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Uxiroryg Covexants. Borroner and Lender covenant and agree as folkows:

1. Payment of Principal and Interest. Borrowmer shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Nate. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 10 applicable law or 10 2 writien waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Noke, urtil the Note 1s paid in full,
a sum (herein “Funds™) equal 10 onc-twelfth of the yearly 1aves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any, plus one-twuclfth of yearly premium mstallments for hazard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance. if any, all as reasonably estimated initially and from
time 10 time by 1 ender on the basis of assessments and hidls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantesd by a Federal or
stale agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay said taves, assessments,
insurance peemiums and ground rents Lender may not charge for yo holding and applying the Funds, analyzing said accoumt,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or apflicable haw
requires such interest to be paid, Lender shall nad be requited 10 pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower_ without charge, ar annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds arc plodged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior 10
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reguired to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's oplion, cither
promptly repaid 10 Borrower of credited to Borrower on monthly installmenis of Funds. Il ithe amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 10 make up the deficiency within 30 days from the date notice is mailed
by Leoder 10 Borrower requesting payment thereo!.

Upon pasment in full of all sums secured by this Mortgage. 1.ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property is otherwise acquired by Leader, Lender
shall apply. no later than immediatcly prior 1o the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law pronides otherwise. all payments received by Leonder under the
Note and paragraphs | and 2 heroof shall be appbed by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then 1o intcicst payable on the Nove, then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charpes; Liens. Borrower shall pay all 1anves. asscssments and other charges, fines and impositians attributable to
the Property which may attain a priority over this Movrigage. and kaschodd payments or ground reats, if any, io the manner
provided under paragraph 2 hereof of. if 6t paid in such manner. by Borrower making payment, when due, directly to the
payee thecood. Borrower shall prompily furanh 1o Lender ali notsoes of amounts due under this paragraph, and in the evenst
Botrower shall make payvment directly. Borronce shall gwompily furnish to Lender receipls cvidencing such payments.
Borroner shall prompily discharge any lien which has priorty over this Mongage: provided. that Bocrower shall oot be
required 1o discharge any such Bicn 30 keng as Borromer shall agree in wrating to the payment of the obligation secured by
such ben 18 2 manner accopiable 10 Lender. o shall in goad faith contest such lien by, or defend enforcement of such bies i,
legal proccedings which operate 10 pravent the enforaemont of the ben or forfedure of the Property of any part thereof.

£ Harwd Inswrance. Borrower shall Loep the smpronements nos cuinting of hereafier erocvod oa the Property iasured
against boss by fire. hazards inchoded within the term “catendnd coverage™. and such other hazards as 1.coder may requmre
and m such amounts and for such periads as Lendor may requine; prenided, that Lender shall not requise that the amount of
such conerage exooad that amount of conerage requaed 10 pay the sums socured by ths Mortgage.

The insurance carrs providing the imurance shall be chosen by Borrower subject 10 approval by Lender; provided,
that such appronal shall not be unreasanably withheld. Al premindm on insurance podicies shall be paid in the maaner
pronaded under paragraph 2 hereod of. of not paid in such manner. by Borrower making pryment, when due, directly 10 the
INSUTAIKE CRITIT.

Al insurance policics and rencnals thereof shall be in form acoepiablc to Eender and shall include a standard mortgage
dause in faver of and in foaem accepiable 5o Lender. Lender shatl have the right o hald the palicies and rencwals thereof,
and Bosrower shatli prompily (urnish to Lender all rencwal notices and afl roocipts of paid premiums. In the event of oss,
Borrower shall gne prompi nodwe 10 the imurance carricr and L ender. Lender may make proof of loss if not made prompaly
by Botrower.

Unlkess Lender and Borrouer othens e apree in weiting. imurance paoocods shall be appliod to restosation of repair of
the Property damaged. provaded such restoration of rcpair i oconomicatly fcasibie and the secunity of this Monigage s
00t thereby impaired. I such restorahion ©r repair is nod cconomcally feasitle or if the security of this Mortgage would
be smpaired, the insurance proceeds shall be applied to the sums secuted by this Morngage, with the exocss, if any. pad
10 Bosrower. I the Property ss atundaned by Borrower, o1 if Borromer 31k to respond 1o Lender within 30 days from the
d2ie potice is mzilod by Lender o Borrower that the insuranoe carrict offers 10 settle a claim for imurance benefits, Lender
is authorized to collect and apply the tnsurance praceeds at Lendet’s option either o restoration of sepair of the Property
of 10 the sums secured by this Mortgage.

Unless Leader and Borrower otherwise agree sn writing, any such application of procoeds 10 principal shall not eviend
of postpone the duc date of the moathly installments referred to in paragraphs | and 2 heroof of change the amount of
such installments. I under paragraph 18 hereof the Property is acquired by Leoder. all right, Litle and interest of Bosrower
in and o any insurance podicies and in and 10 the procceds thereo!f resulting from damage o the Property priod to the sale
or acquisition shall pass 1o Lender 10 the extent of the sums socured by this Morigage immodiately prior to such sale of

6. Presenatioa and Mainicaance of Property; Lrascholds; Condominiums; Plhauaed Usit Devdopmenats. Borrower
shall keep the Property in g0ood repair and shall not commit wasic or permil impairment of deterioration of the Propesty
and shall comply with the provisions of any bease if this Migage s oa a leaschold. 1€ this Morgage is on a unit in a
condaminmm o a plannod uni devedopment. Bosremer shall perform all of Bosroner's obligations undes the doclaration
of coveaants <reating of governing the condominium of planned wnit development, the by-laws and regulatiom of the
condominium or planned unit development, and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreemcents of this Mosigage as if the rider
were a part hereof.

7. Protection of Lender's Security. I Borrower fails 1o poiform the covenants and agreements contained in this
Mortgage. or if any action or proceeding s commenced whxh materially aflects Lender’s aaterest in the Propenty,
including. but not limited to. emincnt domain. insolvency. coade enforcement. of arrangements o proceedings involving a
bankrupt or decedent. then Lender at Eendet’s aption, upon notice 1o Borrower, may make such appearances. daburse such
sums and take such action as is noccssaty 1o prolect Lender's interest, including. but nol limited to. dnbursement of
reasonable atiorney's foes and entry upon the Properly to make repaiss. I Lender requited mortgage tnwurance as a
condiion of making the Joan secuted by this Montgage. Borcower shall pay the premiums required (o maintain such
insurance in cflect unil such time as the requitement for such nsurance terminates in accordance with Borrower's and
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