e J*-'

-

\
!

32001438 02327

UniForst Covexanis. Borrower and Lender corenant and agree as follows:

L. Payeat of Priscipal 3nd Interest. Borrower shall peomptly pay when due 1be principal of and interest oa the

indebtedness evideaced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secused by this Morigage.

2. Funds for Taxes and Insurance. Subject 10 applicable law of 10 a writien waiver by Lender, Borrower shall pay
to Lender on the day moathly instaliments of principal and interest are payable under the Note, until the Note is pard in full.
2 sum (herein “Funds™) equal 10 one-twelfth of the yearly taves and acsessments which may atin priority over this
Mortgage. and ground reats on the Property. if any. plus coc-twelfih of yearly premium installments for hazard insurance,
plus coe-tuclith of yearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of acessments and bills and reasonmable estimates thereof.

The Funds shall be beld in an institution the deposits of acvounts of which are insured of guaraniced by a Federal o¢
state apency (inctuding Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
nsurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing sasd account,
or verifying and compling said assesuments and hills, unless Lender pays Borroaer interest ca the Fumds and applicable law
poimits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exvecution of this
Mortgage that interest oo the Funds shall be paid to Borrower. and unless sich agreement s made or applicable law
requires such interest to be paid, Lender shall nat be required 10 pay Borrower any interest of earnings oa the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds shoaing credits and debits w0 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged a3 additioaal security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments, insurance premiums and ground reats, shall exceed the amount required to pay sadd taves,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, a1t Borroaer's option, either
prompily repaid to Borrower of credited 10 Bocrower on monthly imstallmeats of Funds 1f the amount of the Funds
held by Lender shall st be sufficient (o pay taves, assessments. insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender 2ny amount necessan to make up the &kficiency within 30 days from the date notice is mailed
by Lender to Boirouer requesting payment thereof.

Upon paymeat in full of all sums secured by this Morrgage. 1 ender shall prompdy refond 10 Borroaer any Funds
held by Lender. I under paragraph 18 hereof the Property s sodd o the Property is otherwise acquired by Lender, Leader
shall apply. oo later than immediately price 1o the sale of the Propenty or its acquisition by Lender, any Foends held by
Lender at the time of application as a credit 2gainst the sems sevured by this Mortgage.

3. Apolicatica of Paymests. Unlkss applicable laa pronides otheraise, afl paymeats received by Lender under the
Note and paragraphs 1 and 2 hereof shalfl be appied by Lender Airst in payment of amounts payable to Lender by Borrower
under paragraph 2 bereol, then 1o interest payable on the Note, then 1o the principal of the Note, and then to interest and
principal on any Fature Advances

4. Charges; Liens. Borroser shall pay all 1axes, assessments and other charges, fines and impositions attribotable to
the Propesty which may attain a priority over this Mortgage. and lkeaschold payments of ground rents, if any. in the manoer
provided under paragraph 2 bereof or. if not paid in sich manner, by Bocrewer making payment, whea doe, dircctly to the
payee thereol. Borroaer shall promptly furnish 1o Lender afl notices of amaounts due under this paragraph, and in the event
Bocroaer shall make paymwend directiy. Borrower shall promptly furnish to Lender receipis ovidencing soch payments.
Borroaer shall prompely discharge any lica which has pricvity over thrs Morgage; provided, that Borrower shall ot be
required 10 discharpe any such Iien so locg as Borroaer shall agree in writing 1o the paymwent of the obligariva secured by
such ben ia a manner acceptable to Lender, o shall in good faith contest such Bien by, or defead enforcement of such lien in,
legal proceedings which operate 1o peevent the enforcement of the ben of forfeiture of the Propenty oc any pan thereo!.

