Uxtrorst Covisanrs. Borrower and Tendar oovenam ard ree e b0 i

Wl
I PayMESNT oF Prinopar aso Interest. Borrover Sbeb prongedy pa when o the

debtedness viidenced by the Note, propasment and late chaties av pra ided in the Nt and e
Future Advances secured by this Mortuage

2 Fuxps ror Taxes asp Issuraxcr. Subiear to epplicalle law or o0 written waiter by Laonder, Boroower chall pay o
Lender on the day monthly intallments of principal and intecest ore povale under the Note, untl the Now iy paid in full a sum
‘herein “Funds") equal to cnetwelfth of the vearly tanes and sosesements which nay attain pri nmy oier thiv M rtespe. 2nd groaund _]
rents on the Property, if any, plus cnetwelfth of vearly premium installments for hezaed insurance, plas s noetwelith of yearly pre
mium installments for morrgage insurance, if any, sll as reasonsbly cetimeted 1nitiadly and trom time to time by Lender on the bais i
of assessments and bills and reasonable estimates therec.

The Funds :hall be held in an institotion the depsits o ivounts of which are inured or guaranteed by oa Tederal or cste E,f
agency Cincluding Lender if Lender is cuch sn institution . Lender <hall apply the turds 1o pey sald taves, assemant, insurance _
premiums and ground rents. Lender may nct charge for so heiding snd oppliing the Funds analyeing weid socount, or verifying and : Y
compiling said as<essments and bills, unless Lender pays B rrewer inrereet o the Funds and spplicstle Liw permits Lender to mabe S
such a charge. Borroner and lender may agree in writing at the nime of excontion of this Morgage that interest (n the Furds shall be : ’d-u
piid 1o Borrower, and unless such agreement is made or applicalle law requires such nerot o be peid. Lender <hall not be required :

to pay Bursawer ony interest or earnings on the Fund.. Lender shill give o Borroawer, without (harge. an wnnual sccounting ot the l O.

Funds showing credits and debits 1o the Funds arnd the purp <€ b1 which cach debit to the Tunds was maJde. The Funds are pledged
s additic nal security for the sums secured by this Mertg:ge.

If the amcunt of the Funds held by Lender, together with the furure mr nthly installments of Funds pavable pric to the :
due dites of taxes, assessments. insurance premiums and grourd rents Jhill exceed the smeunt required 1o pay sadd taves, as-ess
ments, insurance premiums and ground rents as they fall dee cuch exeess shall be, at B rrower's option, either prompuly repaid to
Borrower or credited to Borrower en meathly indallments of Yaed. If the amount of the Funds held by Lender shall nct be ’
sufhicient 10 pay taxes, assersMENts, insurance promiums and grourd renss as they fall due, Borrower +hall puv to Lender any smount
necessary to make up the debciency within 30 davs from the date nootice is muiled by Lender to Borrower requesting payment therecf.
Upon payment in {ull of all sums secured by this Mortpage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is seld or the Preperty is cthervice acquired by Lender. Lender <hall apply,
no liter than immediately prior to the sale of the Preperty or its acquisitisn by Lender, any Funds held by Lender at the time of
spplication as a credit against the sums sevured by this Muorgage.

3. Apprication of Pavmexts. Unles applicable law provides ctherwise, all pavments received by Lender under the Note
and paragraphs | and 2 hereof shall be applied by Lender first in pavment of amounts pavable to Lender by Bo

rrower under paragraph 2
hereof, then to interest pavable on the Nute, then to the prinzipal of the N

e, snd then 1o interest and principal ¢n any Future Advances.

3. Crarces; Liexs. Borrower shall pay all tanes. avsesnents and other charges,
Property which may attain a prioriny over this Martgege. and losehldd pavments o wround rents, if any, in the manpner provided
under paragraph 2 herecf o, if not paid in wih menner, by P orroaver making pavment, when due, directly 1o the payce thereof.
Berrower shall promptly furnish to Lender all Nutices of srmevnts due under this paragraph, and in the event Borrower <hall make
payvment directly, Borrower shall promptly fumish to Lender reccipts evidencing such payments, Borrower shall prompuly discharge

any lien which has pricrity over this Murtgage: provided, that Borrower <hall not be required 1o discharge any such lien so long as
Borrower shall agree in writing to the payment of the chligati n wceured by suc

fincs and impesitions ztributable to the

h lien inr 4 menner sweeptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such Lien in, legsl proceedings shich ¢perate to prevent tke enforcement
of the lien or forfeiture of the Preperty or any pant thereof.

