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Uxiroryt Covexants. Borrewer and Lendar covenant ard agree as follas:

1. Pavmexy oF Peoarrar axp Ixvieesy. Borrower <hall prosipedy pay when due the principal of and inwresr ¢n the in-
debtedness evidenced by the Ncte, prepuyment and lize charges o prsvided in the Nrte, and the principal of and inicrer on any
Future Advinces sesured by this Morrgage.

2. Fuxos ror Taxes axp Insurance. Subit to applicatle Lw «r to 2 writen waiver by lender, Borriwer shall pay 1o
Lender ¢n the day monthly insallments of principal and interot zre psyalle under the Nete, until the Nete is pedd in full, 2 sum
(kerein “Funds™) equal to ceetwelfth of the yearly tixes ard asessments nhich may atain pricoty over this Meortgige, and ground
rents cn the Propenty, if any, plus coetwelfth of yearly premium insallments for harard insurance, plus coctwelfth of yearly pre

mium installments for mertgage insurance, if any, 2l as rescnably estimared inidally and from time to time by Lender on the hasis
of assessirents and bills and reasonable estimates thereck,

The Funds sh:ll be beld in an instituticn the depresits of 2cccunts of which are insured ¢ geranied by a Felers] or suite
agency (including Lerder if Lerder & such an inwitution). Lerder shall apply the funds 1o pay seid tanes. 3wssments, insurince
premivms and ground rents, Lender may rot churge for so bolding 2nd apphing the Funds. analyzing seid zcccune, or verifving and
compiling said asiessments and bills, vnless Lender pays Burrewer intcrest <n the Funds and applicable Liw permits Lender to make
such a charge. Burrower and koder may agree in writing at the time of exevution of this Mirtgage that interest on the Furds shall be
paid to Borrow:r, and unless such agreement i made cr appbicatle law requires such inzerest w be paid, Lerder shall paot be requized
to pay Borrower any interest of eamnings cn the Funds. Lender dhall give to Burmumer, withour charge, an anneal zcccunting of the
Funds showing credits and debits 1o the Funds and the purpise fir which each debit o the Furds wis made. The Funds are pledged
as additkna) securnity for the sums secured by this NMorgage.

If the aowurt of the Furds keld by Lender, t getker mith the furure pwenthly instillments of Funds pavable prior to the
due dites of taxes, ascessments, insurance premiums and ground renis, shall exceed the amcunt required to pay said taves, assess-
ments, insurance premiums aed ground rents as they £l due, such excess shall be. 2t Borrower’s ption, either promptly repaid to
Borrower or ceditad 13 Borrower cn monthly ingallments of Fund:. If the amount of the Funds keld by Lender shull mt be
sufbcient 10 pay taxes, assenments, insurance premiums amd grourd rint< as they fall due, Borrower shall pay to Lender any amcum
necessary to make up the debciercy within 30 days frim the dite mtce i muiled by Lender to Borruwer requesting pasmant theredd.

Ugpon payment in full of all sums secured by this Morrnige, Lendr shall promptly refund 3 Borrower any Funds beld %,
Lender. If under paragraph 18 bereof the Property is sold cr the Property s cthernise acquired by Lender, Lender shall apply,

ro liter than immediately pricr 5 the sale of the Prepenty or its acquisiten by Lender, any Funds beld by Lender at the time of
applicaricn as 2 aedit against the sums secured by this Morrgzage.

3. Arpricamion of Pavaexts. Unless applicable hiw provides ceherwise, 2'] peyments received by Lender under the Note
and parzgraphs 1 2nd 2 hereof shall be applied by Lender fint in parment of amcunts paysble to Lender by Bormawer under parsgraph 2
herecd, then 1o interest pavable on the Nite, then to the principel of the Nete, ard then 10 interest and principal oo any Furure Advances.

4. Cuarces; Liexs. Borrower shall poy all eaves, assessments and cther churges, hoes ard impositices ateriboenble o tke
Property which may atnain a priceity ever thiy Morrzage, ard kacehold payments o ground rents, if any, in the manrer peovided
under paragraph 2 berecd or, if not paid in sch mineer, by Borrower making poviment, wten due, directly 13 the puvee therect.
Borrower chall prompty furnich to Bender all Neatiwes ¢f amcurnts due under this paracnph, and in the event Borrower shall make
payment directly, Borrcwer shall prompdy furnish to Lender receipts evidencinz such payments. Borrower shall prompdy discharge
any Een which bas pricsity over this Morgage: proaideld, that Berromer shall not be required to discharge any sach Een so kag as
Borrewer shall agree in writing 10 the pavment of the (Migatin secured by suach Een in 2 manrer acceptable 15 Lender. or shall in

good faith ceatest such Len by, o defend enforcerent of such Len in, kg2l prececdings which cperate to prevent the enforcement
of the ken oe ferfeirure of 1tbe Property or any pan tkereck.

