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Usiroryt CoveExants. Berrower and Lendar covenant ard agree as follras:

1. PavuesTt oF Puxcrrar axp Interest. Borrower shall prompely pay when due the principal of and inctert <n the in-

debtedness evidenced by the Note, prepuyment and late charges as provided in the Nete, 2nd the principal of and inerest cn any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insurance. Subject to applicatle Liw <r to a written waiver by Lender, Borrower shall pay to
Lender cn the day monihly installments of principal and interest are payatle under the Ncte, until the Nete is puid in full, a sum
(herein “Funds™) cqual w0 coetwelfth of the yearly taxes and a:sessments which may amain pricrity over this Mortgige, and ground
rents on the Property, if any, plus ocenwelfth of yearly premium instllments for hazard insurance, plus cne-twelfth of yearly pre-

mium installments for mongage insurance, if any, all as reascnably estimired initially and frem time to time by Lender ¢n the basis
of assessrnents and bills and reasonable estimates thereof.

The Funds :hall be beld in an insrtution the depesits of accounts of which are insured or guaranteed by a Federal or sute
agency (including Lender if Lender is such an institutiin}. Lender shall apply the furds 1o piy s3id tixes, assesements, insurance
premiums and ground rents. Lender may nct charge for so bolding and 2ppling the Funds, analyzing seid account, o verifying and
compiling said assessments and bills, unless Lender pays Borrower interest <n the Funds and applicable biw permits Lender to make
such a charze. Borrower and lender teay agree in writing at the time of execution of this Mongage that interest en the Furds shall be
paid to Borrower, and unless such 2greement is made or applicable law requires such interest 1 be paid, Lender shall not be required
to pay Bcrrower 2ny interest of eamings on the Funds. Lender shall give to Borrower. without charge, 2n annual acccunting of ke

Funds showing credits and debits to the Funds and the purpuss for which each debit to the Funds was made. The Furds are pledged
as additional secunity for the sums secured by this Mongage.

If the amount of the Funds held by Lender, tgetter with the future monthly installments ¢f Funds payable price 15 the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the 2mcunt required to pay said taxes, assess-
ments, insurarce premiums and ground rents as they fall due, such excess shall be, a1 Burower's cption, either prompdy repaid to
Borrower of credited to Borrewer cn monthly installments of Funds. U the amount of the Funds held by Lender shall net be
sufficient o pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall puy to Lender any amcunt
necessary to make up the deficiency within 30 diys frum the daze notice is mailed by Lender to Borrower requesting payment thereok.

Upoa payment in full of 3] sums secured by this Mcrigige, Lender shall prompely refund to Borrower any Funds beld by
Lender. If under paragraph 18 herecf the Property is sold cr the Property is ctbenwise acquired by Lender, Lerder shall apply,

ro liter than immediately prior 1o the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the e of
application as a credit sgainst the sums secured by this Mongage.

3. ArpLicamion oF Pavstexts. Unless applicable iw provides cthenwise, all payments received by Lender under the Nete
and paragnphs 1 and 2 bereof shall te applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2

hereck, then 1o interest pavatle cn the Note, then to the principal of the Nute, and then to interest and principal cn 2ny Future Advences.

4. Cuarces; Liexs. Borrower shall pay all taxes, assessments and ceber charges, fines and impositicas atmibetable 10 the
Property which may arin a prwority over this Merigege, and kaceheld payments o ground rezp, if any, in the munver provided
under parigraph 2 hereof cr, if not paid in axh minoer, by Eorzower muking payment, wken due, directly to the pavee therecf.
Borrower shall prompty fumish to Lender all Notices of amcunts due ucder this piragraph, and in the event Becromer shall make
paviment directly, Borrower shall prompdy fumnich to Lender receipts evidencing such payments. Bofrower shall promptly discharpe
any Lien which has pricrity over this Mongage; provided, that Borrower shall not be required to dischirge any sach ken so kag as
Borzower shall agree in writing to the payment of the cbligaticn secured by such lien in 2 manner acceptible o Lender, or shall in

gocd faith contest such Een by, or defend enforcerment of such len in, kgl proceedings which cperate to prevent the enfcrcement
of the Len or forfeiture of the Property ¢r any part thereof.

