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o Uxitrorsg Corvixanis. Borroner and Lender covenant and agree as follons:

L. Payment of Principal and Inferesd. Borrower <hall prompihy pay when doe the principsl of snd interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Nojel and the prinapal of aad interest
on any Future Advances secured by this Morigage.

w

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a untten waiver by 1 ender. Borroaer <hall pay
to Lender on the day monthly indaliments of principal 2nd interent are pavatle under the Note. untl the Note 15 pad in full
a sum (herein “Funds™) equal to one-taelfth of the vearly faves and sweements which may attain prioriiv over this I
Movtgage. and ground rents on the Propeny, if any. plus onc-tuelfth of vearly premum ing2lments for hazard insurance.
plus one-tweifth of yearly premium instaliments for mortgage insurance. sf any_ all as reasonably estimated initially and from
time to time by Lender on the hasis of assessments and hitls and rescwonable estimetes thereof.
The Funds shall be held in an institation the depunits o1 accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution ). Tender shatl apply the Funds to pay «aid taves, assessments.
msurance premiums and ground rents. Lender may not charge tor w halding and zppliing the Funds. analvzing said account.
or verifying and compiling said assessments and hilks. unless Fender payvs Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lendeér may agree in writing 3t the time of execvution of this
Mortgage that interest on the Funds shall be paid to Borroaer. and unkss swch agreement s made or applicable Taw
requires such inferest to be paid, Lender shall not be required 1o pay Borrower any inietest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 10 the Funds 2nd the

parpose for which ¢ach debit 1o the Funds was made. The Funds are pladged 28 additional security for the sums wvurad
b1 this Mortgage.
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H the amount of the Funds held by 1 ender. togeiher with the futare monthly matadiments of Funds paveble prwor to
the due dates of taves, assessmients, insurance premiunh and ground rents, sheli evcead the zmount ieqaired to pay sard 1aves,
assesuments. msurance premiums and ground rente as they fall due. sich encess <hall hel 21t Borrower's option. either
promptly repatd to Borrower or cradited to Borrower on monthly anstzliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves. assessments. insurance premums amd ground rents as they fall due.

Borrower shall pay to Lender any amount necesarn o made up the deficiency within 30 dayvs from the date notice is mailed
by Lender to Borrower requesting payment thercot

o

Upen payment i full of all sums secured by this Mortgage, ¥ender ¢hall prompily refund to Borroaer any Funds :
held by Lender. ¥ under paragraph I8 hereof the Property i< ~old o1 the Property s otheraise acqurred by | ender, Lender
shall apply. no later than immadiaieh prior to the sale of the Property or its acquisiton by Lender. any Funds held by
Lender at the time of application as a credit against the sums «oured by this Morggage

3. Application of Paymenits. Unlcss applicable law pronides otheraiwe. all paments received by Leader under the

Note and paragraphs 1 and 2 hereof shall be apphed by Lender fira i payment of ameunts payvable to Lender by Borrower

under paragraph 2 hereof. then 1o infzrest pazable on the Note. then 1o the principa! of the Noteo and then 1o interest and
pnincipal on any Foture Advances,
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4. Charges; Liens. Borroaer <hall payv all tanes, avwssmients 2nd ether charges. fines and impositions attnibutable to T
the Property which may atiain a prionity over this Mongage. and leachold pavmeants or ground rents if any. in the manper
provided under paragraph 2 hereof or. if not paid in sivh manner. by Borroaer making payment. when doe. directly to the
payee thereof. Borrower shall prompily furnish 1o Lender all notoes of amounts Jue under this paragraph. and in the event
Borroaer shall make payment disectiv. Borroaer <haill prompiiy fumish to Lender teccipts exvihdenaing suwch payments.
Borroaer shall prompaly discharge any lien which has prronty eaer this Morg
required 1o diccharge any such lien so long as Borrower shatl szree in arnnng to the pavment of the obligation secured by

. such lien 1n a manner acceptable ta Lender. or <hall in good faith contest swch Bien by, or defend enforcement of such hen in,
: legal proceedings which operate to prevent the enforcement of the Len or forfeiture of the Propenty or any pant thereof.

