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Uxirorym Covenaxts. Borrower and Lender covemant and agree as follows:

1. PavyeNT oF Praxcrear axp INvenrest. Borrower shall prompily pay when due the principal of and interest on the in- \

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any )
Future Advances secured by this Mortgage. ; ,"
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= 2. Fuxps ror Taxes axp Insurance. Subject to applicable bw or to a written waiver by Lender, Borrower shall pay to ] *r ]
; Lender on the day monthly installments of principal and interest are payable under the Nete, until the Note is pid in full, 2 sum o
: _ : (hercin “Funds™) cqual to one-twelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground ; -
: ’ rents on the” Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus onetwelfth of vearly pre- ; m

: mium installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
; of assessments and bills and reasonable estimates thereof.

The Funds <hall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or state : B
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% agency (inchuding Lender if Lender is such an institution). Lender hall apply the funds to pay said taxes, assessments, insurance : ¥ ' m\

i premiums and greund rents. Lender may not charge for so holding and applying the Funds, analyzing said account, ¢t verifying and : -

: compiling said assessments and bills, unless Lender pays Boriower interest on the Funds and applicable Liw permits Lender to make ; i ‘
% such 2 charge. Borrower and Jender msy agree in writing at the time of execution of this Mcztgage that interest on the Funds shall be ! 4

: paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required g i U

to pay Borrower any interest or earnings en the Funds. Lender <hall give 1o Borrewer, without charge, an annual accounting of the i
Funds showing credits and debits to the Funds and the purpcse for which each debit to the Funds was made. The Funds are pledged ot
; as additicnal security for the sums secured by this Mortgage.

3 If the amcunt of the Funds held by Lender, tegether with the future monthly installments of Funds payable prior to the i «
due dates of taxes, assessments, insurance premiums ard ground rents, shall exceed the zmount required to ray said taxes, assess- 137
ments, insurance premiums and ground rents as they fall due, such excess shall be, 2t Borrawer's option, either promptly repaid to : 4

Botrower or credited to Borrower on montbly installments of Funds. If the amcunt of the Funds held by Lender shall nct he
sufficient to pay taxes, assessinents, insurance premiums and grourd rents as they fall due, Borrewer shall pey to Lender any amount i i
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Bomewer requesting payment thereof.

: Upon payment in full of all sums secured by this Mortgige, Lender shall promptly refund to Borrower any Funds held by
T ' Lendes. If under paragraph 18 hereof the Property is sold or the Property is othenwise acquired by Lender, Lender shall apply,
S ' f no later than immediately pricr © the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
{ applicaticn as a credit 2gainst the sums secured by this Mortgage.

3. ArrircamioN oF Pavaents. Unless applicable law provides othenwite, 2ll payments received by Lender under the Note
and paragraphs 1 2nd 2 bereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
berecf, then to interest payable en the Note, then 16 the principal of the Nite, and then to interest and principal cn any Future Advances.

4. Cuarces; Liens. Borrower shall pay all taxes, ascsessirents and ciher charges, fines and impositions attributable to the
Property which may attain a priceity over this Mortgage, and leacebodd payments or ground rents, if any, in the mannper provided

Lo _ under paragraph 2 betedd or, if not padd in such monner, by Borrower making payment, when due, directly to the payee thereof.
s Borrower shall pecamptly fumish to Lender all Notices of amcunts due under this paragraph, and in the event Borrower shall make 3
i paymoent directly, Bomower <hall propdy furnich to Leader receipts evidencing such payments. Berrower shall promptly discharge :
3 any Lien which has prictity over this Matgage: provided, that Borewer shall net be required to discharge any such Lien so Jong as

Borrower shall agree in writing to the rayment of the oblimaticn sccured by sich lien in a manner acceptable to Lender, o shall in
good faith contest such Ben by, or defend enforcement of such lien in, legal proceedings which cpente to prevent the enfcrcement
of the Lien ot forfeiture of the Property or any part therect.

5. Hazarp Issurasce. Borrower <hall keep the imprevements now existing of hereafter erected ¢n the Properts insured
I : againt kss by fire, hazards inclsded within the term “extended ecverape,” and sich cther hazards as Lender may require and in such
I _ i amcunts and for such pericds as Lender may require; provided, that Lender <hall not require that the amount of such coverage exceed
. : that amcunt of coverage requited to pay the sums secured by :his Meorrgage.

