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Ux1FoaM COVENANTS. Borrower and Leader covenant and agree as folhvas:

1. Payment of Principsl and Interest. Borrower shall prompely pay when Jdue the principal of and inferest on the
indebtedness evidenced by the Note, prepayment and 1ate charges as provided in the Note, and the principa) of and mterest
on any Future Advances sevured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applivable fan of t0 2 wrilten waiver by Leader, Bommoaer shalt pay
10 Lender on the day monthly instaliments of principal and interest are pavahle vader the Note, untl the Noze 1s paid in full,
a sum (hercin "Funds) oqual 1o cne-twelfth of the yearly taves and aswsauments which mav atnain proriny. over ths
Mortgage. and ground rents on the Property. if any. plus one-taclith of yearly premivm installments for hazard insurance.
plus onc-ta elfth of yearly premium installments for mortgage insurance. of any. all as reasonably e<timated iaitially and from
ime to time by Lender on the basis of assessments and bills and ressonable estimates thereo.

The Funds shall be held in an instirerion the deposits of acoounts of which are insured o graranieed by 2 Foleral or
state 2geovy (including Lender if Lender is sixh an insuturion)_ 1 ender shall apply the Funds 1o pay said 1aves, assessments,
insurane premiums and groand rents. Lender may not charge tor so holding and apptying the Funds. analyziog said account,
of serifying and compding said assessments and hulls, untess lender pays Borroacr interest oa the Funds 2nd applicable laa
permuts Lender to make sixh a charge. Borroaer and Lender may agree in ariting a1 the ume of ewvutqoa of this
Mortzage that interest on the Fuads shall e pand to Borrower., and unkas sich agreement s made or appicable ha
requires such interast to be prid, Lender shall rot be required 1o pay Borrower any interst or earnings on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds shoang credits amd debirs to the Funds and the
purpose for which each debat to the Funds was made  The Funds are pledged as additional security for the sums secured
by this Mortzage.

I the amount of the Funds heltd by Lender, together with the future monthly installmenss of Funds payable pooe o
the due dates of taves, assessments, insurance premiums and ground renty. shall exvcend the amount required to pay su:d taves,
assessmenis. insurance premivms and ground rents as they 13l Jue. sixh ewas shall be, 2t Borroaer's opton, other
prompily repoid to Borrower or credued to Borrower on monthhy iastaliments of Furds. If the amount of the Funds
held by Lender shall pot be suthicient 1o pa) tanes. assessments, imuranne premoms and ground rents as they 1 dee,
Barrower shatl pay to Lender 20y amaunt nevessary to male up the Jefioieny withn 30 days from the Jdate notice is maled
by Leoder to Borroaer requesting payment therent

Upon payment o full of 2!l sums secured by thus Mortzage, 1ender shall promptly refund 1o Borroaer any Funds
held by Lender. If under paragraph I8 hereof the Property s <old or the Property s otherabe acqured by Lemder, Lender
shail apply. ro fater than immediately prior w0 the safe of the Propeny of s wgquisition by Lender. any Funds beld by
Lender at the 1:me of apphication as a credit azainst 1he sums sevurad by this Motrzage

X, Application of Payments. Unless apphvable laa provnkes otheraise. 2l payments receined by Lender under the
Nete and paragraphs 1 and 2 kereof shail be applad by 1 erder fint 1a pavinent of amounts payvable 1o Leakr by Borroaer
under paragraph 2 bereof, then 10 interest payable on the Note. then 1o the principal of the Note, and then B interest and
principal ea any Feture Advances.

4. Charges; Liens. Bocroaer <hall pay 2l taves, assessments and other charges, fines and impositicas attnbota®le to
the Property which may antain a prioity over this Morzage. and kacechold pavewents o ground rents, if any. in the manner
provried under paragraph 2 hereof or. i oot pad in sech manner. by Borroaer making payvment, when doe, directly to the
payee ihereof. Borrener shall promptly furnsh o Lender 2il notwees of amousts due usder this paragraph. and in the event
Borroner shall make payment direvty, Borroaer shall prompely furnsh o Lender receipts evidensing sich payrwesls
Borroaer shall prompely discharge any ben which kas proocity over this Moagege: provided. that Borrower shall ot be
required to discharge any sich Iivn 5o beng as Borroaer shall 2zree in wril:ng 10 the payment of the oblgation secured by
such bien in 2 manner acceptable 1o Lender, or shall ia poodd faith coetest such en by, or defend enforcement of soch lien in,
fegal procecdings which operate to pravent the enforcement of the Len orf forfature of the Property o 2ny pant thereof.

