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UsiForss Corvenxants. Borrower and Lender covenant and azree as folloms: »

_ 1. Payment of Priscipal and Interest. Borroaer shall prompthy pay when duc the prnvipal of and interest oa the
indebtedness evidenced by the Note, prepayment and late charges ax provided an the Noke. 2od the priniipal of and interest =
l on any Futere Advances secured by this Morigage.
2. Fosds for Taxes snd lasurance. Subject to applicable laa or 0 2 written aanver by Lender. Borroace shall pay
to Lender on the day monthly instaliments of principal and saterest are pavable under the Note. until the Note is pasd i full, o

r

D
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a sum (herein “Funds™) oqual 1o one-taelflth »f the yearly f2ves and asscisments whxh may 2ltain poority over ths . !.; .
Mortgage. and ground rents on the Property. if any. plus one-tadiih of yearly premium installments for h2zard 1nsurznce, Dazmme
plus onc-taelith of yearly premiom imta¥iments for mortgage wsurance. if any. alk a< reasonably citimated initiatly and from . N"

time (o time by Lender on the basss of assessments and bells and reasomabrs estimarcs thereof.

The Funds shall be beld in 20 institution the deposits of 2ecoents of ahich are msured of guarantead by a Federal of
stane ageacy (including Lender if Lender is such an imttutson). | eader shall apply the Funds (o pay s3id 1aneS, 355C58ROLS,
insTance premiums and ground rents 1 ender may nol charge 1or s holding 2o appiving the Funds. analyning said acCount, -
or verifying 20d compiling said assessments and bxlls. uniess Lender pays Borroacr interest on the Fuads and apphcable 2w ‘ 0\(

o om
~

permits Lender to make such a charge Borroaer and Lender may ogree o wnbng 3t the time of evecution of this
Mortgage that interest on the Funds shalt be paid to Borrraer, and uakss such agreement s made of appixable laa
requires such interest 1o be paid, Lender shail not be required to pay Borroraer 2ny interesl of €rnings oa the Funds. Lender
shall give to Borroaer, without charge. an annual accounning of the Funds shoaing credits and debets (o the Funds and the
purpase for which cach debit fo the Funds was made. The Funds 2rc pledzed as addit:onal securnity for the sums séetured
by this Mosigage.

If the 2mount of the Funds held by Lemder, tozether with the future menthiy nstzliments of Fuemds payable prior 1o
the due dates of zaves, assessments. imurance premives zad groesd rents, shail exceed the amount regeired 1o pay sasd raves,
assessments. insurance premivms and greend fenis i ey fait di sixh evess shall be. 21 Borrovacr's optwa, either .
promptly repaid 0 Bofroaer of crodued to Borrower oo monthiy cmualimenis of Furds M 1he 2maount of the Fuads i
heid by Lender shall not be sufficient to pay 1ates. assessanis. msuranve premums 20 ground rents as they fall doe. :
Borrower shall pay to Lender any amoent nevessany o mabe up the deficienty within 30 days from the date naticd s maiied
by Leoder 10 Borroatr requesling payment Thereo!

Upoa paymezat in full of all sums secured by ths Mostzage Fender shall prompsiy retend to Bocroaer 2ay Fuads
hetd by § ender. I under paragraph I bereof the Property s sl oe the Properiy s otherane 2cqirred by Lender, Lender
shall apply. o later than immediately prior to the sale of the Propeny or s 2cquivton by Lender. any Funds held by
Lender at the nme of 2pplication 2s a credit aga.nst the sume secured by s Mortgaze.

3. Application of Prymeats. Unlcss appiable lan provides aiherane. all payments received by Lender under the
Note and paragraphs | and 2 hereof shalfl be apeted by Lender fint in payment of amwunts payable to Lender by Borrower
under paragrapgh 2 bereof, then to interest payable on the Note. then o the principal of the Note, and then ko interest and
] pancipal on any Future Advances.

