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Uxirorys Covexanys. Borrower and Lender covenant and agree as follows: F
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L. PayyiNT oF Pruxcrear asp INttrest. Borrower shall promptly pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.
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2. Fuxvs ror Taxes axp Insuraxce. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay to ]
Lender on the day monthly installments of principa) and interest are payable under the Note, until the Note is paid in full, 2 sum : s e
: (herein “Funds”) equal to onetwellth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground ' : R4

; rents on the Property, if any, plus onetwellth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof,

“The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender say not charge for so holding and applying the Funds, analyzing s3id account, cr verifying and
compiling said assessments and bills, unless Lender pays Borrower interest cn the Funds and applicable Law permits Lender to make
such a charge. Borrowet and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds chall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest ta be paid, Lender shall not be required : . _
to pay Borrower any intercst of eamings on the Funds. Lender shall give to Borrower, withsut charge, an annual acccunting of the ) : l“"“"‘;‘“:‘
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged '
as additik pal secunity for the sums sécured by this Mortgage.
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: If the amount of the Funds held by Lender, together with the future monthly installments f Funds payable prior to the ' !
; due dstes of taxes, assessments, insurance premivms and ground rents, shall exceed the amount required to pay said taxes, assess- : it
ments, insurance premiums and ground rents as they fall due, such excess shall be, 2t Borrower’s opticn, either promptly repaid to : !

: Borrower or credited to Borrower on monthly indvallments of Funds. 1f the amcunt of the Funds held by Leoder shall not ke : tf
: _ sufficicnt to pay laxes, assesaments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount A
: pecessary to make up the deficiency within 30 days from the dite nctice is mailed by Lender to Bomower requesting payment therecd.

Upon payment in full of all sums secured by this Moxtgage, Lender shall promptly refund to Borower any Funds held by £
_ Lender. If under paragraph 18 bereof the Propesty is sold or the Property is cthenvise acquired by Lender, Lender shall apply, i
P no later than immediately pricr to the sale of the Property o1 its acquisition by Lender, any Funds held by Lender at the time of i

application 3s a aedit against the sums secured by this Morntgage.

3. Arrricamox oF Pavuexss. Unless applicable law provides ctherwise, all payments received by Lender under the Note :
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of ammounts payable to Lender by Borrower under paragraph 2 :
bereck, then to interest payable cn the Note, then to the principal of the Note, and then 10 interest 2nd principal on any Futuie Advances.

_ ; 4. Cuarces; Liexs. Borrower shall pay all taxes, assescrvents and other charges, fines and impesitions attributable to the
; - ' ' Propesty which may attain 2 priority over this Mortgage, and leacehold puyments or ground rents, if any, in the mannper provided
under paragraph 2 herecf or, if put puid in such manner, by Borruwer muking psyment, when due, directly to the payee thereof.

Borrower shall agree in writing to the payment of the obligation swecured by such Een in 2 monner acceptable to Lender, or ¢hall in
good faith contest such Ben by, ot defend enforcement of such Lien in, legal procecdings which cperate 10 prevent the enforcement -
of the ben of forfeiture of the Property or any part thereof. i

Borrower shall promptly furnich 10 Lender all Notices of amvunts due under this paragraph, and in the event Borrower shall make 1
. payment directly, Borrower shall promptly fumish to Lender receipts evidencing such payments. Botrower shall promptly discharge :
3 - any lien which has pricrity over this Mongage; provided, that Borrower shall nct be required to discharge any such Een =0 Jong 25
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5. Hazaxo Inxsuraxce. Bomrower dhall keep the improvements now existing or hereafter erected on the Prperty insured
: against doss by fire, hazards included within the term “extended coverape,” and such cther hazards as Lender may require and in wach
5 - : amounts and for such pericds as Lender may requite; provided, that Lender thall not require that the amount of such coverage exceed
that amcunt of coverage required to pay the sums wecured Ly this Mongage.

The insurance camrier providing the insurance shall be chacen by Borroares subject to approval by Lender; provided, that such E .
approval shall not be unreascnably withbeld. All premiums on insurance policies shall be paid in the manner provided under para- : ' T
graph 2 hereof or, if net peid in such manner, by Barower muking payment, when due, directly w0 the insurance carder. '
. All insurance policies and renewals therecf shall te in form acceptable to Lender and shall include 2 standard mortgage
. clause in favor of and in form acceptable to Lender. Lender shall have the right to bold the polides apd renewals thereof, ard
s Borrower shall promptly fumish to Lender all renenal potives and all receipts of paid premiume. In the event of boss, Borrower shall
5 give prompt notice 10 the insurance carrier and Lender. Londer may make proof of kss if not mede poomptly by Borrower.

Unless Lender and Burower ctberwise agree in writing, irsurance procceds shall be applied to restoration or repair of the
Property damaged, provided such restoration o repair is econcmically feasitle and the security of this Mortgage is not thereby
impaired. I such restoration of repair is oot eccncmically feasible co if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied to the sumss secuzed by this Mortgage, with the excess, if any, psd to Bomower. If the Propeny ;
is atandcoed by Borrower, or if Bortower fails 1o respord 10 Lender within 30 days from the date notice i mailed by Lender to ' <
Borrower that the insurance carrier offess to wttke 2 clim for insurance benefits, Lender s autherized to colkect and apply the insur- o f
ance proceeds at Lender's cption either to restoration or repair of the Property or to the sums secured by this Mortgage. 1 4

Unless Lender and Borrower ctherwise agree in writing. any such applicatien of procecds to principal shall not extend o
postpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof o change the amount of such indallments.
If under paragraph 18 hereof the Property is acquired by Lender, all night, titke and interest of Botrewer in and to any insumance '

S policics and in and 1o the proceeds thereof resuliing frem damage o the Property price o the sale or 20quisition shall pass to Lender ' <}
' to the extent of the sums secured by this Mortgege immediaicly pricr 1o such sae or zequisition. '
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] 6. PresErvamioN aND' MaixTeENance of Prorirry; Leasenoros; Coxvosuxtums; Praxxeo Usyr Deveroraenss. Borrowar i

shall keep the Property in goed repair and shall not ccmmit waste or permit impaineent of deterisration of the Property and shall ¢

comply with the provisions of any kase if this Mengage i on 2 Jeasebald. If this Mcrtgage is ¢o 2 unit in a condominium o 2 B

rlinned unit development, Bormower shall perferm all of Borrower’s obligation under the declaration of covenants creating or govera-

ing the condominium of planned unit development, the bylaws and regulations of 1he ecndominium o planced unit development, — '

: and constituent documents. If 2 condominium o plinned unit development rider & execuzed by Borrowwer and recorded together

with this Mongege, the covepants and agreements of such rider shull be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pant hereod.
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7. PeorEcmox oF Lexpir’s Srcusrry. If Borrvwer faik to perform the covenants and agreements contained in this Mortzage,
o if any a2ction or proceding is commenced which materially affécts Lender’s interest in the Property, inchoding. but pot limited 1,
cminent domain, insolvency, code enforcement, of armangenents ¢ proceedings invelving 2 benbrupt o devedent, then Lender at
Lenders option, upon notice 19 Botiowwer, may male such appearances, disburce such sums and take such acticn 2s is necessars ta
: protect Lender’s interast, including. but mot Hmited to, dishursement of reascnable ancmey’s fees and entty upon the Propernty to
- make repairs. If Lender required mostgage insurance as 2 conditicn of making the Joan secured by this Morigage, Borrower dall
oy the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminaics
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