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1. Payment or Principal and Interest. Hogrouer shall prompihe pav sben Jac the prnapal of and snterest on the
wndebtedncss evidenced by the Note, prepayment and Laae charges s provaded mthe Note =nd the prinopal of and nteres
on any Future Advances secured by this Mosrgage

2. Funds for Taves and Insurance. Subject to applicabic faw o to 3 wntten waver by Fender. Bortoaer shall pay
to [ endes on the day monthhy indal'micats of prnapal and ntorest sre pavable tnder the Note, wntil the Note i paid n full,
a sum therdin “Funds™) cqual o onctuclfth of the yearhh 1ases and ascsments which may 2Mamn pronly over ths
Muortgage. and ground rents on she Property. of any, plus onc-tactith of vearly premiem mmstaliments for hazard snsorance,
plus onc-twelfth of searly prem:um indaliments {07 montgage mserance. of 2ny. all s reaionablv ecimated aitizlly and from
tme o time by L ender cn the hasis of aasesaments snd beils pnd reasonsble estimates theteof

The Funds shall be heM an an imtnution the depanists or accvunts of which are smured o guaranteed by 2 Federal of
sate apency Gincluding Lenderaf | ender is such an imtuunion) 1 onder shall spply the Funds to pay sad fanes, assessments,
wnsurance premiums and ground rents 1 ender may not chatge 1of v bolding and apphing the Funds, analyring sad account,
or venfying and comprhing said assessments and hills, unless 1 ender pavs Borrower interest on the Funds and applicable faw
permits Lender 10 make such a charge Rortowner and Lender mav agree in writing at the ume of evecvtion of this
Morngage that interest on the Funds shall be pasd 10 Borrower, snd unloss such agreement n made o apphicable law
requnres such interest 10 be pund, 1 ender <hall not be requinred o pay Borroacr amosnterest of eatangs on the Yunds. 1 ender
shall gie to Borrower, without charge, an annual acceunting of the Funds chowing credits and dehuts 1o the Funds and 1he
purpese tor whah cach debar o the Funds was made. The Funds are pledeed av addibonal secunty {01 the sums secured
hy this Morigage

If the amounm of the Funds held by L ender. together with the futuie menthlv instaliments of Funds pavable pror to
the due dates of taves, accssments, insutanie premums and ground rents, shali enceed the amount required 1o pay said tanes,
assesmenty, msurance premivms and ground reats as thoy 1l due, wch eveess dhall he, at Borrower's optson, cher
prompilhy repaid 10 Borrower of credied 10 Borroaer on monthh cnaaliments of Funde If the ameount of the Funds
held by i ender <hall not be <ufficient 1o pay taves. asscaments, inwtance premums and ground rents as they fall due,
Borrower shall pay 1o Lender amyamount necesany 1o mal c up the dehioends wathin 30 days froun the date notice v maked
by §onder 1o Borrower request:ng pavment thereal

Uposs payment an fudl of all sums secuted by this Maotigage. | ender shall prompily tefund to Borrower zny Funds
hedd by §ender. I under paragraph I8 hereod the Propery s wold of the Property se otherwise acquured by 1 ender, 1 onder
shall xpply. no later than immediately praot 1o the Qle of the Propeity of as acquistion by Vender. any Funds hedd by
Tender 51 the tme o1 applicalion s a credit againyd the sume secured by this Mortgage

A Application of Payments. Unlow apphoable lam proasdes otherate, 2l pavments seceined by Tender under the
Node and parzgraphs 1 and 2 bereof shall be apphod by [ender finsd on pavmenst of amoasis pavable to | ender by Boaroaer
under parapraph 2 hereol. thena 1o :nicrest pavzble on the Nose. then 1o the principal of the Nate. and then 1o inlerest and
poncipal on any Fulure Advances

4. Clarges; Liens. Borroner <hall pay sl taves ssacsaments and other <harges, fings and imposdtiors atitshatable €0
the Propenty which may attain a praonity over this Mortgage, and dcaschold pavments o ground rents, 3 20y, ia the mannes
pronaded under parapraph 2 heren! o 3f not pand in such manner. by Boszouer malmg pavment. when due, drectly 10 the
pavee thetoof. Bosrower shall pramptly furnnh to L ender all notanes of amonnts Juc under ths pararraph. and in the cvent
Borroaer shall male povment diractis. Bortoacr <hadl promptiy turenh to Lendar roccipts oaadenomg such payments.
Bogromer shall promprly dscharpe any ben whach has prionaty oier ths Mogigage: provsdad. tha Bogromer shall not be
requited to dischatpe 20y <uch ben wo bong a3 Bogroner shail aproe an wisting o the paymem of the ohhgatioa secured by
such ben oo a manne? acoepiablc 1o ] ender. o0 shall i eond fanh conted sakh lien | ov defend enforocment of saxch ben m,
Fepal provesdings mhwh opetate te pravest thr caforooment of the Den on focfedure of the Propeaty o0 any part tharodd.

