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UNiFoRM COVENANTS. Borrower and Fender vcovenant amd agree i follows:
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1. Payment of Principal and Interest. Borroaer shall promptly pay when due the poncipal of and intrest on the
indebredness evidenced by the Note, prepayment and fate charges as provided in the Note, and the prinvipat of and interest

on any Future Advances secured by this Mortgage.

: 2. Funds for Taxes and Insurance. Subject to applicable law of to a written waiver by Fender. Borrower shall pay
: to Lender on the day moathly instaliments of principal and interest are pavable under the Note, untit the Note is paid in full,
: a sum (herein “Funds™) equal to one-taelfth of the yearly ey and assessments which may attain priority over this
_ Mortgage, and ground reats on the Property, if any. plus one-twelith of yearly premium instaliments for hazard insurance,

plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably ostimated initially and from
time to time by Lender on the basis of assessmieats and bills and reasonable estimates thereof.
The Funds shall be held in an institution the Jeposibs of aceounts of which are insured or guarantead by a Federal or

state agency (including Lender if Lender is such an institution). 1ender shall apply the Funds to pay said 1aves, assessments,
InSuranse p

emiums and ground rents. Fender may not charge tor 2o holding and applying the Funds. analy zing sand account,
or verifying and compiling said assessmenis and bills, unless Leader pays Borroaer interest on the Funds and applicable law
permits Leader to make such a charge. Borrower ard 1ender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shalt be paid to Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required 1o pay Boreower any interest or earnings on the Funds. bender P
shall give to Borrower, without charge. an annual accounting of the Punds showing cradits and debits to the Funds and the O-
purpose for which each debit to the Funds was made. The Funds are pledged a» addivonal security for the sumy secured
by this Mortgage.

If the amount of the Funds keld by Lender. together with the future monthiy instaliments of Funds pavable prior o
the due dates of taves, assessnients. insurance premivms and ground rents, shall excead the amount iequirad to pay said taves,
assessments, insurance premivms and ground rents as they 1all dee, sich excess shall be. at Borrower's option. cither
promptly repaid to Borrower or credited to Bosrower on monthly insaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay anes. assessments. insurance premiums and zround rents as they {all due,

Borrower shall pay to Lender any amount necessars to make up the defizrendy within 30 Jdays from the date notice is mailed
by Lender 10 Borrower requesting payment thereot.
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Upen payment in full of all sums secured by this Morigege. Lender shall promptiy refund 1o Borroaer any Funds
held by Lender. H under paragraph 13 hereof the Property is wo!'d or the Property s otheraise acquired by Lender. Lender
shall apply. no later than immediately prior o the sale of the Properiy or its acquisinon by lender. anv Funds held by
Lender at the time of application as a credit agamnst 1he sum secured by this Morigage.

3. Application of Paynients. Usless apphcable faw provides otherwice. all paymeats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by Fender it in payment of amounts pavable to Lender by Borroaer
under paragraph 2 hereof, then 1o interest payable on the Nuote. then to the principal of the Note. and then o interest and
pnncipal on any Future Advances.
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3. Charges; Licas. Borrower shali pay all tanes. avessments and other charges. fines and impositions atinbutable to
the Propenty which may attain a priority over this Morigage. and leawhold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manser. by Borrower mzking pavmeat. when due. directly to the
payee thereof. Borroaer shall promptly furmish to Leader ali notees of amounts Jue uader this parazraph. 2od in the event :
Borroaer shall make paymest drectiv. Borroser <hall prompthy furnsh to Lender receipis evidencing suwch payments. 1
Borroaer shall promply discharge any lien which kas pronty over this Mortzagel provided. that Borrower shall e e
required to discharge any such lien so loag as Borrower shail sgree in anting to the payment of the oblization sevured by
such lien in a2 manner acceptable 1o Lender, or ~hall in gowd faith contest such hen by, or defend enfercemsent of such lien in,

