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Uxiroryr Covexants. Borower and Lender covenant ard agree as folkons:

1. Pavsest oF Prixcrear axp INverest. Borrowa shall prompily pay when due the principal of and inwrest en the in-

debtedness evidenced by the Note, prepayment and laze chirges a5 provided in the Neote, and the principal of and inweret <n any
Future Advaunces secured by this Mortgage.

2. Fusps ror Taxes asp Insurasce. Subject to applicable bw cr 10 2 written waiver by Lender, Borrower shall pay to
Lendet on the day monthly installments of principal and interent are payable under the Note, until the Note is poid in full, a sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and assesiments which may a1in priority over this Mentgage, and ground
rents on the Propenty, if any, plus onetwelfth of yearly premium insallments for hazard insurance, plus cnetwelfth of yealy pre-

mivm installments for mortgage insunance, if any, all as reascnably eutimated initially and from time to time by Lender on the hasis
of assessments and bills and reasonable estimates thereof.

The Funds chall be held in an institution the deposits or 2ccounts of which aze insured or guarantced by 2 Federal e state
agency (including Lender if Lender is such an instinuien). Lender thall apply the funds to pay said tives, assessments, insurance
premiums and ground rents. Lender may not charge for so holing and applyving the Funds, amhzing sid 2ccount, «r verifying . and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable biw permits Lender o mske
such a charge. Borrower and lender may agree in writing at the time of executicn of this M.ngige thit interest on the Furds <hall be
paid 10 Burrower, and unless such agreement is made o applicable Iaw requires such interest 1 be paid, Lerder shall net be required
to juy Berrower any interest or earnings on the Funds. Lender shall give 1o Borrower, withour charge, an annua! acounting of the
Funds showing credits and debits to the Funds and the purpise foe which eich debit &> the Funds was made, The Funds are pledoad
as additicnal security fer the sums secured by this Morrgage. ,

If the amunt of the Funds held by Lender, together with the future menthly insallments of Funds pavable prizr 10 the
due dites of taxes, assessments, insurance premiums and ground rents, shall eaceed the amcunt tequired to pay wid raxes, asiess-
ments, insurance premiums and ground rents as they fall due, cach excess shall be. at Borrower's option, either promptly repaid o
Bortower or credited 15> Berrower ¢n monthly installents of Furds. 1f the amount of the Tunds heldd by. Lender shall not be
sulicicnt to pay taxes, assessments, insurince premiums and grourd renzs as they fall due, Borrowar <hall pay to Lender any amount
necessary to make up the deficiency within 30 days from the dite netice is muiled by Lender to Borruwer tequesting payment thereck.

Upun piyment in full of all sums secured by this Motzage, Lender shall promptly refund to Burewer any Funds held by
Lender. B under paragraph 18 hereof the Propetty is sold or the Property is ctherwise acquired by Lender, Lender shall apply,
no later than immediately prive o the sale of the Propenty or its acquisiticn by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. Arpricamios of Pavaexts. Unless applicable Liw provides otherwise, 2l payments received by Lender under the Nete
and paragraphs 1 and 2 hereof shall be applied by Lender first in puyment of ameunts pavable to Lender by Borruwer under paragraph 2
hereof, then to interest payable on the Note, then to the principal of the Note, and tken 19 interet and principal on any Feture Advances.

$. Ciasces; Liexs. Borrewer shall puy all taves, assessmerts and «ther chages, fines and impositions attributable to the
Property which muy attain a pricrity oser this Meortgage, and kasebeld puyments o ground rents, if any, in the mannes provided
under paragraph 2 heeof cr, if not paid in such menner, by Borrover making payment, wken due, ditectly to the payee thereok.
Borsower shall premptly furnish to Lender all Netices of am. itnts due under this psragraph, and in the event Borrower shall male
payment directly, Borrower shall prompaly funish to Lender reccipts evidencing such puyments. Borrower shall promply discharge
any lien which has priority over this Mortgage; provided, thar Boerower hall not be required to discharge any such lien so bong as
Borrower shall agree in writing 1o the payment of the cbligatiin weured by such lien in a manner acceptable 1o Lender, or shall in

good faith cuntest such lien by, or defend enforcement of such lien in, leg:l preceedings which cperate 1o prevent the enforcement
of the lien or forfeiture of the Propetty cr any pant theeof.

