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Uxirornm Covexants. Borrower and Lendir ccvenant and agree as follows:

1. PaysmexT ofF Prixcrear ano InTeresT. Borrower shall promptly pay when due the principal of and interest ¢n the in-
debtedness evidenced by the Note, prepavment and late charges as provided in the Ncte, and the principal of and interect on any *

Future Advances secured by this Mortgage.

2. Funps ror Taxes axp Insuraxce. Subject to applicable law 1 to a written waiver by Lender, Bomewer shall pay 1o ]
Lender on the day monthly installments of principal and interest are payasble under the Ncte, unnl! the Note is pid in full, a sum
(herein “Funds™) equal to cnetwelfth of the yearly tazes znd susescments which may atrain priceity cver this Mertgage, and ground
tents on the Property, if any, plus cnctwelfth of yeuly premivm installments for hrzard insurance, plus one-twelfth of vearly pre
mium installments for mcrtgage insurance, if any, all as reasonably estimated initially and from time to time by Lender cn the hasis
of assessmments and bills and reasonable estimates thereof.
The Funds <hall be held in an institution the depusits or accounts of which are insured or guiranteed by a Federal or state
agency (including Lender if Lender is such an institutizn}. Lender <hall apply the funds to pay said taxes, assessaments, insurince
premiums and ground rents. Lender may not charge fcr so hulding 2nd applying the Funds, analyzing said account, ¢r verifying and
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f compiling said assessments and bills, unless Lender pavs Borrower interest en the Funds and applicable hiw permits Lender to make i
: such a charge. Barrower and kender may agree in writing at the time of execution of this Mcngage that interest en the Funds shall be (o
4, ' paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall pot be required

’ to pay Berrower any interest or earnings cn the Funds. Lender shall give to Bortower, without charge, an annual accounting of the L__....

Funds showing credits and debits to the Funds and the purpese For which each debit 1o the Funds was made. The Funds 2re pledged
zs additional security for the sums secured by this Merigage.

If the am-unt of the Funds held by Lender, tegether with the future mepthly inctallments of Furnds payable pricr © the
due dites of taxes, assessments, inserance premiums and ground renta shall exceed the zmount required to pay said raves, asess
ients, insurince premjums and ground rents as they fall due. cuch excess shall be, 2t Burower’s cpticn, either promptly repaid to
Borrower or credited o Borrower cn monthly insesllments of Funde. I the amcunt of the Funds held by Lender shall not be
suffcient to pay taxes, assessments, insurance premiums and gr.urd rents as they fall due, Burrower shall pay 1o Lender any amount
pecessary to make up the deficiency within 30 days frum the date netice is mailed by Lender to Borrower requesting payment thercof.

Upcn psyment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Leader. If under paragraph 18 hereof the Property is «wld or the Preperty is ctherwise acquired by Lender, Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisiticn by Lender, any Funds held by Lender at the time of :

|

i application as a credit against the sums secured by this Morgage. ;
1 3. Appricamion ofF Pavmests. Unless applicable Liw prinides othenwise, all payments received by Lender under the Note
3 : and paragraphs 1 2nd 2 kerecf shall be applied by Lender first in payment of amcunts payable o Lender by Borrower under paragraph 2 i
; hereod, then to interest pavable cn the Note, then to the principal of the Nete, arad then 1o interest and principal on any Future Advances.

3 : 4. Cuarcss; Liess. Borrower shall pay all taxes, assessments and other charges, fines and impositions attribunable to the

Property which may attain a priority over this Mergage. and kasebold pavments or ground rents, if any, in the minner provided
under paragraph 2 herecf cr, if not paid in cuch minner, by Borrower muking parment, when due, directly to the payee therecf.
£ ' Borrower <hall promptly furnich to Lender all Nctices of amounts due urder this paragraph, and in the event Bomower shall make
; ; payment directly, Borrower shall promply fumich to Lender receipss enidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Mongage; provided, that Bomrower shall not be required to discharge any such Len so long as :
F : Borrower shall agree in writing to the payment of the cbligatin secured by such lien in a manner acceptable to Lender, or shall in :
; : good faith contest such ien by, cr defend enforcerment of such lien in, kgal proceedings which cperste to prevent tke enforcement

of the lien or forfeiture of the Property oo any part therecf.

