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Uxirors Covenaxts. Borrower and Lender covenant ard agree as follows:

1. Pavaient oF PrixcipaL anp Interest. Borrower shall promptly pay when due the principal of and intercst on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Fuxps ror Taxes asp Insurance. Subject to applicable law ¢ to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Nete, until the Note is paid in full, a2 sum
(herein “Funds™) oqual to one-twelfth of the yearly taxes and assessments which may attain priority over this Matgage, and ground
rents on the Property, if any, plus one-twelfth of yearly premium instsllments for hazard insurance, plus onetwelfth of yearly pre-
mium iz¢tallments for merigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Fuids shall be held in an institution the deposits or accounts of which are insured cr guarantced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said taxes, assescments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, er verifying and
compiling said ascessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. Beorrower and lender may agree in writing at the time of execution of this Morigage that interest on the Furds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be reguired
to pay Borrower any interest or eamings en the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additicnal sccurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the Future monthly installments of Funds payable pricr to the
due dates of taxes, assessments, insurance premiums ard ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess hall be, at Borrower's opticn, either promptly tepaid to
Borrower or credited to Borrower on monthly installments of Funds. I the amounm of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the dite nctice is mailed by Lender to Borrower requesting payment thereof.

Upcn payment in full of all sums secured by this Mostgage, Lender shall promptly refund to Bortower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no bter than immediately prior o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicasicn as 2 credit against the sums secured by this Mortgage.

3. Arpurcarios oF Pavuexys. Unless applicable hiw provides ctherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
beredd, then to interest payable cn the Note, then to the principal of the Note, and then to interest and principal cn any Future Advances.

4. Crsrces; Liess. Berrower shall pay all taxes, assesaments and other chages, fines and impositicns atiributable to the

" Property which may attain a priodity over this Mortgage, and Jeasehld poyments o ground rents, if any, in the minner provided

under paragraph 2 hereof cof, if not peid in such manner, by Botrower making payment, when due, directly to the payee thereof.
Bosrower shall promptly furnish to Lender all Notices of amounts due urder this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prempidy fumich to Lender receipts evidencing such payments. Berroswer shall promptly discharge
any ben which has pricrity over ‘this Martgage; peovided, that Borrower shall not be required to discharge any such Een so Jong as
Borrower shall agree in writing to the payment of the obligaticn secured by «uch Lien in a manner acceptable to Lender, or shall in
good faith contest such bien by, e defend enfcrcement of such liea in, legs] proceedings which cperate to prevent the enforcement
of the Yen of forfeiture of the Property oe any part thercoi.

5. Hazarp Insurasce. Botrower shill keep the improvements now existing of hereafter erected on 1he Property insured
against koss by fire, hazards included within the term “extended coverage,” and such ciher hazards as Lender may require and in such
amcunts and for such pericds as Lender may require; provided. that Lendsc shall ncd require that the amount of such coverage exceed
thit amount of coverage required o pay the sums cecured by this Mongiee.

The incurance carrier providing the insurance <hall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall nct be unreasonably withheld. All premiums on insurance policies shall te psid in the manner provided under para-
graph 2 bereof or, if not paid in such manner, by Borrower making pavment, when due, directly to the insurance carrier.

All insurance policies and recewalks therecf shall te in form acceptable to Lender and <hall include a standard mxtgage
lause in favor of and in form accepable to Lender. Lender shall have the right to hold the pobicies and renewaks thereof, ard
Borrower skall prompidy furnish to Lender 2}l renews] notices and all receipss of puid premiums. In the event of Joss, Borrower shall
give prompt notice 1o the insurance camtier and Lender. Lender way make proof of Joss if not made prompaly by Borrower.

Ubless Lendér and Borrower ciberwise agree in writing. irsurance proceads shall be applied to resteration or repair of the
Property damaged, provided such restization ot repair is eccncmicaliy feasitle and the sccurity of this Monigage is nct thereby
impaired. If such restetation or repuir is not economically Feasible o if the security of this Mcatgage woul be impaired, the insur-
arce preceeds shall be applied 1o the sums secured by this Morigage, with the excess, if any, paid to Borrower. ‘1f the Preperty
is atandooed by Borrower, ot if Borrower Fails © respord to Lerder within 30 days from the date nctice is mailed by Lender to
Borrower that the insurance carrier offers to wettle 3 chim for insurance benehis, Lender is autherized 1o collect and appls the insur-
ance proceeds at Lender’s cpticn either ta resteration of repzir of the Property of to the sums secured by this Maigage.

Unless Lender and Bortower ctherwise agree in writing, any such applicition of proceeds o prncipal shall not extend o
postpene the due date of the mombly installments teferred 15 in pangraphs 1 and 2 hetesf or change the amount of such installments.
1f urde: paragraph 18 herecf the Property is acquired by Lender, all right, title and interest of Borrewer in and ¥ any insurance
policizs and in and to the proceeds therecd reiting from damage 1o the Property priot to the sale or 20quisition dhall pass to Lender
to the extent of the sums secured by this Matzipe immedistely prizr o sich ale o acquisticn.

6. PreEsERvATION axp MaixtENance oF Proreeyy; L Eeasenorps; Coxpozsiuns; Prassen Uxrr DeveropmexTs. Botroser
shall keep the Preperty in good repair and shall nct commit waste <r permit impainment <t Jdeterizration of the Property and shall
comply with the provisicns of any lease if this Mongage is on 2 leasehodd. If this Mortgage is ¢n 2 unit in a2 condominium cr a
plinned unit dave t. Bomrower shall perform all of Bomowers obligation under the decliration or covenants Creating of EAVETH-
ing the ccndominfum o plinoed unit develpaxent, the by-laws and regulativas of the condeminium of plinned unit devekpmen,
and ccastituent documents. If 2 ccndominfum o plinaed unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporared into and shall amend and supplement the civ-
enants and agreements of dhis Mongage as if the rider were a pant herecf.

7. Prorecmnos of Lesper's Stcurary. If Bomower fails o perform the covenants and agreements contained in this Motgage,
ot if any action o proceeding is ccmasnced which materially zfects Lender's interest in the Property, including. bat nnt limited 3,
cminent dumain, insclverncy, code enforcement, o driangements «r procecdings invelving a bankrupt ¢r decedent, then Lender at
Lenders vption, upon nice to Borrower, may make such appearances, dishurse such sums and take such actiom as is nocessry o
protect Lender's interest, incheding. but not Emited ta, disbunement of reascnable attvrney’s fees and entry upen the Property
make repuits. If Lender required mongage insurance s 2 conditen of ruaking the kan secured by this Mertgage, Borrower shall
guv the premiums requited o maintain <ech insurance in efcct until such time as the roquitement for such insurance terminates
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