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HUxiroru Covexants. Barrower and Lendir ccvenant ard agree as follows:

. 1. Pavuest OF Prixcrear axp INvFeesT. Borrower shall prompdy pay when due the princiful of and ihte_mst on the in-
debtedness evidenced by the Note, prepayment and lite charges 25 provided in the Nete, and the principal of and interest cn any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insusance. Subject to applicable haw or 10 2 written waiver by Lender, Berrower shall pay w
Lender on the day monthly installments of principal 2nd interest are payable under the Note, until the Note is aid in full, 2 sum
(herein “Funds™) cqual to cnetwellth of the yearly taxes and a:sessments which may atain pricrity over this Matgage, and ground
rents on the Propesty, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus coctwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as resscnably estimated initially and from time 1o time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds chall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or sute
agency (including Lender if Lender is such an instituiicn). Lender shall apply the funds o pay sid tanes, assessments, insurance
premivms and ground remts. Lender may not cherge for so holding 2nd applyving the Funds, analyzing said 2cccunt, ¢r verifying and
compiling said assessments and bills, unkss Lender pays Borrower interest on the Funds apd applicable Liw permits Lender to make
such a charge. Borrower and leeder may 2gree in writing at the time of executicn of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made e applicable Law requires such interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give 10 Borrower, withcut charge, an annual acccunting ef the

Funds showing credits and debits 1o the Funds and the purpose fee which each debit 1o the Funds was made. The Funds are pledged
as additional security For the sums sevurad by this Mornigage.

If the amount of the Funds held by Lender, together with the furure monthly installments of Funds payable pricz 1o the
due dates of taxes, assessments, incurance premiums and ground rents, shall exceed the amcunt required to pay said raxes, assess-
ments, insurance premiumns and ground rents as they fall due, such excess shall be, a1 Borrower’s option, cither promptly repaid to
Bottosser or credited 1o Borrewer on monthly installments of Funds. If the amwunt of the Funds held by Lender shall not be
sufhcient to pay taxes, asscssments, insurance premiums and grourd rents as they fall due, Bonewer shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is maiked by Lender to Borrower requesting payment therecd.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund 1o Bomower any Funds beld by
Lender. If under paragraph 18 hereof ihe Property is sold o the Preperty is othenwise acquired by Lender, Lender shall apoly,

no later than immediately prior 3 the sale of the Propenty or its acquisitien by Lender, any Funds held Y5 Lender at the time ;f
application 23 2 aredit against the sums secured by this Morgage.

3. Arruicanios ofF Parvexnts. Unless applicable hiww praides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of ameunts payable to Lender by Borrower under paragraph 2
hereof, then to interest payable co the Note, then ta the principul of the Note, and then to interest and principel on any Future Advances.

1. Cuarces; Liexs. Boorower dhall pay all tavey, 2:sevuments and other charges, hnes and impeositions attributable to the
Property which may attzin a paority over this Maortgsge, and lkawehcld payments or greund rents, if any, in the mirner provided
under paragraph 2 hereof cr, if not paid in such mannsr, by Borrawer mating payment, when due, diecdy to the payvee thereof.
Borrower shall promptly fumish to Lender all Notices of amounts due under this paragraph, and in the event Bormower shall make
payment direcdy, Borrower shall promply fumish to Lender receipts evidencing such puyments. Borrower shall promptly discharge
any lien which bas priority over this Mongage, provided, that Borrower shall oct be required 1o discharge any such lien so bong as
Borrower shall agree in writing to the payment of 1the cbligaticn swccured by such lien in 2 manner acceptable to Lender, or shall in

good faith contest such lien by, or deferd cnforcement of such lien ip, legal proceedings which cperate to prevent the enfozcement
of the lien o« forfeiture of the Property or any pant thereof.

