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upoa such terms as approved by the Secretary. Subleasing of dwelling accommodations, except for sybleases
of single dwelling accommodations by the tenant thereof,shall be prohibited without prios wnilten approval of

Ouners and the Secretary and any lease shall so provide. Upon discoven of any unapproved sublease, Owners
shall immediately demand cancellation and notify the Sectetary thereof.

(b) Upon prior written approval by the Secretary, Owners may charge to and receive {ron any teaant

' such amounts as from time to time may be mutually agreed upon between the tenant and the Oaner for any facil-
ities and/or services whichmaybe fuinished by the Owner or others to such tenant upon his request, in addition
to the facilities and services included in the approved rental schedule. m
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(c) The Secretary will at any time entertain a written request for a rent increase prope:ly supported by sub- l\(
stantiating evidence and within a reasonable time shall:

(i) Approve a tental schedule that is necessary lo compensate for any net increase, occuring since the

last approved rental schedule, in taxes (other than income taxes) and operating and maintenarnce cost ; -
over which Owners have no effective control, or

{ii) Deny the increase stating the reasons therefor.

5. (a) U the montgage is originally a Secretary-held purchase money mortgage, or is originally endorsed for in-
surance under any Section other than Sections 231 or 232, Owners shall not in selecting tenants discriminate
2gaInst aay person of persons by reason of the fact that there are children in the family.

(b) If the mortgage is originally endorsed for insurance under Section 221 or 231, Owners shall in selecting

tenants give to persons or f amilies designated in the National Housing Act an absolute preference or priority of
occupancy which shall be acconplished as follows:

(1) For a period of sixty (60) days from the date of original offering, unless a shoster period of time is ap~

proved in wnting by  the Secretary, all vnits shall be held for such preferred applicants, after which g SRS
time any remaining unrented units may be rented to non-preferred applicants; *

{2) Thereaftes, and on a continuing basis, such preferred applicants shall be given preference over non-pre-
ferted applicants in their placement oa a waiting list to be maintsined by the Owners; and

(3) Through suck further provisions agreed o in writing by the pasties. '

(c) Withont the prios writtea approval of the Secretary not mose than 25% of the nunber of units in 2 project in-

insuted unders Section 231 stall be occupied by persons cther than elderly perscas as defined by the National
Heasing Act.

(d) All advertising o1 effons to rent project insured under Section 231 shall reflect a bona fide effort of the
Owners 1o oMain oocupancy by eldesly petsons as defined tn the National Housing Act.

6. Owners shall not without the prior w1itten approval of the Secretlary:

{3} Convey, transfer, o encombes any of the martgaged property, or permit the conveyance, transfer o¢ encume
brance of such property.
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(b) Assign, Usnsfes, dispose of, or encumber wny personal propenty of the project, including rents, or pay out
any funds except from suiplus cash, except for reasonable opt1aing exprnses and NeCESsary 1epairs.
(c) Convey, assign, or transfer any beneficial interest in any trust bolding title to the property, o the interest
of any general partner in a pantnership owaing the property, or any right to manage o1 receive the rents and s
{its from the mortgaged property.
(d) Renodel, add to, reconstruct, o1 demolish any part of the mortgaged property o1 subtract from any real oz
personal property of the proiect, ;
(e) Make, or receive and retain, any distnbution of assets ot any income of any kind of the project except 1
surplus cash and except on the following conditions:
{1) Al distributions shall be made only as of and afterthe end of a semiannual or annual fiscal period,
and only as permitted by the law of the applicable jurisdiction;
(2) No distritution shall be made from borrowed funds, prica tothe completion of the project ot when there
is any defoult under this Agreement o under the note o1 mortgage; i
(3) Any distribution or any funds of the project, which the parly receiving such funds is not entitled 10 re- ;
tain bezeunder, shall be held in trust separate and spart from any other funds; and !
(4) There shall have been compliance with all outstanding notices of requirements for proper maintenance .
of the project. ‘ o~
() Engage, except for natural persons, in any other business or activity, including the operation of any other -' : z
rental project, ot incur any liability or obligation not in connection with the project, : 2
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