5. Harard loswrance. Borroner shall Loep the mproncmments nom cxvsting o1 hrzafier cretad o the Proparny rasired
xpa:mt foms B fire, harards incdnded wuthan the term “eviended coactape”, 2nd sich wther harards x| onder may soquire
and 0 such amounts and for such persods ae Fender man soguire, proasded. that §onder shalt g roquite tha the xmoamt of
coch cmerape eaeed that ameunt of (eaerape tegqueted o pan the e secured b ths Mortpape

The imuranie <arrxet prandding the inarance hall he chisen by Rorroner suhitet 30 appronal in' Lender: pronudod,
that such approval chall not be untearonabhy wnthhedd Al premumms an insutance pobicies shall be paid an the maand
provided under prrapraph 2 herood of A nod paod in sich manner, by Borrowet maling pasvmeat. ahon due. directly to the
ML ADCC CRI1CH.

All insutance pobioes and sencw als theree! el be i form acrceptable to lender xnd shali incddonde a standard montgape
Oauke 10 (xaor of and oo féam aoepizhie 10 Lender. Tonder shall haie the sight 10 hodd the palicaes and rencwads therood,
2nd Braziracs <hall prompthy furnsh 1o 1 ender all sencwal nodioes and 2l reoeqas of padd premivms. In the cvent of boss,
Borrower shall pove prompd notiee 10 the msurancc carnicr and 1Tender. Lender may male pract of Tous 1f nod made prompaly
Y Bogrower

Unlcss Fender and Borroawer cahersine aptec in wotmg. marance praveads shall be applind 10 restoration of sepair of
the Propesty dameped. proncdod such restoration at topair v economicath fcanhle and the socurity of this Moragape s
o1 theseby impaited. B such 1eaoratin oF 26pait 5 nel ceonomsally foasble of 1f The socury of Th Morigape wowld
be .mpated. the insutance proveeds shall be apphed to the sums seouted by ths Moerigape, with the evoess, if any. pad
10 Bornower I abe Properts o ahandoned by Bottoner, or s Borroner faih 10 respond to | ender within 30 days ftom the
date notioe 1 maded by Lender 1o Borromer that the smsutance catnes ofers 1o seitlye a (dnim for imurance bencfits, Lender
. autharared to collect and zpply 1he imurance prooceds at | ender’s ophon either 10 1estotation o tepair of the Propeaty
! 10 the sums secured by this Mostgage.

Unless Lender and Boarower othtmaise apree in wating, any such apphication of procceds 80 pancapal shall not eatend
«f posipone the due Jaic of the monthly ainvaliments 1eferred (o in paragraphs 1 and 2 bereof o change the amoum of
vach itallments. B under patagiaph 18 bereof the Property o aoquired iy Lender. all reght, tithe and interest of Borromer
1 atnd 1o any amurance podaoses and in and 10 the proceads thereo! resuitng f1om damage 1o the Property pasr 10 the sak
o7 soqunation shali pass o Lended to the evient of the sums vecured t ths Moitgape immedaaiely poot 1o sweh sak o
2CQUISITAON.

6. Presenvation and Maintenance of Froperts; Leawholde Condominiumi; Flanned Unit Desclopmeats. Bodrower
shall keep the Propeity in good 1epair and shall not commit waste of perout imparrment o1 deictaoration of the Propernty
2ad bl comply anh the proatoons of any fease of thn Mortgape o on o2 beeehosd. If tha Montipepe 4 on s vnit in 2
sondominsim <1 a planaed unn desclopment. Borroner shall perform all o1 Borrower's odipations under the doclarahon
O covenants wicating of governing the condommism o1 planned unait desclopment. the by-lans and regulations of the
condaminom o planned unit development. and constitiwnt documents. 1 a condominium or planned unit derelopment
tadet i envevuicd by Bortower and revorded together with this Mortgage. the covenants and apreements of such nder

T he ancorparated anto and shall amend and supplement the corvenants and apreements of this Maostgape a8 1f the rider
Ay o parl hereof

Ustrorsy Covesanas Borrower and Fender caonenant gnd acree as Tothoas

7- Protecdtion of Lendecs Security, I Heqroner faals 1o porfomm the covenants and agreemonts contained in this
Morpeges or o amy action o proveeding s commeneed whrch mosterialhy aflecre Pender’s mterest in the Property,
oo RS et hited 1ol conmeet doman. sselremoy . wode entorcement, o1 atrangements o1 proveedings smohang a
fonbeopn ondecedent, then Foender a1 Tendes option, upon notice 1o Berroner, may mabe sach appearances. divburse such

i and tabe anch aotion g s necescany o pretedt Pended’s anmtesests indisding but ot imoted ey, disbursement of
iooocble attemney s focs and ontiy npen the Proporty oo mabe repaire It Dender reguited monigage inurance av a
condton ot mabang the Joan swoured bt Mogtpape. Berroacr shall pav the premrams te@uuired e maintaim suwch
oo e in clledt untl soch e as the regquitomient {of sy asrance forminates s oaccoidance with Bertower’s and
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