5. Hazarp Insurance. Borrewer shall keep the improvements now existing cr hereafter erected <n the Preperty insured
against Juss by fire, hazards included within the term “entended cuverage,” and such cther hazards as Lender may require end in such
amounts and for such pericds as Lender may require: provided. that Lender <hall nut require that the amount of such cuverage exceed
thit amount of coverage required to pay the sums secured by this Morgsge.

The inturance carrier providing the incurance shall be choien by Borrower subject to approval by Lender: provided, that such
approval <hall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hetecf or, if not paid in such manner. by Borrewer making pavment, when due, directly to the insurance carrief.

All insurance policies and renewals thereof shall te in fum acceptable to Lender and shall incude 2 standard mertgage
dause in favor of and in form acceptable to Lender. Lender :hall hsve the right to hcld the policies and renewals therecf. ard
Borrower shall promptly furpish to Lender all renewal nctices snd all receipts of paid premiume. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of luss if not made promptly by Borrower.

Unless Lender and Bormrower ctherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the o
Property damaged, provided such restoration or repair s e nemically feasible and the security of this Mortgage s nct thereby
impaired. If such restoration or repair is nut economically feasible or if the security of this Mertgage would ke impaired, the inwu:-
ance proceeds shall be applied to the sums secured by this Mortgege. with the «xcers, it any, paid to Burrower. If the Pruperty :
is atandoned by Borrower, or if Borruwer fails 1 respord to Lender within 30 days from the date notice is mailed by Lender to 5
Borrower that the insurance carrier offers to seule 4 clim for insurance benehts, Lender is authcrized 1o collect and apply the insur-
ance proceeds at Lender’s option either 1o restoration «or repair of the Property or to the sums secured by 1his Mortgage.

Unless Lender and Barrawer ctherwise agree in writing. any such application of preceeds to principal shail not extend or
p stpone the due date of the monthly installments referred to in paragraphs 1 and 2 herenf or change the amount of such installments.
If under paragraph 18 hereuf the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition

shall pass to Lender
to the extent of the sums secured by this Mortgage immedistely pricr to such sale or Lquisition.

6. PrESEEVATION AND MAINTENANCE OF PROPERTY; I1asEnoips; Coxposisiums; Prasyep Uit DeveropMeExTs. Borrower
<hall keep the Property in good repair and <hall ot cotnmit waste 1 permit impairment or deterioration of the Property and shall
comply with the provisicns of any lease if this Mongage is on a leasehold. 1 this Mortgage is on 2 unit in a condominium cor a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or ¢ wvenants creating of g Vern- !
ing the condominium or planned unit development, the bylaws and regulations of the condominium or planned unit devel pment,
ind constituent documents. 1f a condominium or planned unit development rider is exccuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of cuch rider shull be incurporated into and shall amend and supplement the cov-
enants and agreements of this Mongage as if the rider were a part hereuf.

= Protecriox of Lexper's Securimy. If Buroawer fails to perform the covenants and agreements crntained in this Mortgage,
or if any action or proceeding is commenced which materizlly 2ffects Lender’s interest in the Property, including, but n-t hmited 10,
l cminent domain, inselvency, cede enfurcement, or arrangements (1 pricecdings invohing a bankrupt or decedent, then Lender at g

Lenders option. upon notice to Borrower, may make such appearances, disburse such sums and teke such actien as is neces<ary 2 :

pretect Lender's interest, including. but not limited to, disbursement of reavmnable etreomney’s fees and enirv upen the Poperty o E

make repairs. If Lender required mortgage insurance as a cendition of making the kan secured by this Morigcage, Borrower shall |m1

rav the premiums required to maintain such insurance in efect until such time as the requirement for such insurance terminates lt'\li
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