l——-t | | e 144() 517 ]

Uxirorst Covexasts. Borower and Londa covenant ard spree oo BOH s

ey,

1. Paymint oF Prixcipar anp INtieest. Boroner <hall pr mpth oy nhon Gue the prindpal o and dntereer caothe o
debtedness evidenced by the Note, prepayment and lite charzes s rvided in the N
Y Ry i

cand the pondipol of and ntonest o noam
Future Advances secured by this Mortage.

2. Tuxps ror Taxes asp Insuraxce. Subkat 1o apphivatle low o1 1o a writion waiver by Tender, Bornver ~hall pav 1o :
Iender on the day monthly invallments of principal and interest e povatle under the Nete, unul the Note is psid in full. a sum . et
¢ herein “Funds') equal to cnewwelfth of the yearly taves and asesanents which may attain pri riwy over this AL rrgege, and ground ]
rents on the Property, if any, plus one-twelfth of vearly premivm inctallments for hszad insurance, plus ¢ e wwelfth of vearly pre
mium installments for mortgage insurance, if any, all as rescnably estim:ted initially and from time o time by Lender on the basis II
of assessments and bills and reasonable estimates thereof. ‘

The Funds chall be held in an inaistion the depsits cr 2cciunts of which are incared or guaraneed by a Federal vz sute ﬁ
agency (including Lender if Eender is cuch an instituti . Lender <hall apply the furds 1o pay said taxes, awossments, insurince
premiums and ground rents. Lender may not charge fur 0 holding and applying the Funds. analvzing wid zcoount, of verifving and :
compiling said assessments and bills, unless Lender pays Borrower intersst on the Funds and applicable law pormit

e
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s Lender to muade pol
such 2 charge. Borrower and kender may agree in writing at the time of exceution of thic Merrgage that interest on the Furds shall be |
paid tor Borrower, and unless such agreement is made o1 applicable law requires such interest 1o be paid. Lender shall nes be required

t pay Brrrower @ny intefest ur earnings on the Funds. Lender <hall give 1o Borrower, without charge, an annual 2co unting f the

Funds showing craldits and debits 1o the Funds and the purpce frr which each debit 1 the Funds was made. The Furd: sre pledzed

s additi nal security fur the sums secured by this Morteage.

9

tf the amount of the Funds held by Lender. t.gether with the future menthlv installments «f Funds pavable privc to the
due dites f taxes, assewments, insurande premiurms and grourd rents, shall exceed the amount requited to pay said ranes, aswess-
ments, in<urance premiums and greund rents as they fall due. such excess <hall ke, at Borrower's option, either premptly repaid to
Borrower or cedited to Berrewer on menthly installments of Furds, If the amount i the Funds held by Lender shall rct be
sufficient 1o pay taxes, assessments, insurance premiums and gr urd rents as they fall due, Borr wer <hall poy o Lender any ameunt

necessary to make up the debciency within 30 davs fr.m the date nctice is miiled by Lender to Berrower requesting payment thereot.

Upon payment in full of all sums secured by this Murtgage, Lender shall prompily refund to Borrower any Tunds held by
Lender. If under paragraph 18 herecf the Property is sold cr the Property is otherwise acquired by Lender, Lender shall apply, '
ao later than immediately prior to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3 Aprrication of Pavamests. Unless applicable law pravides otherwice, all pavments received by Lender under the Note
and paragraphs 1 and 2 hereof <hall be applied by Lender first in pavient of amounts pavable to Lender by Bormuwer under peragraph 2
heref, then 1o interest pavable ¢n the Nute. then to the principal of the Nete, and then 1o intercst and principal cn any Future Advances.

1. Cuarces; Liess. Borrower shall payv all taxes, a-swsiments and other charges, fines and impesitions strributable to the
Property which may attain a priority over this Muortgage. and lacehold pavments or grcund rents, if any. in the manner provided
under paragraph 2 hereof or. if not paid in such maenner, by B orroser meking pavment, wken due, directly 5 the payee therect.
Berrower shall premptly furnish to Lender all Notices of ar.unts due urder this pazagraph, and in the event Borrower <hall make
pavment directly, Borrower shall prompsly furnish to lender receipts evidencing such pavments. Berruwer shall promptly discharge
any lien which has prionty over this M.orngage; provided, that Borrower shall net be required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the cbligaticn wcured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the Lien or forfeiture of the Property or any part thereof.

5. Hazarp Insurasce. Borrower shall keep the improvements now existing or hereafter erected «n the Propeuy insured
against loss by fire, harards included within the term “eatended o verzge,” and such cther hazards as Lender may require ard in such
amounts and for such pericds as Lender may require. provided. that Lender shall not tequire that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Maontgage.

The insurance carrier providing the insurance shall be checen by Bomower cubject 10 approval by Lender: provided, that such
appreaal shall not be unreasonably withheld. Al premiums cn irsurance pelicies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof <hall te in form acceptable 15 Lender and shall include a standard mornigage
clause in favor of and in form acceptable to Lender. Lender hall have the right 16 held the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all reveipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of luss if not made prompily by Bemower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ec ne mically fessible and the sccurity of this Mortgage is not thereby
impaired. H such restoration or repair is not economically feasible cr if the security of this Mertgage weuld be impaired, the incuz-
ance proceeds shall be applied to0 the sums secured by this M rigage, with the wxcess, it any, paid 1o Borrower. If the Propeny
is abandoned by Borrower, or if Berrower fails to respond to Lender within 30 days frem the date notice is mailed by Lender to
Borrower that the insurance carrier offers to settle a claim for insurance tenefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option cither to restoration or tepair « f the Propenty or to the sums secured by this Mortgage.
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Unless Lender and Borrower otherwise agree in writing. any cuch application of proceeds to principal shall nct extend o
pstpene the due date of the monthly installments referred ©) in piragraphs 1 and 2 hereof or change the amount of such installments,
If under paragraph 18 hereof the Property is acquired Ly Lendcr. all vight, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof tesulting from damage to the Propenty prior 1o the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or wcquisition,

6. PRESERVATION axp MAINTENANCE OF PRopERYY; Liasenotps; Coxposiniunms; Praxxen Usit Deverorsexts, Borrower
<hall keep the Property in good repair and thall not commit waste ¢ permit impairment or detetioration of the Property and shall
comply with the provisions of any leate if this Mortgage is on a leasehold. 1f this Mortgage is ¢n 2 unit in a condominjium cr a
planned unit development, Borrower <hall perform all of Borriwer’s obligation under the decliration or covenants creating of ROVEIN-
ing the conduminium or rlanned unit development. the bylaws and regulaticns of the condominium or planned unit development,
and constituent documents. 1f a cendominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreciments of such rider shall be incorporated into and shall amend ard supplement the couv-
¢nants and agreements of this Mongage as if the rider were a part hereof.

- Protecmox of Lexper’s Securimy. If Borrower fails to perfurm the covenants and agreements contained in this Mortgage,
ot if any action or proceeding is commenced which materially affects Lender's intctest in the Property, including. but nct limited to,
cminent domain, insolvency, code enforcement. or arrangements (1 priceedings involving a bankrupt or decedent, then Lender at o~

l_ Lender's «ptin, upon nctice to Borrower, may make such appearances, disburse such sums and take such actien as is necesary to . é
protect Lender’s interest, including. but not limited to. disburserrent of reasonable attorney’s fees and entry upen the Preperty to

make repairs. 1f Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall : |03‘
pay the premiums required to maintain cuch insurance in effect until such time as the requirement for such insurance terminates 12,")
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