The insurance carrier providing 1he insurance dhall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall nct be unreascoably withheld. All premiums on insurance policies shall be paid in the manner provided under para- 5
graph 2 hereed o, if not poid in such macner, by Bamower maling paviment, when due, directly 15 the insurance carrier. 3

All insurance policies and renewals thereof shall be in form acceprable to Lender and shall incdlude a standand mertgage 3
tlouse in favce of and in form accepable 10 Lender. Lendor shall have the right 1o hold the polices and renewals thereof. ard
Boeroswer shall prempddy furnith 10 Lender 2l renewal nctices 2nd all receipts of paid premiums. In the event of bss, Bomrower shall
give prompt notice to the insurance carrier and Lender. Lender may make procd of boss if not made promptly by Bomrower.

T Unless Lender and Botrower othawise agree in writing. irsurance procceds shall be applied to restoration o repair of the
‘ . Propenty damaged, provided such rotcation or repair is ecorcmically feasible and the security of this Mortgage is not therebs
.. : impaired. I such resication o repair s oot eccocnically feasible oo if the sexurity of this Mortgage woul be impaired. the insu-
' ance proceeds shall be applied 1o the sums secured by this Mangage. with the excess, if any, paid to Bomower. I the Properts
is abandoced by Borrower, of if Borrower fails w0 respord 9 Lerder within 30 days from the date nctice is mailed by Lender 12
Borrower that the inurance carrier «fens 1o witle 2 chim for insurance benchis, Lender is autherized to collect and apply the insur- g is
ance proceeds at Lender’s cption cither 1o rn:c-nti@n o repair of the Property or to the sums secured by this Morgage. _,{

Unless Lender and Bortower cehenvise agree in writing, any such appbaation of procecds to principal shall not extend or
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pestpene the due date of the monthly installments referred to in paragraphs 1 and 2 bereof of change the amount of such installments. i
If under paragraph 1§ berecf the Progerty is acquited by Lender, all right, tide and intetest of Borrower in and to any insurance 3 e
policies and in and 1o the proveeds thereed resuhting from damage to the Property price to the sale or acquisition shall pass to Lender 3 i ;
10 the extent of the sums securad by this Mozigage immedistely pricr 19 such wle o1 aoquiktion. :
6. Peesigvamox axp Mustexaxce or Prorrryy; Preasenoips; Coxpostxaunts; Poaxxep Uxrr Deveropsiests. Borrower o !i
shall keep the Property in good repair and shall pot commits waste o1 pencit impairment o deterienation of the Proparty and shall iE
comply with the prorisicns of any lease if this Morngage is on 2 keasehodd. If this Mertgage is ¢n 2 unit in 2 condeminium ¢ 2 - 3
plinned unit development, Bontewer shall perform all of Borrower's obligation under the decliration or covenants cresting o govern- |
ing the condimininm of planned unit development, the bylaws and regulations of the cvndeminivm of plainned unit devekpment, H

and constituent documents. If 2 cendeminium o planned unit developount rider is exccuted by Borrewer and recorded together ;
nith this Mctgage, the covenants and agreements of soch oder shall be incorpocated into and shall 2mend and supplement the oo
enants and agreements of this Mortgage as if the rider were a pant bereof.

7. Protecniox of Levpir’s Szcurmry. If Begrower fails 10 perform the covenants and 2greements contained in this Mortgage, H
o if any action of proceeding is commenced which materiaslly afects Lender's interest in the Preperty, inclding, tut not limsted to, J
<minent demain, insolvency, aode enforcerment, or amangemen:s «r proceedings invelving 2 bankrupt ot decedent, then Lender at
Lender’s cpticn, upon ootice to Borrower, may make such appearances, disburse such sums and tzke such action as is pecessary t
protect Lender's interent, incheding, but not Emited to, disburiement of reascnable attirrex’s fees 2nd entry upon the Propernty ta
make repairss I Lender required monigage inmurance as 2 conditikn of making the kan sevured by this Meatgage, Bearower shall
pay the premiums required to maintzin such insurance in effect until such time as the requirement for such insurance terminaics
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