5. Hazarp Issumanxce. Borrower shall keep the improvements now exbting of hereafter erected <n the Preperty insured
againct ks by fire, hazards inchuded within the term “extended cuversge,” and such cther hazards as Lender may require ard in such

amoucts and for such perieds as Lender muy require; provided, thit Lender shall oot teguire that the amumt of such coverage exceed
that amcant of coverige required to pay the sums secured by this Moutgage.

“The insurance carrier providing the insurance shall be chaten by Borrower subject 1o approval by Lender; provided, that such
approval shall e be unreascnably withkeld. All premiums co irsurance pobicies skall te psid in the manner provided under para-
graph 2 bereof or, if nct paid in such manner, by Borrower muling pavment, when due, direcdy 1o the incurance carrer.

All insurance polices and renewals therecf shall ke in form acceptable to Lender and shall indude a stndard moctgage
clause in faver of and in form acceptable & Lender. Lender shall have the right to held the polices and renewals thereof, ard
Bocrower shall prompdy furnish to Lender all rerewal ootices and all receipts of paid premivms. In the event of boss, Bomrower shall
give prompt potice 1o the insurance carrier and Lender. Lender may make prook of kss if not made peempdy by Bomower.

Unless Lender and Borrower otherwise agree in writing, icsurance proceeds shall be applied to restoration o reir of the
Property damaged, provided such restcration o repair & ecimcmically feasible and the security of this Mortgage is it thereby
impaired. If such retwration o repair is pit eorpomically feasible oo if the security of this Mortgage would be impaired, the insur-
ance preceeds shall be applicd to the sums sevured by this Margage, with the exces, if any, piid 1o Beacner. H the Property
is atandoced by Bomuwer, of if Borrower fails 1 respocd 10 Lender within 30 days frum the dite notke is mailed by Lender to
Botrowes that the insurince arrier offers to seitle 2 chim for irsurance benefits, Lender is authirized to collect and apply the insur-
ance proceeds at Levder's optivn either to restration < repair <f the Property o« 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writize, any such apphicatin of procecds o principal shall met extend of
postpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof «r chinge the amount of such inmullments.
i under paragraph 18 hereuf the Property is acquired by Lender, all right, tide and interest of Brorower in and o any inwurance

policies and in and © the proceeds therecf resulting from damage to the Propenty prior to the sale or 2cquisiti;n shall pass o Lender
to the extent of the sums secured by this Mortgage immediately pricr w0 such sale o coquisiten.

6. Peesenvanox axo Mustexasce ofF Proriety; LEuvEBOLDS; Coxposuxtuds; Prasseo Usir Deverorsexts. Borrower
shall keep the Property in good repair and shall not commit waste «r permin impainment o deterioration of the Property and shall
comply with the provisicns of any Jeace if this Montgage s oo 2 leasebold. 1f this Mortgege & ¢co 2 enit in 2 condominium ce 2
plinped unit devel:pment, Borrower shull perform ail of Bomrswer's oblimaticn under the declinticn or cuvenants Geating of grvem-
ing thke condvminiom of plinced unit develiprment, the by-lawws and regubithins of the ceodminfum of plinmed anit deved prment.
and ceastituent Jdecuments. 1f a condemirium or plinned unit develipment rider i executed bty Bormower and recorded oogether

with this Mutgage, the covenants and agreements of sach rider shull be incurporated inw and shall amend and supplement the cos-
enants and agreemerts of this Mcrigage as if the rider were a pamn hereof.

7. ProtECTioN oF LExDER's Securimry. If Beorrower fails to pearform the covenants and agreements contained in this Martgage.
o if any actiom o proceeding is commenced which materally 2Bects Lender’s interest in the Property, inchnding, but rot bimited 1o,
eminent demain, insclvency, code enforcemxnt, o artingements ¢r pexeedings invehing a bankrupe or decedent, then Lender 2t
Lender's optin, upon notice to Borrower, may suke such appearamces, disburse sech sums and ke such xten as s necesary t
protect Lender's interent, inclunding. but net himited to. dirburiearent of reasomable anomer’s fees and entry upra the Propeny
make repeirs. If Lender required morigige imsurance as a eonditi n of making the kan wevured by this Morcage, Borromer chail
piy the premiums required to maintain such insurance in effect until such time as the requizerment fur such ircurince forminases
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