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Usirosa CovExants. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shail prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and ste charges as provided n the Note, and the prinvipal of and interest
on any Future Advances secured by this Mortgage.

2. Fuods for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full.
a sum (herein “Funds™) cqual to one-twelfth of the veasly tanes and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. ples one-twelfth of vearly premium installmente for hazard insurance,
Plus one-tuellth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (inciuding Lender if Lender is sich an institution). L ender shall apply the Funds to pay said taves. assessments,
insurance premiums and ground rents. Leader may not charge tor so holding and applyving the Funds, analyzing said account.
or verifying and compifing said assessments and bills, unless ender pavs Borrower interest on the Funds and applicable faw
permits Lender o make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that intersst on the Funds shall be paid to Borrower. and unfess such agreement is made or applicable haw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fumds showing cradits and debits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pladged as addittonal security for the sums secured
by this Mortgage.

i the amount of the Funds held by Lender. together with the future moathh installments of Funds pavable prior to
the due dates of taves, assesiments, insurance premiums and ground rents. shall eacced the amount required to pay said tares,
assessments, insurance premiums and groumd rents as they fall duel suwch excess ~hall be. wt Boarrower’s option, ¢ither
prompily repaid to Borrower or credited 1o Borrower on monthiy instaliments of Fund< If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. iRsurance premivms and ground rents as they fall due.
Borrower shall pay to Lender any amount pecessan to make up the deficiency within 30 days from the date notice is maled
by Lender to Borroaer requesting paymient thereof.

Upen payment 1o full of all sums secured by this Mortzage. P ender shall prompily refund to Borroaer any Funds
held by Lender. If under paragraph 1IN hereof the Property s swold of the Propeay s othenwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the <ale of the Property or iis acquisition by Lendes. any Funds held by
Lender at the time of application s a credit againg the sumis secured by this Mortgage.

3. Application of Payments. Unless applicable lan provides otheraiswe. ail payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shali be apphied by | ender firstin payment of amounts payable to Lender by Borrower

under paragraph 2 hercof. then to interext payable en the Note! then to the prinvipal of the Note. and then to interest and
principal on any Future Advances.

4. Chasges; Liens. Borroaer <hall pay sl tines. avesaments and other charges, fines and impositions attnbutable to
the Propenty which may atrain a priority over this Morigage. and leaehold paymeats or ground rents. if any. in the manner
provided under paragraph 2 hereof or. H not paid 1n <ich moenrer. B3 Botroder making payment. when due. directly to the
payee thereof. Borrower shall prompily fursish o Lender all notices of amounts Jue under this paragraph. and i the event
Borrower shall make payment directly. Borrower vhall promptly furnsh 1o Lender receipis evidencing sich payments.

Borroazr shall promptly discharge any lien which his preonty over this Morigagze: providad, that Borrower shall act be
required to discharge any such lien so lonz o5 Borrower shafi sgree in writing 1o the payment of the obligation secured by
such lien in a manner accepiable to Lender. or ~hail in good faith contest such Lien by, or defend enforcement of such tien in,
tegal proceedings which operaie to prevent the enforcemveni of the Len or forfeture of the Property or any part thereof.

5. Hazard Iosurance. Borrower shall beep the improvestents row evisting of hereafter erscted on the Property insured
against loss by fire. hazards included aithin the term “estemnded coverage’™. and siwh other hazards as Leoder may require
andd in sixch amounts and for such perecds as Tender may require: provided. that Lender <hall not require that the amount of
such coveraze excend that amount of conerage reguered to pay the vemis secured by this Morgage.

The mnsurance carrer providing the insurance shall be chosen by Borresver subject to approval by Lendor, provaded,
that such approval <hall not be vnreasopably withheld Al preminms on insurzece policies shall be paid in the manner
provided under paragraph 2 hereof or. of not paid in axch mancer. by Borroaer making payment. when due. directly to the
insurane Carfier.

All insurance poboies and renewnals theesor <hali be in form coceptabie 1o Lender and shall include a standard mortgage
clause in favor of and in form accepreble o Lender. 1ender <hatl bave the right o hold the policies and renewals thereof,
and Berroaer shall promptly furnish to Leader all rerewad rotices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt netice to the inrursnce carnier ard | onder. Fender pray make proot of toss if not made prompily
by Borrower.

Unless Lender and Borreact otherwie agree in wnling, insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided such restorat:on of repair s ecvromically feasible and the <ecurity of this Mortgage s
aot thereby impairred. M scuvh restorstion or repair 5 not ecenoemicaily teauble or 1f the security of this Mertzage would
be impaired. the insurance proveeds shall be appisd o the sums weoured by this Mongage, with the excess, if any. paid
to Bortoaer. i the Property is abandened By Borroser, or 1f Borroaer ol to respoad 1o ender within 30 days from the
date notice v marfed by Lender to Borrower that the insuranoe carner offers to settle a claim for insurance henefits, Lender
is authorizad to collext and apply the myorence proceeds at Lender's option either 10 restoration or repair of the Property
of to the sunis securad by this Mortgage

Unless Lender and Bortower otherare agrec o aniing. any sivh application of proceeds to principal shall not extend
of postpone the due date of the monthly installments referred o in paragraphs | and 2 hereef or change the amocunt of
such mnstaliments. [t uader paragraph 18 hereot the Propery i aoquired by Fender. 2l right, title and interest of Borrower
in and to 2ny imurame poircies and 1o and o the proceeds thereof resuliimg from Jdamage to the Property prior to the sale
or xcquisition shail pass to Lender to the extent of the sumis sevuared by this Mortgage immediately prior to such sale or
ATGuUTsiion.

6. Presenvation and Maintenance of Property: Leaxeholds: Condominiums; Planaed Unit Developments. Borrower
shalf keep the Progwtly in good repair and shall oot commit waste or permit impairment or d&etenoration of the Property
and shall comply aith the pronvisieas of any Tease if this Marigage v on 2 lessehold. I this Mosfgage is oo a vnit in 2
condominium or 2 planned vt Jevelepment, Borroaer <hall porform all of Borrower's oblizations under the Jdeclaration
OF covenants orerting of govermag the condeminim or phinned ent Jevebopmients the byv-laws and regelatrons of the
vondeminum of phinmed unit developmenn and oasniteenr dovumernts. B g condomintume or plinned ot Jeselopment
rider s oeveveted by Borrower and recorded tegether wiihe thes Mortzaze, the conenants and agreements of sich nder

shali be incorporated mnto and shall antend and supplement the covenants and azreements of this Mortgage asaf the nder
were a part hereof.

7. Protection of Lender’s Secunity. If Borrower fals to perform the covenants and agreements contained in this
Mortgage, of if any action of proveeding s commenced whih matenally affects Lender’s interest in the Property,
including. but not fimited te. eminent demain. inwbency. code enforcement. of arrangements of provecdings invehing a
hankrupi or decedent. then Lender at Lender’s option. upen notice to Borrower, may make such appearances. dishburse such
surmns and take such action as 18 peoesaary o protect Leader’s interest. inclindinz, but net imuted  to, dishumsement of
reasonable attomey’s fees and eanry upon the Properny to make repairs,

I Lender roquired miorigage insurange as a
condition of making the loan sweoured by this

Mortgage. Borroaer shall pay the premiums regquired to maintain such
insurance in eifect vnol <och tme as the reguirerment for such msurance ferminates i accordance with Borrowers and
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