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UNIFORM COVENANTS. Borrower and L ender covenant and agree as follows: 141 ) P2t 4:)

1. Paymenl of Priacipal aad Iaterest. Botrower shall prompily pay when Jdue ihe pPrsapal of and nterest o the
debtedness evidencad by the Note, prepayment and late charges a< provided in the Note, and the pringpal of and interest on ans
Future Advances secured by this Morigage.

2. Fusds for Tanves and Insurance. Subject to applicable law or o awritten waner by 1eader, Boarrower 1ha'l pas tol ender
on the day menthly instaliments of principal and intarast are payable under the Note. vty the N 1s pravd i tull, A sumehicren
“Funds™') equal 10 one-fu elfth of the vearly 12xes and assessments which may attain priosity over this Mowrgape, and ground rents
on the Froperty. if any, plus one twelfth of yearly premium indallments for hazard inwurance, plus one Iweifth of vearly premum
wnstaliments for mortgage insurance, if any, all as reaconably ecimated initially and from hme to time by Fender on the hasss of
assessments and bitls and reaconable estimates thereof.

The Funds shall be held in an inastution the deposits of 3ccounts of which are nsured of vaarantecd by a baderal of <aie
agency (incloding Lender if Lender 15 such anindtitetion). Lender shall appdy the Funds 1o pay s2id 1anes, aseosments, insurance
premiums and ground sents. Leader may not charge 101 s0 holding and apphing the Funds, analvring <nd account, of verifyving
and compbing sad assesaments 2nd bulls, unless 1 ender pays Bosroner interest on the Funds and applicable law permuts | ender to
make such a charge. Borrower and | ender may agroein writing at the time of execution of this Mortgage that interest on the | unds
shall be paid to Bacroner, and unless suck agreement is made or applicable fam requites such interet 1o be paid, | ender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender <hall gine to Bozrower, withoul charge. an annual ac-
counting of the Funds shoning credits and debits 10 the Funds and the purpoe for which cach debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Moeigage.

If the amount of the Funds held by | ender, together with the future monthly installments of Funds pavable priov 10 the due
dates of taves, assessments, insurance premiums and ground tents, shall exvceed the amount required 10 pay said 1aves, assess-
ments, insurance premiums and ground rents as they fall due, such excess <hall be, at Borrowet™s option, either peompily repasd 1o
Botrower of crodited to Borrower on monthly installments of Funds. If the amount of the Funds hedd by | ender shall not be <uffi-
CHeD1 10 DAY 12105, ASCISMENTS, Insurance premiums and ground rents us they fall due, Bosrower shall pay 1o L ender any amount
neoessary (¢ make up the deficency within 30 days from the date nonce is maited by L ender 10 Boraner requesting pavment
thereof.

Upon payment in full of all suns secured by this Motigage, 1 ender shall prompily refund 10 Borsower any Funds bald by
Lender. If under paragraph 18 hereof the Propetty 1s sodd o the Properts 1s cthermase acquired by | ender, | ender shali apph. no
later than immediatdy peior 10 the sale of the Property o a1 acquiction by Lender, any Fundd held by 1 ender a1 the time of ap-
phcation as a credit against the sums secured b this Mmigage,

3. Application of Payments. Unltss applicable law peonides atherwise, 21l pasments recei od by Lender under the Nove and
paragraphs 1 and 2 hereof shall be appdied by Lender first in payment of ameunts pavatle 1o Lender by Borrower under raragraph
2 heteof. then to interest payable on the Note, then to the principal of the Note. 2nd then 10 inlcrast and sainopal on any Folure
Adrances.,

4. Charges; Liems. Borroner shall pay all 1anes, asscsaments and other charges, 1ines, and impositions atinbutable 1o the
Property which may anain a pedority over this Mocigage, 2nd Seasehold payvments or ground rents. 1f am, 10 the mannet reonided
under paragraph 2 hereof of. if not pedd m such manner. by Borromer making pavimnent, shen doe, directis 10 the ranee thereod.
Borrowmer shall prampily furnish 1o 1 ender ali notices of amaournts due under this paragraph, and in the cvent Borroner shall make
ravmem direcdy, Borrower shall peomptly furnish to 1 ender teceipts oaxdencing such pavments. Borroser <hall paompaly dis-
charge any ben which has peiarity over this Mortgage; pronaded, that Bocrower «hall not be roquized 10 discharge any such bien so
long as Borrower shall agree in writing 10 the pavment of the ohligation wecured by such lien in 2 mannes acaeptable 10 1 ender, o
shall in good faith comiest such hien b, of defend enforoement of such hen in, Jeral procecd ngs which operate 1o praent the en-
foecement of the bien o foefenure of the Property of any part thereod.

$S. Harard Imserasce. Booromer shall heep the impeonements nom evisting o1 hereafter e1ected on the Property insured
apammt kvs o fare, harards indoded within the tarm “‘exiended conaege,”” and soch onher hazards as L ender may require and in
such amounts and for such penods as Lendor may roquite; pronidad, that 1 ender shal! not raguite that the amount of soch
comerape enced that amoum of conerzpe roquired 10 pay the sums secured by thas Moctgage.

The mmuuranoe carexey provding the mwranae shall be chowen B Borromer vuhyact to apprnal by 1 ender; peonsded, that woch
appeonal shell Dot be orrcksomatly snhhedd. Al peermiums on tnaerenoe pohioes shall be paad in the manner graonided undes
paragraph 2 hereof o, 1 nom pasd in such manners, by Borsoxer rrading panmoant. mhen due. &itecth 10 the imurance carres.

