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Ux:irory CovExanTs.

Borower and Lender covenant ard agree as fallows:

PAYaENT oF Prixcrpar axp Ixrerest. Bomower thall promptly pay when due the prircipa] of and intcrest cn the in-

deltedness evidenced by the Ncte, prepayment and lite charges 2s provided in the Note, and the principal of and intret ¢n apy
Future Advances secured by this Moctzage.

2. Fuxps ror Taxes axp Insurance. Subiect 1 applicable Liw ¢r to a writzen waiver by Lender, Borrower shall pay 1o
Lender ¢n the day monthly installments of principal and interest are payable under the Note, uniil the Nete is poid in ful}, a2 sum
(kerein “Funds™) equal to conetwelith of the yearly taxes and acsessments which may atuain priority cver this Mortgage, and ground
rents on the Property, if any, plus cnetwelfth of yearly premium insallments for hazard insurance, plus cretwelfth of yearly pre

rmium instaliments for Mrottgage imurane, if any, all a3 reacnibly caimaed inidally and fom tize o time by Lendir cn the basis
of assessments and bills and reasonable estimates thereof.
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The Funds <hsll be held in an institution the depusits o 2conunts of which are insured o1 guiranued by a Federal oo sute : ' \
agency (including Lender if Lender is such an institution}. Lender <hall apply the furnds 1o pay said taxes, assessrments. insurince i

premiums 2nd greund rents. Lender may not charge for so holding and applying the Funds, aralvzing sid accrunt, ce verifying and

compiling said 2ssessments and bills, unless Lender pays Borrower interest on the Funds and applicable bw permits Lender o ruke . l

such a charge. Borrewer and knder may agree in writing 3t the time of execution of this Mortgage that interest on the Funds shall te ‘ .t
paid to Borrower, and unless such agreement i made or applicable law requires such interest 1 ke paid, Lender shall not bte required ’ ‘ a4
to pay Borruwer 2ny interest of eamings on the Funds. Lerder shall give to Borrower, witheut charge, an annua} accunting of the !

Funds shcwing credits and debits 1y the Funds and the purpose for which each debit 1o the Funds was made. The Furds are pledged '*
3s additicna) security for the sums secured by this Mertgage. ' :

. i
If the amount of the Funds held by Lender, tgether with the futvre mvnthly installments f Funds payable prix to the .
due dites of maxes, assessments, insurance premiums ard greurd rents, shall exceed the amcunt required to pay said raxes, aswess L .t
wents, insurance premiums 2pd ground rents as they fa8 due, such excess shall be, at Bomaver’s copticn, either prooply repad to !
Borrower of credited t» Borrower cn monthly installments of Furds. 1 the amcont of the Funds keld by Lender shall pot |53
sufficient to pay 12ves, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcunt
pecessary to rake up the deficiency within 30 days from tke daze netice is mailed by Lender 10 Borruwer requesting payment therecd.

Ugpen payment in full of all sums secured by this Muigage, Lender shall promptly refund o Borower any Funds beld by
Lender. If under peragraph 18 berecf the Property is sold ot tke Property is cthenwise acquired by Lender, Lender shsll apply,

no bater than immediately price © the sale of the Propenty or its acquisiticn by Lender, any Funds beld by Lender 3t the time of '
appixation as a credit againa the sums secured by this Mortgage. :

3. Arriscamion of Pavaesys. Usless applicatle Liw prosides otherwise, all payrents received by Lender under the Nuwe
and paragrzphs 1 and 2 kereof shall be applied by Lender first in payment of amcunts pavable 15 Lender by Borrower undér paragraph 2

hereck, then 13 interest payable on the Note, then to the principal of the Nete, and then to interest apd principal on any Future Advances.

3. Crarces; Liexs. Borrewer shall pay all nves, 2ssessments and ctber charges, fnes and impositions attribunatle to the
Property which may atuin a prisrity over this Mortgege, and leaseheld puyments o grousd rents, if any, in the mapper provided
under paragraph 2 berecf cr, if not padd in such muinner, by Borrewer making payment, wken due, directly to the pavee thereof.
Besrower shall procsptly Furpish to Lender all Notices of armcunts dve urder this panagraph, and in the event Borrower shall make
payment direcly, Borrower shall prompdy fumish to Lender receipes evidencing such payments. Borrower shall promptly discharge
any Len which has prictity over this Mortgage; provided, thae Borrewer shall nct be required to discharge any sxch Een so bong as
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Bocrower shall agree in writing to the payment of the cbligatien secured by such Een in a mapper acceptatle to Lender, or shall in

good faith contest such Een by, cr defend enfurcemernt of axh Yen in, lega] proceedings which cperate to prevent the enfcrcement
of the Ben of forfeture of the Property or any part thereck.