S. Hararp Insurasce. Borrower shall keep the improvements now existing or hereafter erected cn the Prcperty insured
against kss by Bre, hazards included within the term “extended coierage,”™ and such cther hazards as Lender may reguire and in such
amocunts and for such pericds 2s Lender may require; provided, that Lender shall pot 1equire that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mongige.

The insurance carrier providing the insurance dhall be chaen by Borraver sub;ect to approval by l,cnder piinided, that such
approval shall not be unreasomably withbeld. All premiums on irsurance policies shall Le paid in the manner provided under para-
graph 2 hereof or, if not paid in such mannes, by Bocrower making payment, wheo due, directly to the insurance carier.

All insurance policies and renewals thereof shall Le in fixm accepable 1o Lender and shall incude a standard mortgage
clause in favur of and in form acceptable to Lendes. Lender shall have the right to bold the policdes and renewals thereof, ard
Borrower shall promotly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Yozs, Borrower shall
give prompt ootice to the insurance camrier and Lender. Lender may make proof of kss if not made peompely by Borrower,

Unless Lender a2nd Bortcwer otherwise agree in writing, irsurance proceeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration or repair is econcmically feasitle and the sequrity of tBis Mortgage is pot thereby
impaired. If such restoration or repair is et economically feacitle o if the security of this Morigage would be impaired, the insur-
ance proceeds shall be appbed to the sums secured by this Mongage, with the excess, if any, paid to Borrower. If the Propeniy
is abandoned by Botrower, or if Borrower fails o tespord 1o Lender within 30 days fromn the date notice is mailed by Lender to
Borrower that the insurance carrier offers 10 setile 2 claim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or rcpzir f the Property or 10 1he sums secured by this Morigage.

Unless Lender and Borrower wtherwise agree in wiriting, any such appliation of proceeds 1o pnmpal shall not extend o
[xslpr,ne the due date of the monthly installments referred to in paragraphs 1 and 2 hereof o change the amount of such insuallments.
If under paragraph 18 herecf the Property is 2cquited by Lender, all right, title and interest of Borrower in and o any insurance

polmcs and in and 10 the proceeds theredf tesulting from damage to the Property prict to the sale or acquisition shall pass to Lender
to the catent of the sums secured by this Murtgage immediately pricr 1o such sale or scguisition.

6. Preseavation asp MaxveENANCE oF Prorrrry; LeEasenotos; Cosposuisiuss; Prassio Usyy Deverorsesys., Borrower
shall keep the Property in good repair and shall not commit waste «f permit impaimment or deterioration of the Propearty and shall
comply with the providons of any lease if this Monigage is ¢n 2 keaschold., If this Mortgage is on a unit in 2 condominium or a
planned unit development, Boarower shall perform all of Borrower's obligatica under the decliration of covenants creating of govern-
ing the condominium or plinned unit development, the by-laws and regulativns of the condominium ot planned unit development,
and constituent documents. I a condominium coc planned unit development rider is executed by Borcower and secorded together
with this Muagape, the covenants and agreements of such rider dhall be incwporated inw and shall amend and supplement the cov-
enants and sgreements of this Mortgage 25 if the rider were a pan hereof.

7. Protecmion or Lexper's Secuany. If Borruwer lails to perform the covenants and agroements ecntained in this Meatgage,
ot if any action or proceeding is commenced which materially 2fects Lender’s interest in the Preperty, including, but not limited to,
e¢minent domain, insolvency, code enforcement, o arrangements or praceedings invohing a bankrupe o decedent, then Lender at
Lender’s opticn, upon notice to Borrusser, may make sixch apparances, disburce such sums and take such acticn as is necessary ta
protect Lender’s interest, including, but pot Lmited to, disbursement of reascnable aticiney’s fees and entry upen the Propenty o
mmake repairs. If Lender required morgage insurance 23 a conditicn of making the kan secured by this Mortgage, Borrower shall
pay the premiums required ¥ maintain such insurance in efect unti] such time as the requirement for such insutince terminates
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