Allinsurance pobioes and rencaaks thereof shalt be in form acocptable to b ender and shall indude a standard morteage clause
1 favoe of and sn formn acoepeatie 10 L ender. [ endet shall have the 1ipht 10 haold the patices and sencaals thereo!, and Borronet
shall promnpiy furnish 10 Lender all rentaal nonhioes and 21 1ocoints of pad premiums. En the caent of foss. Borroser shall £he
PIOEN DAtice 1o the insurance carner and Lender. 1 ender mas make peood of Joss 1if not made peonptiy by Bodrower .

Uniess Lender and Borrower anbermase apree in writing, stsutahor proveeds shall Be apphind (o 1estoration of repait of the
Property damaged, peonided cuch 201002100 o 1epin 1 ecomamicath feasble and 1he weconimy of 1has Meetpape 1s ot theretny im-
paired. If such restoeation of 1ot 3 RO ecamomicaMy Teauhie of af the securits of this \Martpape would be impuited, the in-
suranic procceds shall be apphed 10 the sums secuted ta thie Moetrepe, snhthe tvoess, ! atn, pusd 1o Barrower. I the Propetiy s
atandoned by Borroner, of of Borrower feils 10 1espond 10 L endor withun 30 davs from the date nodice is meilad by Lenda to Bor-
rowet that the insurance Carner c¥fers 1o sette a claim for snarance henefits, 1onder i authorized 10 olect and apply 1the in-
sutanie proveeds 31 Lender™s option cithtt 10 restor at:on 01 1epat of the Property on 1o the sumi socured by this Moripape.

Unless Lender and Borroner ciberwase 2pree an w1ming, any wuch application of proceeds 10 principal shall not eviend o7
posipone the due dute of the the monthly inmaliments referiod 10 :0 patagraphs 1 and 2 herood o1 change the amount of such in-
staliments. Bf under parapraph 18 bereof the Properts as arguited by 1 ender, 21 1ight, titke. and iterest of Borrones in.and 1o am
insurance policies and in and 1o the peoceeds thereof resulting fromm Samage 10 the Property prsor 1o the aade o1 acquisition vhall
Pass (01 ender 10 the enten of the sums secured by this Mortpape immediately poaod 10 such wale oo acquisation.

6. Preservation and Miaistenanie of Property; 1 easchalds; Condominjums: Pianned Unit Developments. Borroxer shall
Loop the Propevty in good ropair and shall not commit wate o1 perenit impairment o deietior ation of the Property and shall com-
ply math the pronisions of any lease of this Mogtpage 1 cn 2 Jeaschold. If thes Mottpage is on 2 unit in a condaeninium of a planned
unit desclopment. Borromer shall perform all of Borrener s oblipations under the doclaration o1 covenants creating o governing
the condominium of planned unit deveiopment, the by-lews and repulations of 1he condominium o1 planned unit deselopment,
and conutitoenl dovuments. If a condomimum of planned unit Sovclopment nder 13 evevuted by Borroner and recorded topcther
with this Moeigage, the conenants and agreements of such 13der sta!l be incorparated 1nto and shall amend and supplement the
covenams and agroements of this Moetgage as f the nder were a patt hereod.

1. Protection of | endes’s Security. If Borromer faiks 10 pesform the covenants and agroements contained in this Mocigage,
o if any action of procending is commenced which materially affects [ ender's interest in the Propents, inctuding, but not limited
to, emineat domain, insol ency, code enforoement. of atranpements of proveedings imohving 2 bankrupt or decedent, then Lender
at Lender’s optian, upon notioe 1o Borroner. may male soch appearanoes. dishurse such sums and 12k e soch action asis NOCCASATY
10 protect Lendes’s interedt. including. bt not limited 10, disbursement of rexconable attcenes™s focs and entsy upon the Propery
to make repairs. If Lender requited mortgage insurance as a condifion of making vhe 1oan secured by this Mortpage, Borroner
shall pay the peemiums required to maintain such insutance in effevt until such time as the requirement for such insurance ter-
minates in accordance with Boarower™s and Lender’s mriticn agroement of applicable faw. Borrowes vhatl pay the amount of all
MOTIgage inturance premiums in the manner pronided under paragraph 2 hereof.

Any amounts disbursed by [ ender pursuant 1o this paragraph 7, with interest thereon, shall become additional indebredness
of Borrower sevured by this Mottgape. Unless Bosrower and 1.ender agree 1o other terms of pavment, such amounts shall be
prayable upan notice from [ ender 1o Barrower requesting payment thereof, and shall bear interest from the date of disbursement al
the rate payable from time to 1ime on outstanding peincipal under the Note unless pavment of interest at such rate would be con-
trary to applicable law, in which cvent such amounts shall bear interest at the highest rate permissible under applicable law,
Nothing contained in this paragraph 7 shall require Lender to incut any evpense o1 take any action hercunder.

8. lInspection. 1.ender may make o1 cause 1o be made 1easonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reaconable cause therefor related to Lender's interest in
the Property.

9. Condemnation. The proveeds of any anard or claim for damages. direct o1 conveguential, in connection with any con.
demnation or other taking of the Property. o pari thereof, o1 for comevance in Ticu of condemnation, ate heteby assigned and
shall be paid to Lender.

In the event of a total taking of the Propeity, the proceeds shall be applied 1o the sums vecured by this Mortgage, with the ev-

cess, if any. paid to Borrower. In the cyent of a parnial 1aking of the Properis, untews Borroner and | endet otherwine actgedn
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