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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prempily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.
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2. Funds for Taxes and Insurance. Subject to applicable law OF 10 a written waiver by Lender. Borroner shall pay

to Lender on the day monthly instaliments of principal and interest are payable under the Note, unitl the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain pricrity  oser this _l
Mortgage, and ground reats on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance, ;
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated inttiatly and from 1
time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof. ' '_. "

The Funds shall be held in an institution the deposits or acceunts of which are insured or guaranteed by a Federal or @i
state ageney (including Lender if Eender is such an institution ). 1 ender shall apply the Funds to pay said tawes, assessments, £
insurance premiums and groued renis. Lender may not charge tor so hotding and apphying the Funds. analyzing satd account. l
or verfying and compilisg said assessmients and hills, unless Leader pays Borrower interest on the Funds and applicable law :
permits Tehder to make such a charge. Borrower and Lender miay agree in writing at the time of evecution of this
Morigage that intercst on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shati not be required to pay Borrower any.intezest or carnings on the Fuads. Lender Teol
shall give to Borrower, without charge. an annual secounting of the Funds show g credits and debits to the Funds and the i
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured £
by this Mortgage. . _ _ o

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable pnior to
the due dates of faves. assessments, insurance premiums and ground rents shail exceed the ameunt iequired to pay said taxes,
assessments, insurance premiums and ground rents as they Tall duc, such escess shall be. at Borrower's option. either
promptly repaid to Borrower or credited to Boirower on monthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not by sutlicient 1o pay tales, assessments. insurance premiums and ground reats as they fall due.
Borcower shall pay to Lender any amount necessan to make up the deficienay within 30 days from the date notice is mailed
by Lender to Borrow er requesting payment theree!, '

Upon payment i full of all sums secured by this Morigage. Leader shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 1% hereof the Properiy is wid oF the Property is otherwise acquired by Lender, Lender
shall apply, no fater than immediately prior to the sale of the Property o1 its acquisiion by Lender, any Funds held by
f.ender at the tme of application as 2 credit apamat the sums wecured by this Morgage. : ‘

3. Application of Payments. Unlews apphaable law prowles otherwise. all payments received by lLeader under the
Note and paragraphs 1 and 2 hereof shall be applied by Fender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then o interest payabic on the Note then to the principal of the Note, and then to interest and
prncipal on any Future Advances. '
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4. Charges; Liens. Borrower shafl pay all taves, avessments und other ¢harges. fines and impositions attribuatable to
the Property which may attain a priority over this Mortgage. and teaschold payments or geound rents. if any, in the manner
provided under paragraph 2 hercof or. if pot patdin such manner. by Borrower making pavment. when due, direcily to the
payee thereof. Borrawer shall prompily furnich to Eender ali potices of amounts due under this paragraph. and in the event
Borroaer shall .make payment directiy. Borsower, <hall promptiy surnish to lLender receipis evidenaing such  payments.
Borrower shall prompily discharge any hen svhich has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien o tong 4 Borrower shall wzree in writing to the payment of the obligation secured by
such lienn 1 a manner acceptable to Lender. or shail in goed taith contest such Bien by. or Jefend enforcement of such lien in,
} legal procecdings which operate to prevent the enforcement o the ben or forfodure of the Property of any praft thereof.
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5. Mazard Insurahce. Borrower ~hail heop the smprosements noa existing or hereafter crecied on the Property insuted

against loss by fire. hazards incleded within the term “entended coverape”. and such other hazards as Fender may require
and in such amounts and for such pericsds as T ender may requires prosided; that Lender <hall not require that the amount of
' such coverage exceed that amount of coverage required o pay 1he ~oms seaured by this Mortgage.

The insurance carrier providing the insurarce shail be chesen by Borrower subject to approval by bender: provided,
: that such approval shalt not be nnreasonably withheld  All prenvenis o insurance policies <hatl be paid mn the manner
provided under paragraph 2 heiecod or, il not padd i stivh manacr, by Borroser making payment. when due. directly to the
insurance carrier. .

All insurance policies and rencwals thereot shalt bean form soeeptable to Lemder and shallanclude o standard mortgage
clause in favor of and in form aceeplable o Lendes. Fender shadi droc the right to hold the policies and renewals thereof.
and Borrower shall promptly furpish to Fender all renewel noices and alt peceipts of paid premivms In the event of Toss,
Borrower shall give prompt notice 1o the msuranie carner and {ender. Lender may make preot of loss it pot made promptly
hy Borrower. .

Unless {ender and Borroaer otheraine agiod in s ikilg. dir.aine provecds shali be applied 1o restoration or repair of
the Propesty damaged. provided such rostoraten or opair ceonemically teasble and the security of this Morgage is
not thereby impaired. I <uch restorabien or repar is et coonomite ety teaable or if the seourity of this Mortgage would
be impaired. the snsurance proveeds shall ke sppliied to the sums wectited by this Mortgage. wath the eveess, if any, paid
to Borrower. 1 the Property is abandoned by Borrowei, o Bosroser Lais to responad 1o Lender within 30 days from the
date notice is maited by Leader to Borroaer thal the insurance varsice otfers 1o settle o clom for msurance benefits, Lender
i authorized to coltect and apply the imurance procecds at benders oplien cither to restoration or repair of the Propenty
or to the sums secured by this Mosigags

Unless Lender and Borrower otherwise agive 160 wnting. any such applaation of proveads w pnincipal shall not extend
or pustpone the duc date of the monthly mstaiimenis referred to in paragraphs 1 and 2 bereof or change the amoum of
such instatlmients. It under paragraph 18 hereof the Property b acquirec by Lender. ail right, title and interest of Borrower
in and to any insurance polivies and in and 1o the proveeds theteot resulting trom damage to the Propenty prior to the sale
or acquisition shall pass to Lender to the extent of 1he stims sectired by fhin Motigage smmadiately prior fo such sale or
acquisition.
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6. Presenation and Maintenance of Property: Leaschelds: Condominiumesg Planned Unit Developments. Borrower
. shall keep the Properity in good repair and <hall ot woinindt sasic vi peinit Bnpainment of Jeterioration of the Proponty :
and shall comply with the provisions of any lease at this Mortzaye s on a feaschold. §f this Mortgage i on aunit in a 11
condominium of a planned unit development. Borrower shall postorm all of Borrower's obligations under the decfaration
or covenants creating of govermng the condonnnium or planned vt development, the by-Taws and regulations of the
: condominium or planned unit development, and combtuent documicnis. §f a condominism or planned unit davelopment
§ tider is vaecuted by Borroaer and revorded together wath the Mortgage. the covenants and agreemcnts of such rider :
' shalt be incorporated nte and shall amend and supplement the covenants and agreements of this Morigage as if the rider

were a part hercof.

7. Protection of Lender's Sccurity. I Borrower faihs o pirlorm the covenants and agreements contained in this

Mortgage. of if any activa of provesding s commenced which matefially alfects Lender's interest in the Property.

. including. but not limited to. eminent domain. insoltenoy . cwde enfercement., or arrangements of proceedings involving a

bankrup: or decedent. then Eender at Tender's option. upon notice to Boirower. may make wch appearances. dishurse such

sems and take such action as is pecesary to protedt Lenders nierest. mcliding, but not limited o, disbursement of

J : reasopable attorney’s fees and entry upen the Propeity to make repairs. It Lender required mortgage insurance as @
' condition of making the lean secured by this Morgage. Berrower shali pay the premiums required to muaintain such
insurance in offect untl such time as the regquirement for wich neurance terminates in sccordance with Borrewer's and
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