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services which may be tarmished by the Owuners or othiers to such tenant npan his‘hee request i additeen to the
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The Scoretary will at any (ine enterian a witten request for 3 rent increase rronerly atnaaried By tibaanti dies
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[l Appiww 2 iental shedule that s newessaty o contpensatc for 3y il amcicase, accurnng unce the last ap-
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pronad fental st dule, i L foddior than e ownic $ane; I epniating snd INaIntcnae cost ongt whinh
Owners have no effective control, or

{ir) Deny the incaease sisnng the rexsons thesefig

The cntena ronverning ottty of tenmts for 3 Imacon 1o Seot: o N wiits and the conditions o) coniied . u-
pancy shall be an accordance with the Housng Assistance Pay ment; Contract.

The maximum rent for each Section 8 umit 15 stated in the Houung Assstance Payments Contract and adjustments
in such rents shall be made in accordance with the teims of the Housing Assistance Payments Contract.

Nothing contaired hetein shall be constived 10 rebeve the Ouners of any obligations under the Housing Assistance
Paymenis Contrct.

1€ the mortgage is orignally a Secretany held purchawe money mortgage, of is originally endoised for insuranee under
any Section other than Section 231, Owners shall not in selecting tenants discnminate 32ainst any Person of persons
by reason of the fact that these are children in the family. In the event the mortgape 15 insurcd undes Section 23).
Onners will give prefesence o1 prionty of cpportunily 10 occupy ns dwelling accommodations (o ¢iderly persons
and handicapped persons as defined in the HUD Regubstions.

If the mongage is originally endorsed for insuzance under Section 221, Owners shall in selecting tenants give to othes-

wise eligible displaced perions or famulies an absolute preference or priority of occupancy which shall be accomplished
s follows:

1) Foe s peiiod of sixty (60) days from the date of original offering. unless 3 shastes period of time is approved
in sriting by the Secretary. all units shall be held for such preferred applicants, after which time sny unrented
units may de rented to non-preferred applicants; and

(2) Thereafies, and on 3 contiduing bhasis. such preferred spplicants shall be given preference over noa-preferred
applicants in their phacemert on 3 maiung hst 1o be mamtamed by the Ouners. and

(3) Nowishstanding the perovissons of paragsaphs (1) and (2), foc 30% of the Section 8 units, the Section 221 or
Section 231 occupancy prefetence shall be accorded only 10 those individuals qualifying as very low income
3 specified in the Housing Assistance Paymeats Contract.

Without the pnor watien app:onal of the Secretary not mare than 5% of the number of units in a project insured
undes Section 233 shall be occupied by persons other than elderly persons.

All advertising o1 efforts 10 7ent 2 project snsured under Section 231 shall zeflect a bona fide effort of the Owners to
oblxin occupancy by eldesly peisons.

Nonprofit Onners agree 1hut no dnadends of any natute whatsoever will be pard an the capital stock itsued by the corpo-
raton.

Ouners shall not nkout the pnos wntten approval of the Sectetary:
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Convey, tansfea, o1 encumber any of the morgaged propesty, o1 permut the conveyance, tiansfes, or encumbrance
of such propeny.

Assign, wansfer, dnpose of. 01 encumber any peisonal property of the projct. including 1ents, of pay ovi any funds
excepl from surplus cath. except for reasonable operaling expenics 3nd necessary 1epans.

Convey, assign. o1 transfer any beneficua) inteiest an eny trust holding titke 10 the properiy, of any fight 10 manage
ot 1ecrive the 1ents and profits from the moitgaged property.

Remodel, 2d4 to. secomutuct. of demulish any patt of the mongaped propenty o1 subtract from any 1eal o1 personal
propeny of the project.

Make. o1 reoene and setam, any AItnhunas of aixcts of any wcome of any kind of the proect except surplus cash
and except on the folowing conditsuns.

(1) AU dstnbutiens shall he nuade only 35 of and after the end of 2 semunnual or annual fiscal penod, and only as
permitted by the bw «f the apphoable junisdichon. and, m the cae of 2 hnuted Justnbution mottgaspor, all
disteshutaons i any one fiscal year shall be hnuied (0 ux per centum on the mitial cquity vesinxnt, as de-
teimined by the Secretany which dall he cumulanive;

(2)  No Jdstubution shall be made from hoarowed (vnds, prios to the completion of the project of whon these
any deflpult undes this Agrcement o1 under the nole of nulipape,
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