5. Hazazp Insumance. Borower shall keep the improverments mcw exnting of herezfter erected cn the Property insurad
ageinct kess by Bre, hazards included within the term “extended cuver:ge,” ard such ctber hazards as Lender may require 2od in suxch
amounts and for such periods as Lender may require; provided, that Lender shall not vequire that 1te amount of such coverzge exceed
that amount of coverage required to pay the sums secured by this Megage-

The insurance carrier providing the insurance shall be cheeen by Borrower sulject to approval by Lender; provided, that such
approval <hall et be unreasonably withbeld. All premiums en irsurance policies shall te paid in the manner provided under pira-
graph 2 hereof oc, if pot paid in such manner, by Borroner making puyment, whea dce, directly to the insurarce carmier.

All insurance policies and renewals therecf shall te in fwm acceptable 10 Lenda and shall inclede a standard moeigage
chuse in favor of and in form acceptable %o Lender. Lender shall have the right 1o hold the pobcies and repewals therecd, acd
Borrower shall preonpely furnish to Lender all renewal nctices and all receipts of paid premiums. In the event of ks, Barower shal} : R R
gitepmmptmﬁcttotheinsunnccczrﬁaandlxndcr- Lender may make proof of kss if not made prompdy by Bocrower. f )

Unlss Leoder and Borrower otherwise agree in wiiting, irsurance procceds shall be applied to restoration or reyair of the
Property damaged, provided such restoration o repair is eccocmically f, itle and the security of this Mortgege #s not thereby ‘ :
impaired. If such resworation or repair s not economically feasible or if the security of this Mortgage would be impaired, tke insur-
ance proceeds shafl be applied to the sums secured by this Morgage, with the exces, if any, pad to Borrower. If the Property
is atandoned by Borrower, or if Borrower fails 1o respord to Lender within 30 days frem the date metice is mmiled by Lender 0
Botrower that the insurance carrier offers to settle a chim for insurance benefis, Lender is 2uthorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoraticn of repair of the Propenty cr to the sums secured by this Mcigage.

Unkss Lender and Bormower otberwise 2gree in writing, any such application of proceeds o principal shall pot extend o
postpene the due date of the monthly installments referted 1o in paragraphs | and 2 herecf of change the amount of such installments.
I under paragraph 18 hereof the Property is acquired by Lender, 21l right, title ard interest of Borrewer in and o any insurance
pobicies ard in and to the pruceeds thereck resulting from

.
damage to the Propenty price 83 the sale or 20quisition skall pass 10 Lender
to the extent of the sums secured by this Moutgage immedistely pricr to axh sale e zoqumsition.

6. ParseavaTion axp MuNTExaxce ofF Proreary; Leaserorps; Conpodnxiums; Praxxep Uxit DeverorsexTs, Borrowa
shall keep the Prcperts in good repair 2nd shall not commit watte r permit impairment ¢« deterination of the Property and shall
cemply with the provishins of any Jeace if this Mongage is ca 2 leaeheM. 1f this Mergrge & ¢o a unit in 2 codminiom o 2
plinced unit development, Borrower shall peform all of Borrowes’s cblimton under the dexliraticn of Cuvenants Crealing of £ .Vern-
ing the condeminfum of planned uait desekpment, the by-laws and regulations of the ccodsminium cr plinned unit devehpment,
and constitwent decuments. 1f 2 condeminium or planned unit develpment vider is executed by Borrower and recerded together
with this Mortgege, the cuvenants and agreements of such rider shall be incorporated inw and shall amend and supplement the cov-

enants and agreements of this Mortgage as if the rider were a pant bereol. ; ;!
7. Protecrios of LexpEr’s Srcumry. If Borrewer fails 1o perform the cuvenants and agreements contained in this Mortgage, o
et if any actico or proceeding

is commenced which materially afects Lender’s interest in the Preperty, incheding, but net Emited 1, :
cminent dermain, insclverncy, code enforcement, of wmangements «t proceedings involving a bankrupt o devedent, tren Lender at
Lender's of¢xn, upcn notice to Borrower, may male such appearances, disburse such sums and take such acticn as is necerary
pretect Lender’s interest, including. but nct limited ta, éibunerent of reascnable atmey’s fees and entry upn the Propery
make repeirs. M Lender required mongge inturance as 3 cenlitin of making the kan secured by this Mertmge, Borrower <kall
iy the premiums required o maintain soch insurance in ¢Bect untl sach time as ke requizement for such insurance terminates
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