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Usxirorym Covexants. Borrower and Lender covenant ard agree as follows:

1. PavstExt of Prixcrear axp INverest. Bomower shall premptly pay when due the principat of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Fuxps ror Taxes anp INsusance. Subject to applicable law or to a written waiver by Lender, Bomower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is id in full, 2 sum
(herein “Funds™) equal to cne-twelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground
" rents on the Property, if any, plus onetwellth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as rezsonably estimated initially and from time to time by Lender on the basis
of assessnents and bills and teasonable estimates thereof,

The Funds shall be held in an institution the depesits ¢r accounts of swhich are insured or guarantced by a Federal or state
agency (including Lender if Lender is such an institutizn). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums 2nd ground zents. Lender may not chirge for so hoMing and applying the Funds, analyzing waid account, or veérifying and
compiling said assessments and bills, unless Lender pays Borcower interest cn the Funds and applicable law pesmits Lender to make
scch a charge. Borrower and kender may agree in writing at the time of execution of this Morigage that interest on the Funds thall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest ta be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, withaut charge, an annual accounting of the
Funds showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mortgage.

H the amount of the Funds held by Lender, together with the Future rmonthly installments of Funds payable prior to the
due dates of taxes, assessments, inturance premiums and grournd sents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums 2nd ground zents as they fall due, such excess shall be, at Borrower’s option, either promptly repaid to
Bormower or credited to Borrewer on monthly installments of Fond:. 1f the amcount ¢f the Funds held by Lender shall not be
sufficient to pay taves, assessments, insurance premiums and grourd reats as they fall due, Borrawer shall pay to Lender any amour?
pecessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 Eereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mongage.

3. ArrricamioN ofF Pavsexts. Unless applicable Law provides otherwise, all pavmments received by Lender under the Note
and paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
herecf, then to interest payable on the Nete, then to the principal of the Nete, and then to interest and principal on any Futare Advances.

4, Cuarcrs; Liexs. Borrower <hall pay all taxes, ascessiments and other charges, bnes and impositions attributable to the
Property which may attain a pricrity over this Merigage, and leasebadd payments or ground rents, if any, in the manner provided
undet paragraph 2 hereof or, if pot paid in such mannper, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Notices of amournts due urder this paragraph, and in the event Borrower shall make
payeent directly, Borrcwer shall prompaly fumich to Lecder receipis evidencing such puyments. Borrower shall promptly discharge
any Lien which has prictity over this Mortgage; provided, that Borroaver shall not be required to discharge any such Hen so kong as
Borrower shall agree in writing to the payizent of the obligatizn sccured by such len in 2 manner acceptable to Lender, or shall in
good faith contest such Yien by, or defend enforcement of such Lien in, legal proceedings which cperate to prevent the enforcement
of the Lien or forfeiture of the Property or any pant thereof.

5. Hazaep Ixsumasce. Borrower dhall keep the improvements now existing o hereafter erected cn the Preperty intured
agdinst Jess by fire, hazards inchuded within the term “extended coverage,” and such cther hezards as Lender may require and in cuch
amcarts and for such pericds as Lender may roguire; provided, that Lender shall not require that the amount of such coverage exceed
that aracant of coverage required to pay the sems secured by this Mongige.

The insurnce carfier providing th= insurance shall be chocen by Borrower subject to approvel by Lender; provided, that such
approval shall oot be unreassoably withhea.. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if et Eaid in such mannper, by Barower malking pavment, when due, directly to the insurance carrier.

"All insurance polices and renewals thereof shall te in form acceptable to Lender and shall inchade 2 standard movtgage
chiuse in faver of and in ferm acoeptable to Lender. Lender shall have the right 1o hold the pohicies and remewals thereof, ard
Beerower shall prommptly furnish to Lender afl tenewal notices ard all receipts of poid premiums. In the event of bss, Borrower shall
gite prompt notice 1o the insurance carrier and Lender. Lender may make proof of ks if net made promptls by Borrosver.

Unless Lender and Borower otherwise 2gree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration ¢r repair is econcmically feasible and the security of this Mortgage is not therchs
impaired. 1f such restoration or repair is o4 eccoomically feasible ce if the security of this Mortgage would be impaired, the insur-
ance proeceeds shall be applied to the sums sevured by this Mortgage, with tbe excess, if any, paid to Boower. If the Propenty
is atandoned by Borrower, or if Botrower fails to respord 10 Leoder within 30 days from the date notice is muiled by Lender 10
Borrower that the insurance carrier offers to scitle 2 chim for insurance benehts, Lender is autherized to collect and apply the insur-
ance procecds at Lender's option ¢ither to restration or reprir of the Propenty o to the mums secured by this Morrgage.

Unless Lender and Borower ctherwise agree in writing. any such spplicatioa of procecds o principal shall net extend o
postpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof €1 change the amount of such intallments
If undar paragraph 18 berecl the Propetty is acquited by Lender, all rnight, title and interest of Betrcwer in and 1o any insurance
policies and in and to the procceds therecf rouliing from damage 1y the Property prior to 1be sale or acquisition <hall pass to Lender
to the eatent of the sums securad by this Motgage immediately pricr to such sale o soquidnion.

6. Preservarion axp Muntexaxce of Prorirty; Leacinotps: Coxvoansiums; Praxyen Usyr Diverorsexts. Bormower
shall keep the Prepenty in good repair and shall pot commit waste ¢ permit impainment o deterioration of the Property and  chall
comply with the provisions of any kease i this Mcortgage is on a laasebold. U this Meortgage is on 2 unit in a2 condcminium er a
rlanned unit development, Borrower shall perform all of Borraner’s obligetion under the declaraticn or covenants creating or givern-
ing the condominium o phinned unit develpment, the bylaws and regulations of the condeminium ot plinned unit development.
and censtituent documents. I a cendaminium o plinned unit development rider is executed by Bomower and revorded together
with this Martgage, the covenants and agreements of such rider shall be incorporated into 2nd shall amend and suppkment the cov-
enants and agreements of this Mortgage as if the 1ider were a2 pant bereof.

7. ProtEcnos or Lexver’s Stcurire. I Borrower fails to perform the covenants and agreements contained in this Mottzage,
er if any action of proceeding s commenced which materially 2ffects Lender’s interest in the Property, inchuding. but not limited to,
cminent demmain, inselvency, oode enforcement, ¢r amangements ¢r procendings invelving a2 hankrupt v decedent, then Lender 2t
Lender’s opticn, upin notice 1o Borrower, may make sxch appearances, dishurse such sums and take such 2¢tien as is necessarx ta
protect Lender's interest, including, but mct limited 1o, disbursement of reawnzble attrmmer’s fees and entry upun the Property oo
make repaits. If Lender required mertgipe inqurance as a conditicn of making the lan secured by this Montgage, Bosrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insuranee taminates
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