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Usiroese Covrxanis, Borroowver and Tendir oovereny cod aunne o £ s,

by opay wbaen due the ol ot and interoer on the ine

Jebtalness evidenced by the Note, prepusment ard Lire cheraes o provided i the Noteo nd the poinciad ot wnd Inteicr onoam

I. Payyesnt or Praxcarpar axn Ixtene~to Bornower (L0 e

Future Advinces secured by this Morsviee

2. Fuxps ror Taxes anp Instrancr. Sublect tooapplicatle b or 60 a2 writien waiver by L ender, Borrower skl pav o
Fender on the day meonthlv incallmentss of principsl and intorest wre povalle under the Nowe, vrtil the Note is paid in full, 2 sum
Therein “Funds”) equal to ene-taclfth of the yeardy taves ond ooscements which mayv strain priority cacr this Morgsge, ond wround
reats on the Property, if any, plus cnetwelfth of searlv promiom anstallneats s hezard insorance, plus cne tadfth of vearly pre
mivm installmeents for monteage insurence. if anv. all a< reavonably codmetad initially and from time v time by Temsdor oo othe bosks
of assewments and bills and reascnable estimates thereof.

The Funds :hall ke held in an inctitution the depoeits or soccunts of which are insured or susranteed boa Federsl e srsre

ageney Omncduding [ onder if Tender is such an instituti no o Lendee <hall apply the fonmds ¢ pav €03d taves, sescements, insurince
premiumes and ground rents. Lender mav ot charge £or o b ldimg and spplving the Furds, znalvzing -sid accunt o1 verifving and
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compiling «2id svossments and bills, unless Lender pavs Borrover interest onothe Funds and appliceble Liw permins Lender to mske
such a charge. Brrrewer and lender may agree in writing at the time of executicn of this Mortgage that interest on the Funds hall be
paid to Borrosser, and unless such agreement is made or applicable law requires such inrerest 0 be paid, Lender ohall not be required
to puy Borroner onyointerest of earnings on the Fund<. Lender ksl give 10 Bornower, with vt choree, on srnual accounting F the
Funds «hiaing credite and dobits to the Funds and the purpoee for which cach debit to the Funds was niade. The Furde are pledeed
as additic n:l security for the swms secured by this Morteave,

If the umount of the Funds held by Lender, together with the future moenthly inctalhoents of Funds payvable prior to the
due dites f ranes, asscements. insurance premiumis end gnound rents. shall exceed the smiont required to pay said fases, as-ess-
ments, insurance premiums and ground rents as thev fall due, wuch exvess <hall beo 2t Borrower’s option, either promptly repaid o
Brrower or aodited ©5 Borreaver on meonthly installments of Fund.. I the ameunt of the Funds held by Lender shall not le
sufficient to pay taves, asosaments, insurance promiums and goourd renss as they fall due, Borrower <l pav to Lender any amount
necessary to make up the deficiency within 30 dsvs from the date notce is matled by Lender o Borraver requesting payment thererd.

Hpon payment in full of all sums secured by this Mongage, Lender shall promptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 hereod the Property is w!d or the Property is otherwise acquired by Lender, Lender <hall apply,
no later than immediately prior to the sale of the Property or its acquisiicn by Lender, any Funds held by Lender at the time of
applicaticn as a credit agiinst the sums cecured by this Morrgace.

3. Arpricamion ofF Pavmexts. Unless applicable law provides otherwice, all pavments received by Lender under the Note
and paragrapbs 1 and 2 hereot chall be applied by Lender first in pasment of amrunts payvable to Lender by Borrower under paragraph 2
hereof, then vy interest pavable on the Note, then to the principal «f the Noteo snd then 1o interest and principal on any Future Advance..

+. Cusrces; Liexs, Borrower shall pay all taxes. avsessments and other charges, fines and impositions attributable o the
Property which mav attain a priority over this Mangage, and leacehold pavments or greund rent<. if any, in the manner provided
under paragraph 2 herecf or. if not paid in such munner. by Borrower making payment, when due, directly to the payvee thereof.
Borrower shall promptly furnish o Lender all Neotices «f smounts due under this paragraph. and in the event Borrower shall make
payment directly, Borroswer shall promptly furnish to Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has privrity over this Mortgage: provided, that Borrower thall net be required to diccharge any such lier so lng as
Rarrewwer shall agree in writing to the pavment of the «bligatiin secured by such lien in a2 manner acceptable to Lender, or shall in
gocd faith contest such lien by, or defend enforcement of such lien in. legel proceedings which cperate to prevent the enfcrcement
«f the lien or ferfeiture of the Property or any part thereodf.

