=

121420 21546

Ustoes Covenants. Bornoer 3nd Tondor coaerant ool antee as £ 3

L Pavuaesy ofF Praxarsr axo Inveerst, Borooaser <Dl proeptly pay whlen dee the poinvipal of 303 irnoser on the in
debradnis wvidencad by the Note, prepasenent and Lice chienpes v praidad in the Nt

sl the prindipal o f and intdret on 3ny
Future Advinces soundd by thic Megtgage.

2. Funus sor Taxrs axo Insuraxcr. Subiet ¢ applivetle Liw o1 11 2 written wairer by Te-der, Boorver shill pay o
Lender on tke day oonthly installments of peincipal snd interest sre payatl under the Noce, untl the N te js peid in full, 2 som
“herein "Fundy™) oqual to cne meifth of (ke yearly taxes and zowsaments which 3y sttaip priogity ever this M rgege, and ground
rents en the Propenty, if any, plus cne taelfth of yaurly premium instllrents for hazard insurance, plus cnctncdfth of searly pre-
riium installments £:0 mongage insurance, if any, 3l 25 reaw natly evimatal initially and from time 1o tine by Lerder ¢n the hasis
of assensments and bills and reasonable estimstes thereof,

The Funds hall be hel in an institutin the dep <its o«
apency (invluding Lender if Lender is such an inwituti n .
premiovms and greund rents. Lender may ot charge for 50

scecunts of which are inwwral or guarinted by a Feders) o1 state
Perder ol apply the funds 1) pay Gid toves, 3 vesments, insurance
b Wing and apphing the Funds. anlyzing swid s unr, cr verifaing and
compiling said sssossmants and Lills, unless Fender pavs Borroner inserest «n the Fends and applicable Liw permits Tender to male
such a chasge. Borroner 2nd kender may 2zree in writing 3t the time of ¢ vevution of this Mornge thst interest on the Furds Jhall e
psid ) Borrower, and unless such agreement is made or applicable Law requires such intcrest t) te paid. Lender chall nit be reguired
to [uy B o1ramdr zny intersst or earnings on the Tunds. Fender <l give o Borrower, withoot charge, an annual sccounting of the
Funds howing credits and delits to the Funds znd the parp<e £ wkich cach debit £ the Furds was male. The
as #Hit na) weurity for the sums secured by this Mottgige,

If the amrunt of the Funds held by Lender, t sotker with the future m rthly indsllments of Funds pavalle priq 10 the
due dites of taxes, astenments, i

insurance premivms and groend rent shall evcend the amount required ray bl e, asess
mants, nsunince premiums and ground rents as they fall due, <uch excess shall Le. 21 Earoner's «ptin, either prompely repaid to
Borraver o aelited 10 Borrower on o nthly inallments of Furd.. M the am unt f the Funds hedl by Lender stull not be
suflicient 5 Pay taves, acssments, insursnce premivms and groerd ren

2ty 25 they fall due, B oorower hall puy to Lender any amount
nevessary t3 make up the deficiency within 30 dass from the dute o tie is miiled by Lender to Borrsver tequesting payvirent thereof.

Upn piyment in full of all sums secural by this M ortgage. Ternder <hall premptly tefund to Burewer any Funds held by
Lender. If under persgraph 18 heref the Property i «M r the Property is ctheruise acquired by Lender, Lender <hull apply,
no later then immediately privr 1 the sale of the Propenty or its acquisition by Lender, any Funds held by lender at the time (f
spplication as 2 credit againg the cums sxured by this Moanesze.

Furds are pledgad

3. Arrricanon ofF Pavsusts. Unles applicable Law praides ctherwice, 2l payments received by Lender under the Nete
and paragraphs 1 ond 2 kerecf shall be applicd by Lender firat in pasment of am unts pasable ta Lender Ly Borroster under parzgraph 2
hese £, then b interest pay able cn the Note, then 1 the principal  f the Noze, ard then to interest and principal en any Future Advances.

3. Cuarces; Liexs. Borrower shall pay zll taves, acsesements anl

other charges, fines and impesitio ns attribussble to the
Property which may attain a priority cver this Mettgaze,

and kaceh-M pasments or mround rents, if any, in the manner providal
under paragraph 2 herecd cx, if oot padl in such manner, by B making payment, when due, directly 1o the payee theredf.
Borrower shall premptly furnich 1o lender all Nutices of ameurts due urder thic parzgreph, and in the event Borroaver shall make
puyment directly, Borrower shall prompaly furnich 1o Lender reveipis evidencing such payments. Borrower shall promptly diccharge
any lien which has pricrity over this Mertgage, peovided, that B srower shall ot be required to discharge any such lien s baog as
Ecrrener shall agree in writing 19 the juyment of the ¢bligati n «ccured by cuch lien in 2 mannes acceptable to Lender, or shall in
wod faith contest such lien by, or defend enforcement of

such Fen in, lexsd proendings which cpernate 1o prevent the enforcement
«f the Lien or forfeiture of the Propenty oo any parnt thereof.