5. Hazard lsserance. Borroaer shall keep the improvements noa existing or hereafier erected on the Property insurad
against Joss by fire, hazards included within the term “evtended coverage™. and sixh other hazards as Leoder may reguire
and in such amounis 20d for such persods as Lender may require; peovided, that Lender shali not require that the armount of
such coverage evceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carmier providing the insvrance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shafl oot be vnreasonably withheld Al premiuvms ca insurance polickes shall be padd in the manner
provided under paragraph 2 hereof or, if oot pad in such manner, by Borrower making payment, when due, directly to the
IBSErInce Carmier.

All insurance polxcies and renewals thereof shall be in form a2cceptable 10 Lender and shall include a standard mortgage
clause in favor of and in form acceptable 10 Lender. Lender shall have the rizht to bold the policies and renewals thereof.
and Borroaer shall peomptly furnish 1o Lenda 271 renemal notices and all receipes of paid premiums. In the event of Joss,
Borrower shall give prompt notice to the insurance carrrer and Lender. Lender may make peood of loss if oot made promptly
by Borower.

Unfess Lender and Borroaer othenaise agree in writing. insurance procends shall be apphed to festoration of repawr of
the Propeity damaged, provided such restoraton or repair is economically feasible and the security of this Mongage is
not thereby impaired. If such restoration of repair is not economically feasible o if the security of this Mortgage would
be impaired. the insurance proceads shall be applied to the sums sevured by this Modgage, with the evcess, if any, paid
to Borrower. If the Property i abandoned by Borrower, or if Borrower fails to respood 10 Lender within 30 days from the
date potice i maikd by Lender 10 Bosrow er that the insurance carrer offers to settle a claim for insurance benefits, Lender
s avthorized to collect and apply the insurance procends at Lender’s optioa dther 1o restoration of repair of the Property
or to the soms secured by this Mortgage.

Unless Lender and Borrower otheraise agree in writing. any such application of proceeds to principal shall oot extend
of postpooe the due date of the monthly instalments referred to in paragraphs | and 2 bereof or change the amount of
soch instaltments. I under paragraph 18 bereof the Property is aoquired by Lender, aff right, titde and interest of Bormoxer
in 20d to any insurance policies and in and 10 the procends thereof resulting from damage to the Property prior to the sale
ot acquisiton shall pass to 1 ender to the exvteat of the sums secured by this Mortgage immediately prior to such sale or
20ESItIon.

6. Presenafion axd Maistemauce of Property; Leaseholds; Condominiums; Flaantd Unit Developments. Borrower
shall keep the Property in good repair and shafl not commit waste or perout impairment or deterioration of the Property
and shall comply with the proviscas of any Jease if this Mortgage s oo 2 keaschold. I this Modgage s on 2 vnit i 2
coodominium o a planned onit development, Bosreaer shall perform all of Borrower’s obligatioas under the declaration
of covenants creating of governing the ccodominium of planoed vait development, the by-laws and regulations of the
condominium or planned unit development, aod coostituent Jocuments. H 2 condominiom or planned unit developmert
rider is exevuted by Borrower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incocporated into and shall amend and supplement the covenants and agreenents of this Mortgage as if the rider
were a past hereof.

7. Protection of Lender’s Security. H Bortowmer fails to perform the covenants and agreements contained in this
Mortgage, of # a3y acticn o proceeding is commenced which materially affects Leoder’s ioferest in the Property,
including. but oot Emited te, eminent domain. insohency. code enforcement, of arrangements or proceedings involving a
baskrupt or decedent. then Lender at Eender’s option, upon notice o Borrower, may make such appearances, dubuise soch
sums and take soch action as s nevessary ©0 protect Lenders interest, including. but not Emited 1o, dinburement of
reasonable attomney™s foes and entry upoa the Propenty o make repairs. i Lender required mortgage insurance as a
cooktion of making the kan sevured by this Mortgage. Borrower shall pay the premiums required & mainfain soch
inscrance i ¢fect unel sixch time as the requirement for such insurance ferminates i 2ovordaxe with Borreaer's and
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