5. Harard Inssrance. Borroaer shafl beep the improvemznls noa ¢vistng of kercafier erected ca the Properny iosured
against koss by fire, hazards iwleded within the term “estendsd coverage™. ard sixch other harards as Leoder oy require
and in such amounts and for sich periods as Leoder may require: prosided, that Leader shall not reguire that the amount of
such coverage evcend that amount of coverage required 0 pay the sums secured by this Mongage.

The insurance carner pooviding the insurance shafl be chosen by Borreaer subject o appeosal by Lender, providad,
that sich approval shall not be uareasonably withheld. AY premisms on insurance policies shall be padd in the manner
provided under paragraph 2 hereof or. if oot paid in such masner. by Borroser making paymeat. when due. directly to the
1AsUTanCe Carrier.

AR insurane pol:caes and renewals therenf shall be in form acceptible 1o Lender and shall isclode a standard mxxvigage
clhause o faver of and in form acceptable 10 Lender. Lendir <hatl have the rizht to hold the polickes and renewals thereof.
and Borroaer shall promplly furnish to Lender ait renewal notees and alt receipes of paid premiums. In the event of Toss.
Botreraer shall give prompt notice to the imsurance carrrer and Lender. Lender may make peoof of foss if oot made prompdy
by Borroaer.

Unfess Lender and Borroaer otheraise agree in wnihing. inscranee proceds shall be applied 10 restoraien of repair of
the Property Jamaged, provided such restoration oF repair is ecceomically feasible and 1he security of this Maortzage s
not thereby irmpaired. I sixh restoration or repair is not economially feauble of if the security of this Mortzage woukd
be impaired. the insurance proveeds shaft be applied to the cums securead by this Mogigage. with the excess, if any, pand
to Borrower. I the Propery s abandoced by Borroaer. or it Borrcaer faihs (o respond to Lender withia 30 days from the
daze ootce s mathed by Lerder 1o Borroaer 1hat the insurance carrier cifens to settle 2 claim for insurance benefits, Lender
s authorized 1o cotlext and apply the nsurance proceads at Lender’s opticn either W restoration or repair of the Property
of to the sums secured by this Morgage

Ucless Lender and Borrower otheraise a2gree o0 writicg. any such applxation of proceeds to principal shall not eviend
o postpoce the doe date of tie monthly ingtaflments referred 10 in paragraphs 1 and 2 bereof or change the amount of
soch installrments. 1f under parzzraph 18 bereof the Property 5 2cquired by Lender, all right, tile and interest of Botroaer
in and tO any insurance polkies and ia ard 1o the proceads thereo! resulting from damage o the Property poor to the sale
or acqusition shall pass to Lender to the extent of the sums secured by thus Motzage immediarely prior to soch sale or
ATQUESION.

6. Presenvation and Maiatenance of Property; Lexseholds; Condominiuns; Flanned Umit Developmeats. Borroaer
shall keep the Property in good repair and shall not commit azste of permut impainment or Jeterioration of the Progerty
and shall comply with the proviscoas of any kease of this Mortzage s on 2 kasehold If this Morigzage 5 oo 2 voit in a2
coerdominiurn of a planned unit Jevelopment., Borreaer shall prform 2l of Borreaer’s cdigations under the declaration
of covenanis cicating or governing the condominium or pizmned vnit development, the by-laas and regulations of the
coedominium or planned unit development, and ¢onstituent dwuments. Il 2 coedominium o planned vt development
rder 15 evevuted by Borrower and revorded together waith thos Mortzage. the covenants and zgreenwnts of soch rader

shall be ircorporatad infe and shall amend and supplement the corenants amd azreements of this Morigage as if the rider
were 2 part hereol.

7. Protection of Lender's Security. If Boroner fals w0 perform: the covenants and zgreemwents contained in this
Monzage. or if any actca or picvendiaz o commenced abnh materizlly affects Lender’s interest in the Propenty.
inchading. but ot mited to. eminent domain, inschieny. code enforcement, o arrangenxnts of proceedings mvolvng a
bankrupt or decedent. thea Lender at Lender’s optivon, upoa notice 10 Borrower, may make such appearances. dobtunse sach
scms and take such xtioa as is pevessary o protect Leader™s nferest. ewloding. boet oot BEmited to. dsboursement of
reasocable attommey’™s fees and eniry upoa the Property to make repairs. If Lerader roquired mortzase msorarnce as a
wonditon ¢f makng the kean securad by this Moerfgage, Bomroaer shall pay the premsums required fo maintrn swch
msurane in eifect ontil soch U as the requirement for such msorance terminales in recerdance with Borrowers and
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