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Uxirorst Corexaxrs. Borrower and Lendor crvenen aed agrce 1 (21w

1. Pavsuny oF Praxarar anp INvisest. Borrosndr shal! promptly pay wben duee the princpat of and interer oo the in-
debtadness evidenced by the Nate, preparment and late cherges o0 proavided in the Notel and the principal o€ and interest «n any
Future Advinces sevured by this Morreage.

2. Fusps ror Taxes axp Ixsuraxce. Subicct o applicable Lw o1 1o 2 wrinen weiver by Lender, Borower shall pay oo I
Lender ¢n the day menthly installments of principa] and interet are pavable under the Nite, umil the Note is pid in foli. 2 sum
‘herein “Funds™} equal 1o coe-twellth of the yearly taxes and coscsements which may attain priceity caer this Mortgage. and ground
rents on the Propenty, if 2ny, plus cnemielfth of yeasly premium insullments for hazard insurance, plus cnetuelfth of vearly pre-
mium insallments for mortgage inswrance, if any, dl as reawenably etimatal initially and from time to time by Lender on the hasis
of assecsments and bills and reasomable estimates thereod.

The Funds <hall be held in 2n institution the depsits o scevunts of which are inswred or guaranaed by a Feders) or uare
wenky (including Lender if Lender is «axch an inditutin . Lender <hall apply the funds 19 poy seid teves. acossments, insurince
premiums and ground rents. Lender may not charge for o holding ond spplying the Funds. analyring wid accunt, o seifving and
compiling ©id ssessments and bill, unkss Lender pays Borronire interest on the Funds and sppliceble laiw permits Lender to make
such a charge. Burrower and lender may agzee in writing at the time of excuution of this M-sigage that interot on the Funds shall ke
paid 15 Borrower, and unless such agreerment is made o applicable baw requires such interest 1 be paid, Lender shull not be required
w pay Borracr 20y intercst of eamings on e Funds. Lender shill zive 0 Boreer. withoot charge, 2n znnual xcoanting of the
funds shoning aadis and debits 1 the Funds and the purp-se for which each debit 1o the Funds was made. The Funds ate pledaad
35 addini pal sweunisy for the sums wcured by this Morteage.

H the amr un: of the Funds held by Lender, toguther with the future monthly instsllments of Funds pavable pricr ta the
due dites f iy, asenments, imorance preminms and groond rents, shall evcead the smvent requizad o pay <aid ranes, s
meTes ireurarke premiums arad greoand ronts 2s they fall duel uch excoss shall be, at Borover’s oprion. efther prompely repaid o
Bozriwmer o1 credied e Boarover o moonthly inaallmenss of Funds. If the amunt of the Funds held by Lender shall nt te
wlient o pay taws, auesments, inderande premiums and gz ord zents as they fall due. Bosrowar shall oy to Lender any amoun:
ravesany 1o raske op the debuiency waithin 30 davs {2 e the date notice & 1msiled by Lender to Burrower requesting povment thereof.

Upin payreent in full of all «ins secured by this Monigage, Lender shall prompdy refund 19 Borrower any Funds held by
Lender. 1 under paragraph I8 heroof the Property is sold or the Propenty is othenvise acquired by Lender, Lender shall apply,
o Derer thin immelitely prir w the sale of the Propeny or its acquisition by Lendes, any Funds kel by Lender st the time of
pplication s 4 credis against the sums sevurad by this Mornuge,

3. Aeprrrcamon oF Pavaexts. Unles applicable bw praide otherwise, all pavments received by Lender under the Note
and paragriphs 1 2nd 2 hereof shall be applied by Lender first in payment of ameunts pavable to Lender by Borroswer under paragraph 2
hereud, then ts intercst pavable on the N e, then 10 the principal of the Note, 2nd then 0 interest 2nd principal on any Future Advances.

4. Cuarces: Liexs, Borrower shall pay 2]l wxes. avesaments and othor charges. fines and impsitions anributable ta the
Property which may amain 3 poiority over this Mortgage. and leasehedd puyments or ground rents, if any. in the manper proaided
under paragraph 2 hereof cr, if not peid in such manner, by B orrover muking poyment. wken due, dizectly 0 the paver thereof.
Berrower shall promptly furnish o Lender all Notieos of amrunts dus under this paragraph, and in the event Borrower hall make
parment directly, Borruwer shall promptly fumish to Lendir reciipn evidencing such payments. Borrower shall promptly discharge
any Ben which bas pricrity over this Mongage: provided, that Borrower shall not be required 1o discharge any such lien so bong as
Borrower shall agree in swriting 1o the payment of the obligatin weured by such Een in a manner acceptable 1o Lender, or shall in
good faith contest such lien by, or defend enforcement of such Fen in, legel prcecdings which cperste to prevent the enforcement
of the Een or forfeiture of the Propenty or any pant therenf.

