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Usiiorst Conexant<, Borrover and Tendor oovenment ord soree o 800 s

s ineret on the dn-

1. Pavaest of Poinerpar oasxp INerers1. Borewer 2Ll

Jebradross evidonced by the Note, preproyment ond Lee chiroes o intoresr onoam
Future Adveres secercd by this Mostuage.

cronooa usitten weiver by Leader, Borrsver chall pey ot

2. Fuxos ror Taxes axp Incuraner, Sublcartoapphe
Tender ca the dav o othly inasllments of principal snd inrensr sre poable under the Noreo ontil the Noe i puid in fulll o sum
herein “Funds™ equal to epetwelith of the yearly o srad cowwerents whivh muay avtain peiorite cier this Mortgsge, aod wround
amy installnentss for hezard dnsurance, plos cnemeifth of searly pre-

rents on the Property, if anv, plos cneowedfth of vearly pros
mium installments Fr morgage insurance, i snv. 21 as nosoonably eaimared inidally and foom time ooddme by Bender onthe hadis
of sesewsments and hlls and reascnable estimates therect,

The Funds chalt be held in an imaitation the deg

sgeney Cinclading Fender it Jender 8 ~ock an dostiten n

sits or o ccecunts of which are insered or wusranteed by oz Federsl o vt

Il spph the tonads b pav send toves Lesemments, Insurano

premiums ond groand ren Pender may oot charge Eroos beldime ond pplune e A ansdvzing wadd socunt cr ovenbving and
compifing «3id ecessments and bl unless Tonder pays Boroser dnteresr onothe Vonds and appbiceble Low poros Tender o0 ke
such a charge. Borrewer and lender tnay agrce in writing at the time ot execution of this Morigage that interest on the Funds Jhall be
paid to Borrewer, and unless such agreement is made o1 spplicable law requires such inwrest 1y be paid, Lender <hall not be reguired
to pav Borrower oy intereet or earnings on the Fund<. lender +hsll give to Boreaer. withour cheree, an annual scoountine f the
Fund< shewing oredite and debits to the Funds and the purp se tr which each Jebit to the Funds vias made. The Funds are rhdedd

as additi pal wcounn for the sums wesured by this Monviee.

If the smount of the Funds held v Lender. t ether with the foture menthiy indaliments of Funds pavable prior b the
due d:tes of tanes, aviersments, insurance premiums ard pround rents shell exceod the meunt required 1o pay wadd tanes, asess
ments, insutence premiums and ground rents as they fall due such exeess shall beo et Borraver’s option, cither promptiy repaid o
Borrower or credited 10 Borrower on menthly installmers of Funds. B the ameunt of the Tunds held by Lender shall net be
sufficient to pay taxes, assessments, insurance promiums ond grourd wens asothey fall duel Borrower shall payv to Lender anv amount
nevessary to make up the deficiency within 30 dass from the dute nitice is mailed by Lender to Borroaver requesting payment therenf.

Upon psyment in full of all sums sccured by this Murteare, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is «ld or the Preperty is ctherwise acquired by lender. Lender shall apply,
o later than immediately prior to the sale of the Propenty ot its acquisition by Lender, any Funds held by Lender at the time of
application as a credit agains the sums secured by this Morpeace.

3. AprLicaTiox ofF PavmEests. Unlews applicatle law proaides cthernice. all pavments received by Lender under the Note
and paragraphs 1 znd 2 hereof shall be applied by Lender first in pavment of ameunts pavable to Lender by Borrower under paragraph 2
here £, then 1o interest pavable on the Nute, then to the principadl « ¥ the N 2e. ond then 1o intesest and principal ¢n any Furure Advances.