5. Hazarpp Insumsxce. Begromer thall beep the imprivemen:s cow exictisg or hereafter erected en e Property insured
againgt kss by fre, bazards included within the term “extended cuversge,™ ard sch ciber hazards 25 Lender may require aed ia such

amcunts and for such perieds as Lender muy require: provided, that Lender shall nit requirs that the amount of such coverage exceed
thit amount of coverage required o pay the sums secured by this Mogige.

The insurance carrier providing the insurapce shall te chrien by Bomrower subject to approval by Lender; pronided, thar such
appeoval shall nct be warezsonably withbel. All premivms ca inserance policies shall te paid in the manner provided under pana-
graph 2 Lereof or, if bt Mid in such maoner, by Borrcwer muking paviment, when dee, directly 1o the insurance carrier.

All insurance pelicdes and renewals therecd shall te in form accepable to Lender and shell include 2 standard meotigage
clivee in favor of and in form acceptable 80 Lender. Lender tholl hive the right to hold the policies and renewaks thereof, ard
Botrower shall prompdy furntch o Lender all renewal mooces and all weceipts of poid premiums In the event of bns, Borrower shall
give prempt notice to the insurance camrier and Lender. Lendar mray make proof of Joss if not made prompely by Borrower.

Unless Lender and Bocrower otheruke agree in wiriting, irsnance proceeds shall be applied to restoraticn o repair of the
Property damaged, provided such reswcration or repair i econemivally feasitle and the security of this Mongage &5 not therebs
impaired. If such restontion of repair is not economically feasible o« if the security of this Morrgege would be tmmpaired, the fnsuz-
arce preceeds dhall be applied to the sums secwzed by this Mousrgage, with the excess, il any, pad o Borromer. If the Propers
is atandoned by Borrower, or if Bormuwer hils o respord to Lender within 30 days from the dute notice is mailed by Lender to
Borrower that the insurance carmier offers to sett’e 2 chiim Fir insurance berefits, Lender is authcrized o coflect and apply the insur-
ance proceeds at Lender's option either to restoraticn o repeir f the Property o 10 the sums secured by this Mortgage.

Unless Lender and Borrower ctharwise agree in writing. 2ny sich appbictin of proceeds to principal shall nct extend ot
postpone the due date of the monthly installments referred 1o in piragraphs | 2and 2 hereof or chunge the amcunt of such installments.
If under paragraph 18 berecf the Property is 2¢quired Ly Lender, all right, title ard interest of Borrower in and £ any insurance
fwlicies and in and o the proceads therecd resulting frem dizage to the Property prioe 3 the sale or acquisition shall puss to Lender
to the extent of the sums secured by this Mortgige immediaidy pricr 1 suxch cale or aogquisition.

6. Presirvamion axp Mustexasce of Prorerry; Leasesorps; Coxposeviusts; Praxseo Ustr Deviroryiesnts. Bommower
skall keep the Property in good repair and shall nit commit waste or permit impairment o deterbitation of the Propurty and shall
comply with the provicias of any lexe f &b Mortgage s oo a leasehedd. If this Mortgege s ca 2 tnit in a2 cod minfum o 2
plinned cnit devel.oment, Borrower shall perfoem all of Bor owwer’s cbigatia under the declirition or c.senants reating o g vern-

ing the cead-minfum or phinred unit develipment, the by-laws ind ngulidions «f the condominium ¢r plinned unit dexed pment.
aod constituent decuments. I 2 condeminfum o planped wnit devekpment rider s exexuted by Bormumer and recorded togecher
with this Mongage, the covenants and agreements «f such nder shull e incurporated int; and shafl amend ard supplement the cov-
enants and agreements «f this Mongage as if the nder were a part berencd.

7. PrortEcTiox ofF LExDER's Secunvy. If Bormower [ails 1o perform the civenants and agreements o ntiired in this Mortgige,
ot if any 2cthn o proceeding is ccmmenced which maternlly afects Lender’s interet in the Pooperty, inchuding, but not kmited to,
cmirent domain, insolvency, ccde enforcement, or arrangements ¢ proceeding involving 2 bankrupt o1 devedent, then Lender at
Lender’s optivn, upen notive to Borrower, may make axh appesrances, disburse such sums and ke such action as is necesary
peetaat Lender's intere, including. but n Emited to, dilurement «f reavnable atn mer’s feev and entry upen the Propenty 1o
make repuirs. If Lender required mvcigage insurance as a2 anditen of making the kan secured by this Meortzage, Borrower shall
pay the premiums required o maintsin sech insurance in efect until such time 25 the requirement for such insurance terminates
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