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Uxiroryt CovENasTs. Borrower and Lender covenant and agree as follows:

1. PaymrNT OF PrIxNcCIPAL axp INTEREST. Borrower <hall promptly pay when due the principal of and interest on the in-
debtedniess evidenced by the Note, prepayment and Iste charges as provided in the Note, and the principal of and interest «n any
Future Advances secured by this Morigage.

2. Fuxps ror Taxes anp INsuraxce. Subject to applicable Laiw o1 to a written waiver by Lender, Borrower shall pay to -I
Lender en the day monthly installments of principal and interest are payable under the Note, until the Nete is paid in full, a2 sum
(herein “Funds™) cqual to onetwelfth of the yearly taxes and assessments which may attain pricrity over this Mcitgage, and ground

rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twellth of yearly pre- m
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the bads ._; .
of assessments and bills and reasonable estimates thereof. o

The Funds shall be held in an inttitution the deposits or acccunts of which are insured or gusrantéed by a Federal or state ' lN h!
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said taxes, assessments, insurince E~
premiums and ground rents. Lender may nct charge for so holding and applying the Funds, analyzing said account, <r verifying and { =
compiling said assessments and bills, unless Lender pays Borrcwer interest on the Funds and applicable law permits Lender to make L
such a charge. Borrower and lender may agree in writing at the time of execution of this Mertgage that interest on the Funds shall be . =y

paid 10 Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lendcr <hall not be required
to pay Borrower 2ny interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Morgage.

If the amount of the Funds beld by Lender, together with the future monthly installments of Funds payable prior to the
due diates of taxes, assessments, insurance premiums and greund rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrewer's option, either promptly repaid to
Borrower or credited to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall not be
sufficient 10 pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days fram the dite notice is mailed by Lender to Borrawer requesting payment thereof.
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Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borower any Tunds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicaticn as a credit against the sums secured by this Mortgage.

3. Arpricanioxy oF Pavsexys. Unless applicable law prosides otherwise, all payments received by Lender under the Note
and paragraphs | and 2 hereof <hall be applied by Lender first in payment of amcunts payable to Lender by Borivwer under paragraph 2
hereuf, then to interest payable on the Note, then to the principal of the Nute, and then to interest and principal cn any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, assessments and other charges, fines and impositicns auributable to the
Property which may attain a priosity over this Mortgage, and kasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making paymen:, when due, directly to the payee thereof.
Berrower shall prompily furnish to Lender all Notices of amounts due under this paragraph, 2and in the event Borrower thall make
payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments. Borrawer shall promptly discharge
any lien which has pricrity over this Mortgage; provided, that Borrower shall not be required to discharge any such lLien so long as
Borrower shall agree in writing to the payment of the cbligaticn secured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or deferd enforcement of such lien in, legal procecdings which cperate to prevent the enforcement
of the Lien or forfeiture of the Propetty or any part thereof.

5. Hazarp Insumaxci. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured
against doss by fire, hazards included within the term “extended coverzge,” and such other hezards as Lender may require and in such
amcunts 2nd for such periods as Lender may require; provided, that Lendor shall not zequire that the amount of such coverage exceed
that amount of covarage required to pay the sums tecured by this Mortgage.

The insurance carrier providing the insurance shall be chiren by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasunably withheld. All praniums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Barower making payment, when due, direcily to the insurance carrier.

All insurance policies and rencwals theroof shall e in form acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and ali receipts of paid premiums. In the event of loss, Borrower shall
give prempt notice to the insurance carricr and Lender. Lender may make proof of luss if not made promptly by Borrewer,

Unless Lender and Borrower otherwise agree in writing, irsurance praceeds shall be applied to restoration or repair of the
Property damaged, provided such resteration or repair is coonanically fessible and the security of this Mongage is not thereby
impaired. §f such restoration or tepair is not econcmically feasible wr if the security of this Mongage would be impaited, the insur-
ance precceds shall be applicd to the sums secured by this Meortgage, with the excas, if any, paid w Burrower. If the Propony
is abandoned by Borrower, of if Borrower fails to respord to Lender within 30 days from the date metice is mailed by Leader 10

Botrower that the insurance carrier offers to sett’e 2 chim for insurance benehits, Lender is autherized to collect and apply the insur- ' i
ance proceeds at Lender’s option cither to restoration or repeir of the Property or to the sums secured by this Mortgage. : o

Unless Lender and Borrower otherwise agree in writing, amy wuch application of procesds to pringipal shall net extend or
postpene the due date of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and ta the procceds theref resulting frem damage to the Property prios to the sale or acquisition shall pass to Lender . 4
to the catent of the sums secured by this Martgage immediatedy price to such sale or zequisition. :

6. Presirvaticy anp Mauastmenasce or Prorirty; [ easinot ps; Covvorusiunts; Peassep Usir Deverormenys. Borrower ;
shall heep the Propenty in goed repair and <hall not commit waste «¢ permit impairment or deterioration of the Proparty and shall : .
comply with the provisicns of any lease if this Monigage is on a lasehold. If this Mertgage is ¢n 3 unit in a condominium ez a )
planned unit development, Borrower shall perfarm all of Bortuwer’s obligation under the declaration or cuvenants creating or gaern-
ing the condominium o planned unit development, the by-Jaws and regulations of the coendominium or planned unit development,
and constituent decuments. I 2 condominium or planned unit develpment rider is executed by Bomower and recorded together
with this Mortgage, the cnenants and zgreements of such rider thall be incorporated ints and shall amend and supplement the cea-
cnants and agreements of this Mortgage as if the rider weae a pant haed.

7. Pro1ecTion of Lesors's Securivy. If Borrower fails 1o perform the covenants and agrcements contained in this Mortgage, v
or if any action o1 prceeding is commenced which materially 2ffects Lender's interest in the Property, including. but not limited to, J :
cminent domain, insolvency, «de enforcement, or atrangements or proceudings invohing a bankropt or decedent, than Lender at

Lendes’s uption, upen potice to Borrower, may make such appearances, disburse such sums and tabe such adion as is necesarny o
pretect Lender's interest, including, but nct limited 1o, disburiument of rezwnsble attuney’s fees and entiy upen the Propoay 1o
make repoirs. If Lender required mongege insutance as 2 conditi n of making the laan secured by this Martgage, Borrowa dhall
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piy the premiums required fo maintain such insurance in cffect until such time as the requirement for such insutance tuminates !
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