5. Hazarp Ixsurance. Borrower shall keep the improvements now existing or hereafter crected ¢n the Preperty insured
against loss by fire, hazards included within the term “extended cuverage,” and such cther hazards a5 Lender may require and in such
amounts and for such pericds as Lender may require; provided, that Lender shall ot require that the amount of such coverage excead
that amount of coverage required to pay the sums secured by this Mortgage. _

The insurance carrier providing the insurance shall be choren by Bottower subject 19 approval by Lender; provided, that such
appioval shall not be unreasonably withheld. All premiums on.irsurance policies shall Le paid in. the manner provided under pana-
graph 2 heteof of, if not paid in such manner, by Bocrower making payment, when due, direcily to the insurance camier.

All insurance policies and rencwals thereof shall te in fozm acceptable 1o Lender and shall include a standard mottgage
clause in favor of and in form acceptable to Lender. Lender shall have the right 10 hold the policies and renewals thereof, ard
Bottower shall prompiy furnish to Lender all renewal nctices 2nd all veceipts of paid premiums. In the event of bxs, Borrower shall
give prompt motice 1o the insurance camier and Lender. Lender may make proof of ks if net made promptly by Bomower,

_ Unless Lender and Borrower othenwise agree in wiiting, irsurance proceeds shall be applied to restoration of repais of the
Property damaged, provided such restoration or repair is ccoremically feadble and the security of this Morigage is not therchy
impaired. 1f such restoration of repair is not ccrnomically feasible o if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this M-sigage, with the excess, if any, paid to Borrower. If the Propenty
is atandoned by Borower, or if Botrower fails to respord to Lender within 30 diys frcm the date notice is mailed by Lender t>
Borrowee that the insurance carrics offers to seitle a chim for insurance benefits, Lender is authorized to colkeet and apply the insur-
ance proceeds at Lender’s optinn either to restoration of repair of the Propesty o to the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agree in writisg, any such application of preceeds to principal shall not estend o
postpone the due date of the monthly insullments referted to in paragraphs 1 and 2 herecf or change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, title and interest of Betrower in and to any insurance
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale o1 acquisition shall pass to Lender
to the extent of the sums secured by this Morgage immediately prix to such sale or acquisiticn.

6. Presirvation axp Mauxtrsasce oF Prorerry; LeEasenorps; Coxpasusiums; Praxseo Usit Deverorsunts. Borrower
shall keep the Property in good repair and shall not commit waste ¢r permit impairment o detericration of the Proprnty and shall
comply with the provisions of any lease if this Mortgage is on 2 leasehold. If this Mostgage is on a unit in 2 cendominium o 2
plinned unit development, Borrower shall perform all of Borrower’s obligation under the declaration ¢f covenants creating of govern:
ing the condominium ot planned unit development, the by-laws and regulations of the condominium of planned unit devclopment,
and constituent documents. If a condominium or planned unit development rider is exccuted by Borower and .recorded wogether
with this Mortgage, the covenants and agreements of such rider shall be inceaporated into and shall amend ard supplement the cov-
cnants and agreements of this Mertgage as if the rider wete a pant hereod.

_ 7. Protrcmiox of Lespin’s Securiry. ¥ Borrower fails to perform the covenants and agreements contained in this Maortgage,
or if any action of proceeding is commenced which materially affects Lender’s interest in the Proparty, including, but not limited tn,
cminent domain, insolvency, cede ¢nforcement, of ammangements < proceedings inveliing a bankrupt ¢t decedent, then Lender at
Lender’s opticn, upon notice to Borrcwer, may make such appeatances, disburse such sums and take such attien as is necessary o
protect Lender's interest, including, but not limited to, disbur-ement of reasonable attornicy’s fees and entiy upen the Prpaty to
make repairs. 1f Lender required morigage insurance as a conditcn of making the lan secured by this Mertgage, Borrower shall
piy the premiums required o maintain such insurance in effect until such time as the scquirement for such insurance taminates
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