5. Hazarp Insursxce. Borrower <hall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “estended erverage,” and <uch «ther hizards as Lender may require znd in such
amounts and for such pericds as Lender may require; provided. that Lender <hall net require that the amount of such coverage exceed
that amount of coverage required to pav the sums secured by this Mongage.
The insurance carrier providing the insurance shall be chocen by Borrower subject to approval by Lender; provided, that such
approval <hall oot be unreasonably withheld. All premiums cn insurance policies shall be paid in the manner provided under para- .
graph 2 herecf or, if not paid in such manner, by Borrower rmaking payment, when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall Le in form acceptable to Lender and chall include a standard mortgage
clause in favor of and in form aceptable 13 Lender. Lender shall have the right to hold the policies and renewals thereof. ard
Borcower <hall promptly furnish to Lender all renewal natices and all receipts of paid premiums, In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. FEender may maike proof of loss if not made promptly by Botrower,

Unless Lender and Borrower otherwise agree in writing. irsurance priceeds shall be applied to restoration or repair of the
Property damaged, provided such resturation eor repair is econemicallv feasille and the security of this Mortgage is not thereby
impaired. H such restoration or repair is not ecenomically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds <hall be applied to the sums secured by this Alorigage, with the excess, if any, paid to Borrower. [If the Property
is atandoned by Borrower, or if Borrewer fails to respord to Tender within 30 davs from the date notice 1s mailed by lender ta 3
Borrower that the insurance carrier offers to scttle a claim for insurance benehts, Lender is autborized to colleet and apply the insu:-
ance proceeds at Lender’s option either to restoration or repsir of the Property or to the sums secured by this Mortgage,

Unicss Lender and Borrower otherwise agree in writing. anv such application of prcecds to principal shall not extend o
posipone the due date of the monthly installments referred to in paragraphs 1 and 2 hereot or change the amount of such installments.
If under paragraph I8 hereof the Property is acquired by Iender. all right, title and :ateres: ~f Borrower in and 1o eny insurance
policies and in and to the proceeds thereof resulting from damage to the Propenty prior 1 the sale or acquisition shall pass to Tender
to the extent of the sums secured by this Mortgage immediatedy prior to such cale or scquisition.

6. PrESERVATION AND MANTENANCE oF ProperTY; Leacenoips; Coxposixiums; Praxsen Usir Deveropnmrests. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Propenty and shall

comply with the priaisions of any leave if this Mortgage is cn a kasehold. M this Mertgage is «n a unit in a condominium or a !
rlinned uvnit development, Borrewer shall perform all of Beorroawer’s obligotion under the decliration or cuvenarnts creating or gvern- b
ing the cond minium or planned unit development, the by-laws and regulations of the condominium or planned unit development. i
and censtituent documents. If a condominium er planned unit development rider is executed by Borrower and recorded together ;
with this Mortgage, the covenants and agreements of such rider +hall be incurporated into and <hall amend and supplement the cov- ;
enants and agreements of this Mortgage as if the rider were a pant hereuf. ;
7. Protecnon of Lexper's Security. If Borrower fsils to perform the covenants and agreements contained in this Muortgage, i

or if any action or proceeding is commenced which materially affects Lender's interest in the Property, including. but not Jimited 1o, l !
cminent domain, inscliency, code enforcement, or arrangements «r procecdings involving 2 bankrupt or decedent, then Lender ut i
Lender’s option. upon notice to Burrower. may make such appearsnces, disburee cuch sums and tske such actim as is necesary ¢ !
protect Lender's interest, including, but not limited 1o, disbursement of ressonsble attorney’s fees and enty upon the Propeny to t
make repairs. If Lender required mortgage insurance as a conditi n of making the loan secured by this Mogage, Borrower Whall
pav the premiums required to maintain such insurance in effect upti] such time as the requirement fur such insurance toaminates
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