5. Hazarp Insupaxce. Burrower shall keep the ULPTACINE RS N9C €Xis
azsinet bas by fire, harards included within the term “eatended civerage,” and such cther hazards as Lender may require and in such
ameurts and for such pericds as Lender may require. provided. that Lenedsr shall not tequirs that the amount of such coverage exceed
that amvunt of coverage required to pay the sums wxured by this Morgage.

The insurance carrier proaiding the insurance hill be chren by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasnably withheld, All premiums con irsurance policies shall be paid in the manner provided under pana-
wraph 2 hereof or, if rnot peid in swuch manner, by Borrower maling payment, when due, directly to the insurance carrier.

Al insurance policies and repewals therecf <hall te in form acceptsble 1o Lender and shall include 2
clauce in faver of and in form acceptatle to Lendar. Lender shall have the right to hoid
Borrower <hall prompaly furnich 12 Lender all renewal notices and all receipts of paid premiu
Rive prempt potice ta the insurance carrier and Lender. Lender reay mike proof of boss if ne

tng or hereafter erected cn the Prperty insured

standard  martgage
the policies and renewals thereof, ard
ms. In the event of bxs, Borrower shall
4 made prompily by Bomrower.,

Unless Lender and Bearower cthenwvise agree in writing, irsurance

proceeds <hall be applied to restoration or repoir of the
Property damaged, pravided such restoration ¢r repair is eoone mically

fexible and 1the security of this Morgage is mot thereby
impaited. If such ressoration or repair is net ec.nemically feasible or if the weurity of this Meorrgage woul be impaired, 1he insur-
ance procceds shall be applicd to the sums secured by this Mirrgage. with the exces, if any, paid © Borrower. If the Property
is atandoned by Borrower, or if Borower fails 19 respord to Lender within 30 days from the dite ntice is maild by Lender 1o
Borrower that the incurance camier offers to scttle a claim for insurance Lenehits, Lender is authorized to collect and apply the insur-
ance preceeds at Lender’s option cither to restoration cr repair of the Propeity or to the sums secured by 1his Mcrtgage.

Unless Lender and Borrower ctherwise agree in writing. any such applicati-n of preceeds 19 rrincipal shall not extend or
p stpone the due date of the monthly installments referzed to in rarzgraphs 1 and 2 hereof or change the amcunt of such installments.
1 under paragraph 18 hereof the Property is acquired Ly Lendcr. all right, titde and interest of Borrower in and to any insurance
plicies and in and to the proceeds therecf resulting frem damage o the Prupenty prior to the sale «r acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immedistely pricr to such sale or acquisition.

6. PRESERVATION AND MuxtENance oF Prorinvy; Leasenor ps; Coxposusiuns; Poaxxeo Uit DeverorsesTs, Borrower
shall keep the Property in good cepair and shall net commit waste o parmit impairment of detericration of the Property and shall
comply with the providiens of any Jease if this Morigage is on 2 aehdd. If this Mortgage is ¢n 2 unit in a condaminium of a
planned unit development, Borrower shall perform all of Borrower's obligation under the decliration ot covenants creating of govern-
ing the condeminium or planped unit development, the by-daws and rcgulations of the condominium or plannad unit develepment,
and constituent documents. If a conderminium o planned unit develepment rider is exccuted by Bomower and recorded topether
with this Mortgage, the covenants and agreements of such rider <hall be incorpcrated into and shall amend and supplement the cov-
enants and agreements of this Meortgage as if the rider were a part hereof

7. Protecmox oF Lexper's Secursty. If Bomower fails to perform the covenants and agreements contained in this Margage.
cr if any action or proceeding is commenced which materially aflects Lender's interest in the Property, including. but not limiced tn,
cminent domain, inolvency, code enforcement, or armangements or preceedings invelving a bankrupt o decedent, then Lender 2t
Lender's option, upon notice 1o Borrower, may make such appeatances, disburce such sums and take such action as is DECCSary to
prctect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Propernty ta
make repairs. ¥ Lender required mengige insurance as 2 conditicn of making the loan secured by this Mortgage, Borrower <hall

r2y the premiums required to maintsin such insurance in effect until such time as the requirement for such insurance terminates
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