaliments of Funde If the amount of the Funds
held by Lender shall not be sufficient 10 Pay 12165, 2sumaments. imsufene premiams and ground reats as they 1l doe.
Borrower shall pay 10 Lender any amount necexait 1o make up the defisiendy withiis 30 dayy 1rom the date notice s masded
by Lender to Borrower requesting paysment thereo!

Upon payment in full of all sums sccured by this Monigage. Fender shall prompily 1efund 10 Borroner any Funds
held by Lender. If undes paragraph 15 hereof the Propenty 1«3 of the Propesty s othenuise acqu:ted by 1 ender, Lender
aball apply. no hater than immediately prict 10 the sale of the Propeny of its acquichon by Lender. any Funds held by
Lender at the time of application as a credit against the sumin secured by this Masigage

3. Application of Paymeats. Unlcss appticadle lau provides otheruise. alt pavments teconed by Lender under the
Note and paragraphs | and 2 hereof shall be apphed by 1 ender fint 1 payment of amaants paveble 1o L ender by Borrower
under paragraph 2 hereof. then to mnicrest payable on the Naie, then 1o the principal of the Note. snd then 1o intezen and
principal on any Future Advances.

4. Charpes: Liens. Borsoacer shall pay sH tanes, swcwrmwents and other charges, fines ond impesitions sttrbutable to
the Propenty which may atiain » pnomity cver thie Mortgage. and Jeaschold pavments o ground rents. if 2uy. i the mannet
prorvided under patagraph 2 heroa! or, if not pand an asch manner. by Bartouer mabing pavment. when due. directly 1o the
payee thereof. Borrower shall prompily furn:d 1o 1 ender ail nohces of zmounts duc under the paragraph. sod in the event
Borrower shall make payment directly, Borsoner shall promptiy 12mnish 10 Lender foveipis evadenaing such paymenis
Bosrones shall prompely dischazge any ixen which has pronty waer thae Mortgage: pronaded. that Rortower shall nx e
required 1o discharge any such hen so Jong as Bavrouer shail zzroc a0 wiiag to the paament of the obligation secuted by
such ben in 3 manner asceptable 1o Lender, of whail un g farth Jontest such ben by o defend enforcenment of such lien 1,
legal proceedings which operate 10 prevent the eafuroement of the Len of forfeture of the Propeny o1 any pan thereof.

S, Hazard Interance. Bomrowes shall b cep the mprarements mova eveting ot hereatier cieited o the Property amared
against Jns by fire, hazasds included within the term “crtende Lonerege’ . #nd sach ohet hezards o 1 ender may sejuire
and 10 such mounts and for such persads as L ender may tecaze, provaded. shat Feader «hat not reginre that the ammavint of
such conetape encecd that amount of (oactage 105 fed T Pav e ~ore e oted By th Morreape

The :rrvrance <atier providing the stctance shati he chosen by Borroaes subyect 10 eppicial by Jendes: provided.
that such approval shall not be unreasonabh withheld  Ail premoamm on anctance pobaes <hall be paid an the mannet
provided under patagraph 2 heteed o1, f nOt pard an wwch menner. by Bortower mab g pavment, when Juc. direathy 1o ohe
IBWFADTE CArnier.

Al insurance policies and 1enew als theteot ahal g ton coverto b te Dender and shiali o ode o stendrrd mongspe
cJaure an favor of and i foom sivepretie o Daender Fondor ot e e s wnd cencwal theredd
and Borsouer shall prompeds furrnh 10 1 ender 2 rencmal totines 27 ad tveepis oF pind presnains In the coent oF | XS
Borromet shatt gove promipt niviie o the murencg s efter and Pender Jenter = tnbe prosct oof wms st 1 suinde Provrepiin
by Bosrower

Undess 3 ender and Bortower thefaie apiec i ar tng ivitance jronevdoatai be epphed to sostorstion of repus of
the Property damaged. providesd souh sestorateis of topast o o s b feaohle end the sesunity of tho Mosiprpe o
6 thezeby amprised M soch 1o00fatan o fepuet a0 10T Coaiein ey teasthie o LT Ihe et of e Masigage would
be sopated. she snsurance proveeds shail be applicd o the wsine woyoted fa th Montpege. acth the eveese of eny Pl
10 Borrower 31 the Properiy s shandoned B Botragi o 1 Horsomaer Tavis o reapond Te D ender wathin 3 dads from the
date notice 1 matked by 1 ender 10 Bortomer that the mautetye cotiagt oot foaeitic a o laen S moranie Lenefie, b endtes
is authonized 10 collect and apply the mrurance praweeds st 1 ender’s cptiat cithet fo testotanian o tepanr of e Property
o1 10 the sums secuted by ths Mortgage

Unless Lender and Botroact <therane <giec 2 afinp, atn vauh appinatien of proceeds bo 3 nepal shadl net eviend
or poatpone the Jue date of the mowthis anvetmenis reforned o petagteptn 1oand 2 hereet o Jhrnpe e amoant o
such ralal!ments It under patagraph X hereo! the Propeite noaves ted Pn Tendr S giebt Titic and et of Borfong:
10 300 10 A0 Eaulatee PO and i 0l o the pravedds thires? tevs g o Satage Toihe Prepeny pricr e thy ssit
o7 aoquis:bon shail pass 10 Lender 20 the vieit of the sumn secated by thes Matpope o ohediatend Phor e TN IO
20quIsitaon.

6. Preservation and Mainteaance of Properts: § exvehldy: Condominivm: Planned Unit Bevelopments.  Horroact
shall keep the Property in goond sefait and shall oo commit waste of permet cmpzrment of Jeterietatien of the Property
and shall camph with the provesons of ans feese 17 the Morpupe oot o freetald Bt oosae Nctpepe v e et s
condomin:um o a planned unit develpment. Bottoaer st fazioim ali of Batoad s oMl pations cades the edlaretoon
O1 covenants <reating o1 governmg the condemirinm of planned st Jdevalopimen). the bv-lawe aod regueiatiene of the
condominivm ¢ planoed unit develapinent. and (omtitoent davumeis s coadoaansuin o planned vt Jovdapincnd
nider 15 executed by Borrower and recorded togcthes with thee Mustgzge, the wovenanis sl cgreements of wich nder
shall be incorporated 1nto and shall amend and «upplement the Jovenznie and agivements wf thas Muotigege a8 af the fder
weze a part heseof.

7. Protection of Leader's Security. 1i Borecaer fals to porfeim the covensnte znd agreements onrteined an this
Mortgage. o1 if any acuon of proveeding 13 commenced whih matcniathy Moty Dendes’s ntcrest an the Propeny.,
including. bui nol haited (o, eminent domain. 1NN EAY. wode ENTCILEMERT, OF affaRgements o proveedings mvohang 3
bankrupt of docedeal, thea Lender at Lender's opiron, upen notee 1o Borrewer. may inabe such sppearanies, Jiskirse such
sums and 1ake such action as is necesany o protect Teaders nterest. ulading but et limied o, Jichursement of
reasonable attomey’s foes and entry upon the Properiy to make repairs B Lender recinted snotigage rnurenie ac a
condion of making the loan secured by this Morigasge. Bormoacr shali pay the picpnzins 1eqrured e mamten such
insurance in effect untit such tme as the requitement (o7 sih inwutance tormirates 0 socoidane weth Boroacr’s and
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