age: providad. that Borroaer hall not be : N

5. Hazard 1nsurance. Borrower shall heep the smprovements noa existing or hereafter erected on the Property insured ;
against loss by fire. hazards included within the wem “evtended coverage™. and such other hazards ac 1 ender may require
and in such amounts and for swh periods as Lender may require: prossded. that Leader chall not require that the amoumt of
such coverage excead that amount of coverage required 1o pay the soms ecured by this Morigage. :
The snsurance carnrer providing the insurance shall be chown by Borreaer subject to approval by Lender: provided. :
that such approval thall not be unreasenabiy withbeld Al premsems on insurance policws shall be paid 10 the manner

provided under paragraph 2 hereof o, of not paid in such maancr. by Borrewer making payment. when doe. directly to the
INSUFANCE CAIrier.
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Al insurance policies and renewals thereat chall be in form socepiable 1o Lender and shall inclinde 2 vtandard morigage
clause in favor of and in form acceptable to Lender. Luender «hall have the right to hold the poticies and rencualks thereof.
and Borrower shall promptly furnish to Fender all renewal nonces and ali receipts of paid premiums. In the event of Toss

Borrower shall ginve prompt notice 1o the insurance carner and Tender. Tender many make proot of Ioss if not made promptly
by Borrower.

Unless Lender and Borrower othernise agree in wnling, irsarance proveeds shall he applicd to restoration or repair of
the Property damaged. provided suh testoration of tepair 15 eoeimicsilh feasible and the seccurity of this Mortgage is
not thereby impaired. 11 such restoration or repair s pot coonemncaliy fesvble or of the secunty of this Morigage would
be impaired. the insurance prococds shall be applied to the sums socured B this Morngage, with the evcess. if any. padd
to Borrower. If the Properny is abandored By Berrowce, or i Barrouer fol 1o rospond 1o Lender within 30 dayvs from the
date notice i~ mailad by Lender to Bajroacr that the insurance cartier offers 10 setile a claim for insurance benefits, Lender

is authorized to collect and apply e inwrance procecds at 1 ender’s option either to restoration or repair of the Properiy
or 10 the sums secured by this Mortgage.
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Unkess Lender and Borrower otherwice agree o wniting, any such application of proceads to pincipal <hall not extend
o1 postpone the due date of the monthly invalimenic referred 1o i paragiephs b 2nd 2 hereof or change the amount of
such installmenis. I under paragraph i8S hereof the Property s 2oquired by Lender, ail night. title and interest of Borrower
in and to any insurance policies and in and 1o the proceads thereot resulung from damage to the Property prior to the sale

of acquisition shall pass to Lender to the ¢vtent of the sums wecured by ths Mortgage imatedrately prior 10 woch sake or =
acquisition.
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: 6. Preservation and Maintenance of Property: Leaschold Condeminiums: Plarined Unit Developments. Borroacr
E shall keep the Property in good repair and shall not commit waste or poimit impairment or deterioration of the Property
and shall comply with the proviaions of any lease 1f this Mortgage s on 2 Icaschold. If this Mortgage 15 on & unit ia a
condominium or 3 planned unit dovelopnient. Borrower shall perform: all of Borrower’s obligations under the declaration
or covenants creating or goverming the condommium of planned vnit dovelopment. the by-lans and regolations of the ,
condominium or planned wnit development. and constituent dovument~. 1t a condominium or planned umit development -
rider is cvecuted by Borrower and recorded together with thie Mortgage. the covenants and agreements of such nider

shall be incorporated into and shall amend and supplement the covenants and agreements of this Maortgage as if the nider
were a part hercof.
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7. Protection of Lender's Securify. 1f Borrower fails 1o perferm the covenants and agreements contained in this
Mostgage. or if any action or proacecding s commenced which mateniallyv affects Lender’s interedt in the Properniy, !
including. but nat Emited 10. emineat domain. insolvenay. code enfercement. or arrangements or proweedings involving a _l E
bankrup: or decedent. then Vepder at Leader™s option, upon noltice t» Borrower, may make such appearances. disburse such
sums and take swch action ac is pecesaary o protect T ender’s mreredt. including. bt nont imared  to. dsharcement of _d)
reasonable attomey™s fees and entry upen the Property to make repairs. B Lender required morigage inwwrance as a
condition of making the loan secured by this Mongage. Borrower shall pay the premiums regiired to maintain such <t
. insurance in ctfect until such time as the requirement for such nsurance terminates in aveordance with Borrower’s and
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