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Ustrorst Covixants. Pornower and Tendor ovensent wnd corce os oI s

I. PayainT oF Prisapar axo Isteresr. Borrower shall prongpth

H
debtedness evidenced by the Note. prepuyment and late charoes o pooaided inothe Nower and dhe prindpad 8 sl dntere v on any
Future Advances secured by this Mortuage.

v when doe the prnopal o and fnrccot oo the 1

3. Fuxps yor Taxes anp Ixsurancr. Subicct to epphcable liw or tooa writen wabier by Lender, Borroner shall pay o
I ender on the day monthly indallments of principal end interest are pavatle vader the Noteo untl the Note is peid o fulls a sum
“herein “Funds™} cqual to cnetwelfth of the yearly taxes and sosessments which may anasin prionity over this M orrppe. and ground
tents on the Property, if any, plus cnetwelfth of yearly premium installments for hazad insurance. plus cnetwelfth of vearly pre-
mium installments for morntgage insurance, if any, all as reswcnatly estimated initially and from time to dme by Lender ¢n the baids
of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the depodits or acorunts of which are inwred or guaranweed ty a Federal or srare
ageney (including Lender if Lender is such an insitud o). Lender shall spply the funds o pay said tixes, d-we-ments, insurance
premiums and ground rents. Lender may not charge fur o holding und «pplving the Funds, analyzing said acorunt, or verifying and
compiling said assessments and bills, unless Lender pays Bornoaver interest «n the Fuads and appliceble Lew permits Lender to make
such 2 charge. Borrower and lender may agree in writing at the time of excoution of this Martgige thet interest on the Furds <hall be
psid 1o Borreaver, and unless such agreement is made «r applicable law requires such intereer t be paid. Tendor <hsll not be required
to pay Borroever any intercst of esrnings on the Funds. Lender shall give 10 Borrower, witheut cherpe, wn cnnual sccountng of the
Funds showing oredits and debits to the Funds and the purpose tor which cach debit v the Funds was made. The Funds are pledeed
1s additi- nal sweurity for the sums secured by this Morigage.

If the amunt of the Funds held bv Lender, t gether with the future monthly incallments of Funds paysble prior to the
due dites of tixes, assessments, insurance premiums ard grourd rents, shall exceed the amount required to pay said tanex, asess-
ments, insurince premiums and ground rents as they fall due. such excess shall ke st B reaver’s opthon, either promptiy repaid to
Borrower or credited to Borrower on monthly installments of Funde. If the amcunt <f the Funds keld by Lender shall net be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Berrower shall pav to Lender any amuunt
necessary to make up the deficiency within 30 days from the date netice is mailed by Lender to Borroaver requesting paviment thereof.

Upon payment in full of 2ll sums secured by this Mortgage, Lender shall premptly refund to Berrower any Tunds held by
Lender. If under paragraph 18 hereof the Property is sold «r the Property is ctherwise acquired by Lender, Lender shall apply,

no lster than immediately pricr to the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit againat the sums secured Ly this Morgege.

3. Appricamion of Paymexts. Unless applicable law provides otherwice. all payments received by Lender under the Note
and paragraphs 1 and 2 herecf shall be applied by Lender first in payment of amcunts pavable to Lender by Borrower under paragraph 2
hereod, then to interest pavable cn the Nute, then to the priniipal «f the Note, and then 1o interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, awser-ments and thar charges. fines and impositions auributable to the
Property which may attain a priority over this Merntgaze, and hawehdd pavments or ground rents, if anyv. in the manner provided
under paragraph 2 hereof or. if not pard in such munne, by Borrower maling payment when due, directly 1o the pavee thereof.
Borrower shall promptly furnish to Lender all Notices of ameunts due under this paragraph, and in the event Burrower shall make
pavment directly, Borrower shall prempily furnish to Lender receipts evidenzing such puyments. Borrower shall promptly discharge
any lien which has pricrity over this Mongage: provided, that Borrower <hall not be required to discharge any such lien so long as
Bortower shall agree in writing to the pavment of the cbligation wcured by such lien in a rmanner acceptzble to Lender, or shall in
good faith contest such lien by, «r defend enforcement of such lien in, legal proceddings which cperate 1o prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Jlazarp Insurance. Bortower shall keep the improvements now existing or hereafter erected on the Property insured
againet loss by fire, hazards included within the term “enmtended o oversge,” and such cther hezards as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lender shall not requize that the amount of such coverage exceed
that amcunt of coverape required to pay the sums secured by thic Morgage.