legal proceedings whikh operate to prevent the enforcement ef the Liea or forfeiture of the Property of anv part thereof.
5. Hazard Insurance. Borrower shall hoep the improsements now evisting of hereafter erected on the Property insured i
against loss by fire, hazards incleded within the term “orvtended coverage . and such other hazards as Lender may reguire
amd in sach amounts and for such porionds as Lender may requires provided. that Lender <hall axt require that the amount of :
such coverage exceed that amount of coverage feguired to pay the some secured by this Mortzage.
The insurance carrier prosiding the insurance <hall be chosen by Borrower subject to approval by Lender: provided,
that such approval <hall rot be unreasenably withheld. Al premiems on insurance polticics <hall ke paid i the manaoer

provided under paragraph 2 hereof ot if not pawd in such masner, by Borrower making paymeat. when due. directiy to 1he
iNSUTanKe Carrier.
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All insurance polscies and rencwals thereof <hali be in form acveptable to Lender aned shall include a standard mengage
clause in favor of and in form acceptable to Lender. Leader shall huase the right to kold the poficies and rencwals thereof.
and Borrower shall promptly furaish to Lender all reneaal notiees and ail receipts of paid prestinms. In the ovent of loss,
Borroner shall give prompt notice 1o the insurance carricr aind Fender. Lender may make provt of foss if not made promptly -
by Barroaer.

Unless Eender and Borrower otheraise agree in wrifing. insurance provecds shall be appled to restoeration or repais of
the Property damaged. provided swch restoratron of repart 5 eovnomunathy feashle and the security of this Mortgage is
not thereby impaired. B sixh restoration of repast is pot eooremnafh frasthd

e or af the secunity of this Moertgage would
be impaired. the insurance proceeds shafl be applied to the sums secered by this Mortgage. with the exwess, if any. pad
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to Borroaer. §f the Properiy is shandoned by Borreacr. or i Borrower fah to ropond 1o bender within 30 days from the
Jate notice is mated by Leader to Borreaer that the msurance carrier offers o seitle a claim for insurance benefits, Lender
is authorized to collect and apply the imuranie progecds at Lender’s option either to restoration or repair of the Property -
or to the sums sevured by this Mortgage

Unless Leader and Borrower othersise agice i wnting. any sinh applivation of provesds to pnincipal shall oot extend ;
or postpone the due date of the noathly invaliments referred to in paragraphs I and 2 hereof or change the amount of : ' :
such installments. I under paragraph 18 hereof the Property is soguired by Lender. i righi, title and interest of Borrower
in and to any insuranve policies and in and to the proceads thereot rewiting from danage to the Propernty prior o the sale

or acyuisition shali pass to Lender to the extent of the sums securad by this Mortzage mmmedrately prior to suwch sale of )
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repai and shall not commit aaste o permit impatrment of Jterioration of the Property
and shall comply with the provisions of any kase if this Morgage o on a fessehold. 1 this Mofizaze s on a usit in a
condeminium or a planped vnit development. Borrower shall perform all o2 Borroaer's obhizations umks the declaration

or covenants ofeating or govesmng the condennint of pleoned uni deselepment the by-laas and regulations of the
condominium o plinnad uait Jevelopment. and censpitent davomeais,
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It a condemintum or planned smit Jeselopment
nder i evevuted by Borrower and recerded rogether wnh the Moerzage. the covenants and agreemertsy of swh nder
shall be invorporated nto and shall amend and <uppiement the covenants and agreements of this Mortgage as i1 the rider
were a part hercof.
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7. Protection of Lender’s Security. If Borrewer fals to perform the covenants and agrevments contained in this
: Mortgage, or if any action of proceeding s comnwpoed which materially affects Leakr’s interest in the Property,
: incheding. but not bmited to. eminent domain. insohency. vode enforiement. oF Jrrangements or proceadings imvebving a o
bankrupt or decedent. then Leader at Lender’s option. upen potie 1o Borrower. mad nuke such appearances. dishurse such ‘ a
F sums and 1ake such action as is pecessany to protect Lender’s nterest. amcluding. but not hmted . disbursement of :
B reasenable attomey’s foos and entiy upen the Property to mahe repaus If 1 eoder required morizage insurance as a Oy
< ; condition of making the foan secured by this Morgage. Borreavr shall pay the premiums required to maintain such C(g'
insurance in etfect until such time as the requirement for wuwh mcurance terminates in accordanve with Borrowers and _¢‘
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