3. Cuarces; Liexs., Borrower (holl pav all taves, awseoments and vthor (harges fines and impesitions attriburable w the
Property which muay attain 2 pre ity over this Mortgaze, and leasseh ld payments or ercund rents, if anv. in the muinner provided
under patagraph 2 hereof or. if net pard in such menner, by Boarower making pavment, when due. directh to the payee thereof.
Berrower shall promptly furnish to Lender all Notices of smounts due under this paragraph, «nd in the event Borrower shall make
pavment directly, Borrower shall prompely furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has prisrity cier this Mornigage: provided, that Borraver shall not be required to discharge any such lien so long as
Botrower shall agree in writing to the pavment of the cbligation secured by such licn in a manrer acceptable to Lender. or <hall in
good faith contest such len by, or defend enforcement of such Een in, legal pricecdings which ¢perate to prevent the enforcement
of the lien or forfeiture of the Property or any part therech.

5. Hazaep Insuraxce. Borrower chall keep the improvements now existing o1 hereafter erected on the Preperty insured
againat loss by fire, hazards included within the term “extended ¢ overage.” arnd such other hazards as Lender may require and in «uch
amourts and for such perieds as Lender may require: provided. that Fender <hall not require that the amount of such coverage exceed
that ameunt of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be (heen by Burtower subject to appruval by Lender: provided. that tuch
approsal shall nct be unreasonably withheld. All premiums on insuzance policies shzll te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Borruwer making payment, when due, directly to the insurance carrier.

All insurance policies and renewals theref shall te in frrm acceptable to Lender and ¢hall include a standard meorigage
clause in favor of and in furm acceptable to lender. Lender shall have the right 1o hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carricr and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwie agree in writing. irsurance proceeds shall be applied to resteration or repair of the
Property damaged, provided such restoration or repair is coonomically feasible and the security of this Mortgage is not thereby
impaired. I such restoration cr repair is nut eeonomically feavible or if the <curity of this Murtgage would be impaired, the in.ur-
ance proceeds ¢hall be applied to the sums secured by this Merrgage, with the excess, il any, paid to Boreuwer. H the Property
is atandoned by Borrower, or if Borrwwer fails t respond to Lender within 30 days from the date nctice is mailed by Lender tn
Borrower that the insurance carmrier offers to settle a claim for insurance benehis, Lender is authorized ta collect and apply the insur-
ance proceeds at Lender's opticn eitber to restoration or repeir of the Property of to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing, amy such applicaticn of proceeds to principal shall not extend o
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such incallments.
If under paragraph 18 hereuf the Property is acquired by Lender. all right, ritle and interest «f Botrower in and to any insurince
policies «nd in and to the procceds thereof sesulting from damage to the Propeny prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediatels pricr 1o such vale or zequisition.

6. PRESERVATION AND MaintExaxce ofF Property; | iasenoios; Coxpoauntuns; Prasseo Usar Deveropments. Borrower
shall keep the Property in good repair and shall net commit waste o1 permit impairment or detericration of the Propeniy and chall
comply with the provisions of any kase if this Mortgage is on 3 leasehold. If this Muortgage is on a unit in a conduminium or a
planned unit development, Borrower shall perfurm all of Borrower's obligation under the declaration or cuvenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulatins of the condominium or planned unit development.
and cunstituent documents. If a con sium or planned unit develrpment rider is executed by Borrower and recorded together
with this Morigage, the covenants and egreements of such rider shall be incerporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pan heref.

% ProtecTioN oF LENDER'S SrcuriTy. If Borrower fails to perform the covenants and zgreements conteined in this Morigage,
or i any action ot proceeding is cummenced which materially «ffects Lender's interest in the Propery, including, but not limited to,
¢minent domain, insohvency, ode cnforcement, or arrangements o1 prceedings invilving a bunkrupt or decedent, then Lender at
Lender’s opticn, upon notice to Bortewer, may make such appesrances, disbure such sums and tale such action as is necessary t
protect Lender's interest, incduding, but rot limited to, disbursement of reasonsble attorney’s fees and entry upen the Property to
make repairs. 1f Lender required mortgage insurance as a conditicn of making the loan secared by this Mortgage, Buorrower <hall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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