5. Hazarp Insurance. Barower shall keep the improvements now existing or Rereafter crected on the Propenty insured
sgainet buss by fire, hazards included within the term “extended coversge,” and such other hszards as Lender may requite and in such
amourts and for such periods as Lender may require: provided. that Lender shall not tequire that the ameunt of such coverage excend
thet amount of coverage requived w0 pay the sums: secured by this Monigige.

The insurance carrier providing the insurance shall te choren by Borrower subjeat 1o approval by Lender; provided, that such
approval shall rot be unreasonably withheld. Al premiums on irsurance policies shall e paid in the manner provided under para-
zraph 2 haeof or, i rot paid in such manner, by Borrower mecking pavment, when due, direaly 1o the insurance carier.

All insurance policies and renewals thereef shall te in form accepuable 10 Lender and shall incdude a standard morigage
clause in favor of and in form acceprable to Lender. Lender shall have the right to hold the policies and renowals thereof, and
Borrower shall promply fumnish 1o Lender all senenal notices and all receipts of paid premiums. In the event of boss, Borrower shall
give promp notice to the insurance carrier and Lender. Lender mray make proof of Liss if not made promptly by Bomower,

Unless Lender and Borrower cthenwise agree in writing. irsurance proceeds shall be applied to restoration or repair of the
Property dimaged, provided such retoration or repair is cconemically feasible and the <wcurity of this Mortgage is not thereby
impaired. If such resteration or repair is ot ccenomically feasible or if the security of this Morntgage would be impaired, the insur-
ance preceeds shall be applied to the sums sccured by this Merigage, with the excess, if any, pzid 10 Berrower, If the Propenty
is atandoned by Borrower, or if Borower faiks o respord 10 Lerder within 30 days from the date notice is miiled by Lender oo
Borrcower that the insunnce camier offers 10 seutle a chiim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lerder's option cither 1o restoration or repair of the Propenty or 10 the sums secured by this Morgage. ‘

Unlkss Lender and Borrower otherwise agree in writing. any such application of proceeds o principal shall not extend or
pstpene the due date of the monthly invallments referred 1o in paragraphs 1 and 2 heref or change the amount of such installments.
il under paragraph 1S hereof the Propernty is acquired by Lendd. all right, title and interest of Borrewer in and o any insurance
policks and in and to the proceeds thereof resulting from danage 1o the Property prior to the sale or acguisition shall pass to Lender i
1> the extent of the stum: secured by this Mortgage immediately prior to such sale or sequisition. 1

6. Psestrvamion axp Maustexance oF Prorkrty; [ oacenos ps; Coxpoanxiuns; Piaxxen Uxir Deverorsmexts. Borrower
shall keep the Property in goed repair and shall not commit waste «7 permit impairment or deterioration of the Propurty and  shall
comply with the provisiens of any kase if this Mongage is on a kasehold. If this Morigage is on a unit in 2 condominium or a
planned unit development, Borrower shall perform all of Eorrowdr's obligation under the declaration or covenants creating or govern-
ing the condominium ot planned unit development, the by-laws and regulations of the condominium or planned unit development. ‘
and constituent documents. If 2 condominium or planned unit development rider is cxccuted by Borrower and recorded together
with this Morngage, the covenants and agreements of such rider shall be incorporated into and <hall amend and wpplement the cov-
cnants and agreements of this Mongage as if the rider were a pant heraof.
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7. Prorecmiox oF Lexoer's Skcusimy. If Borrower fails 1o perform the covenants and agrcements contained in this Mortgage,
of if any action or preceeding is commienced which materially affects Lender's interest in the Property, including, but not limited 10,
eminent domain, insolvency, code enforcement, or arangenients o1 procecdings involving a bankrupt or decedent, then Lender at
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Lender’s optisn, upon notice to Borower, may make such appearances, disburse such sume and take such action as is necesary o ©,
protect Lender’s interest, including, but not limited 2o, disbursement of reasonable attorney’s fees and entiy upen the Properiy o
make repairs. 1f Lender required montgage insurance as a condition of making the lean securad by this Mornteage, Butrower shall ;2
av the premiums reguired to maintain such insurance in cffect until wuch time as the requirement for such insurance terminares L
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