; 4. Charges; Lieas. Borroaer shall pay all raves. assessments and other charges. fincs 3] impuositions atisbutable to
i the Property which may atiain a priosity over this Morigage. and lzasehold payments or ground rents. if any. in the manter
provided under parzgraph 2 hereof or. if not paid in such manner. by Borrower making paynat. when doe, directly to the
payet thereof. Borrower shall promply furnish 10 Leader al! notxes of amants due under this paragraph. and in the event
Borrower shall make pavinent direxiiy. Borroaer shall promptiy fumssh to Lendzi seceipts evidencinz such paynxnts
B.7coner shall prompily Jdischarge any Iwn which has pronty oer this Mortgaze: provided. that Borroaer shall not be
required to discharge any such lien <o long as Borroaer shatl zgrec in anting to the payvawent of 1he cblgation secured by
such bea in 2 manner acceptable to Lender. oc shall in good faith contest wxh liea by, o Jefend enforcement of such hien in,
legal proceedings ahich operate to prevent the enforcement of the Ten of forfeiture of the Property of any part thereof.

5. Hayard Insorance. Borroser shail keep the improvements now exnting of bereafter erectad ca the Progperty insured
against loss by fire, hazards incleded within the term “entemded coverzpe”. and sich other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided, that Lender shall not require that the amoent of
such coverage exceed that amount of coverage roquired o pay fhe sums secured by this Mortgage.

The insurance carmer providing the insurance shali be chosen by Borroaer subject to approval by Lender provided,
that such approvat shall not be unreasonably withheld. Al premiums on insurabce poticies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due, directly to the
iBSUFance CArrier.

All insurance poticies and renew als thereof shall be in form avceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policizs and renewals thereof.
and Borrower shall prompily furnish to Lender all reccwal notroes and ali receipts of paid premiums. [n the event of loss,

Borrower shali give prompt notice 0 the insurance carrier and Lender. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender 2and Borroner otherwise agree in writing. insurance provecds shali be applied to restoraiion or repair of
the Preperty damaged, provided such restoration of repair is economically feasible and the security of this Morigage s
not thereby impaired. I such restoration of repair is not ecenomivally feasible or if the security of this Mortgage would P2
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the exwsss, if any, paid
to Borcower. I the Property is abandoned by Borrower, or if Borrower fails to respond 1o Lender withia 30 duys from the “
date potice is mailed by Lender 10 Borrower that the insurance carrier offers 10 seile a claim for insurance benefii 5, Lender ;&—
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is authorized to collect and apply the insurance procteds at Lender's option either to restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agrec in writing. any such application of proceeds to principal shall not evend
o postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph I8 hereof the Property is acquired by Leader, all right, title and intercst of Bommower :
in and to any insurance policies and in and (o the provesds theteof resulting from damage to the Propenty prior to the sale E
or acquisition shall pass 0 Leader 10 the extent of the sums secured by this Mortgage immediately prioe to such sale of
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominivsas; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any lease if this Morigage s on a leaschold. 1€ this Mortgage is oa 2 unil in 2
condominium or a planned unit development, Borroaes shalt perform all of Borrower’s obligations under the declaration
or covepants crealing or governing the condominium or planned unit developmeot. the by-Jaws and regulations of the
condominium o planned unit development. and constituent dacuments. If a condominfum or planned unit development
rider is executed by Bosrower and recorded together with this Mostgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplereat the covenanis and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender’s Security, If Borrower fails to perform the covenants and agreements contained in this
Morigage, or if any aclion or proceeding s commenced which materially affecis Lender’s interest in the Propenty.
including. but not limited 1o, eminent domain. insolvency, code enforcement, of airangements or proceedings invoiving a
bankrupt or decedent, then Lender at Lender's option, upen notice to Borrower, may make such appearances, dishurse such
sums and take such action as is pecessary 1o protect Lender's interest, including. but not limited to, disbursement of
seasonable atiomey’s fees and entry upen the Property 0 make repairs. 1f Lender required mortgage insurance as a
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2 condition of making the loan secured by this Mortgage, Borrower shall pay the premivms tequired to maintain such :

3 insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and 't
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