5. Hazsrp Insurasci. Borower shall keep the improvernents now existing or hereafter erccted on the Property insurad
againt kss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require: provided, that Lender <hall nct require that the amount of such coverage exceed ¢
that amcunt of coversge requited to pay the sums wecured by this Morgage.

The insurance carrier providing the insurance shall be chacen by Borrower cubject to approval by Lender; provided, tha such
approval shall not be unreascnably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if nct paid in such manner, by Borrower making payment. when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in farm acceptable to Lender and shall include 2 standard mertgage
clause in faver of snd in form acceptable to Lender. Lender shall have the right 1o hold the policies and tenewals thereof, ard
Borrower shall promptly furnish to Lender all renewal motices end all receipts of paid premiums. In the event of loss, Bomrower shall
give prompt notice to the insurance camier and Lender. Lender may make proof of bss if nct made prompily by Borrower,
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; Unless Lender and Borrower otherwize agree in writing. irsurance proceeds shall be applied to restoration or repair of the

Property damaged, provided such retcration or repair is ecormmically feasible and the security of this Mortgage is not thereby
impaired. If such reswsation er repair is not cconemically feaable or if the security of this Martgage would Le impaired, the inwur-
ance preceeds <hall be applied 1o the sums secured by this Mortgage, with the cxces, if any, paid © Boerrower. H the Propeny :
is atandcned by Borrower, or if Botrower fails 15 respord 1o Lender within 30 days from the date notice is mailed by Lender tn ' ¥
Borrower that the insurance carrier offers to scitle a claim for imsurance benchts, Lender is autherized 1o collect and apply the insur-
ance proceeds at Lender’s cption cither 1o restoration ot repair of the Property or to the sums secured by this Mortgage.

iy

Unless Lender and Bomower cotherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred o in paragraphs §and 2 hereof o <hange the ameant of such insallments.
1 under paragraph 18 hereuf the Property is acquired by Lender, all right, title ard intetess <f Berrower in and to any insurance
pelicies and in and to the proceeds theref resulting frem damage to the Property prive to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately price 0 such sale vr soquisizion,
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6. PrEsprvaTiON AND MAisTENANCE oF Prorrery; Fracenoins; Coxposixiusss; Praxyeo Usimt Deverorrenrs. Borrosver {

shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Propeny and <hall i
camply with tke provisicns of any kase if this Mortgage is on 2 kasehold. If this Mertgage is on 2 wnit in a condominium rx a f
i

rlinned unit development, Bormewer shall perform all of Borruwer’s «bligation under the declaration or covenants creating or givern-
ing the condominium cor planned unit development, the by-laws and regulations of the condominium e planned unit developnient.
and constituent documents. If a condominium or plinned unit development rider is executed by Bomower and recorded tegether
with this Mcrigage, the cuvenants and agreements of cuch rider thall be incorporated into and shall amend and supplement the cov- : it

cnants and agrcements of this Mortgage as if the rider were a part herecf.
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7. ProTecTiox oF LExpEr's Stcumiry. If Borrower Fails 1o perform the eovenants and agreements contained in this Mortgige,
] or if any action or proceeding is commenced which materally affects Lender’s interest in the Property, including, but not limited to,
; eminent demain, insclvency, code enfcrcement, or amangements ¢r proceedings invohing a bankrupt ¢r decedent, then Lender at l
Leader’s ¢pticn, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary o
pretect Lender's interest, including. but not limited to, disbursement of resscnable eticrrey’s fees and entry upon the Property to
make repuirs. If Lender required mortgage insurance as a conditiin of making the loan secured by this Mortgage, Borrower dhall
pay the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance terminates
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