The insurance carrier providing the insurance shall te cheen by Borroner cublect o approval by Lender: provided, thar such
approval shall not be unreasnably withheld. All premiums on irsurance p licies <hall te paid in the manner provided under para-
graph 2 heteof or, if not paid in such mannar by Borneser meking payvment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in fam accepuble 1o Lender and shall include a standard morigage
Jause in favor of and in form acceptable to Lender. Lender shall have the right to held the policies and renewals therecf, ard
Borrower shall promptly furnish to Lender all renewal netices :nd all receips f paid premiums. In the event of lss, Borrower shall
give prempt notice to the insurance carrier and Lender. Lender nay make poof of Yss if not made prompily by Borrower,

Unless Lender and Borrower ctherwise agrev in writing, i: curance proceeds <hall be applied to restoration or repeir of the
Property damaged, provided such restoration or repair is woon micalls feaatle and the <ecurity of this Mortgage is not thereby
impaired. If such restoration or repair is nut ed nemically feasble cr of the surity of this Mortgage would be impaired, the in.ur-
ance proceeds shall be applied to the cums woured by this M rrpage, with the excess, if any, paid ts Burmower., 1f the Propernty
is atandrned Ly Borrewer, ur if Borrower fails to respord o Lerder within 30 davs from the date notice is mailed by Lender 1,
Borrower that the insurance carrier offers 1o sett’e a claim for irsurance benefrs, Lender is authe rized to collect and apply the insur-
ance proceeds at Lender’s option either to restrration or repasit of the Property or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise apree in wrinmw. anv such applicatin «f priceeds to principal <hall not eatend er
p st ne the due date of the m nthly inctallments referred tooin pataxraphs 1 2nd 2 here f or change the ameunt of such insallmen:s.
If under paragraph 18 herend the Property s acquired by Lender. all right, title and interest of Borrewer in and to any insurance
policies and in and to the priceeds theredt reulung toom damare to the Propeaty prior 1 the sale or acqunition chall pass ¢ Lender
v the vxtent of the sums secuted by this Mertgaee immediznedy pror oo such aale or Lequianon.

6. PrRESERvVATION anp Manwiexasce of Property; Lracenol ps; CoNDOMINIUMS; Prasxep Usit Deveropsexts. Bornoacr
<hall keep the Property in e repair and chall nor commit waste or pornit impairment or deteriotation of the Property and  shall
comply with the provisions of any leswe if thiv Mortwage s on o loswhold, 1 this Mertgage is ¢n a unit in a ondeminium r a
planned unit development, Borrower shall perform ull of Boor wer's ohligation under the decliration or convenants creating of g vern-
ing the cond-mininm or planned unit development, the by laws ond regulations of the cendeminium or planned unit devel pment,
ind constituent documents. 1 a cond-minium ot planned unit devel pment rider is executed by Borruwer and recurded tigether
with this Mortgage, the ¢ vepants and agreements «f such rider hall be incorp rated into and <hall amend and cupplement the <o
cnants and agreements «f this Mingage as if the rider were 2 pun bere f.

= Proyecmion ofF Lesver's Security. H B roower fals 1o paf mmothe wonenants and zgrecements ¢ ntained in this Mertrage,
ar if anv action or priaeeding iy commenced which materiallv sBects Lender's interest in the Property, including, but net limited to,
cmirent domain, inwolvency, code enfirvement. 1 arfengements o1 proacadings inv Iving 4 bankrupt or decedent, then Lender at
lender's «ption. upen netice 1o Borravir. may mahe sech eppaarance, disburse such sums and take such action as i+ neceary
protext Lender's intereet, including. but not divkhorerrent of reswonable attomne’s feer and entry upen the Propeny to
make tepairs. 1 Lender required muongage imsurande as g ondit n of ruking the lan secured by this Mortpage, Borrower shall

oy the promiums requited o maintain wuch ir-urance in effect until ~uch time as the requirement for such insurance torminates
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