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Untroasg COvENTS, Borrouer and Lender conenant and agree as folleas:

1. Payment of Principsl and Interest Borrower shall prompdy pay when die the principal of and wnterest on the
indebeedness evidenced by the Note, prepayment and Late charges as provided an the Note, and the prinapal of and interest
on any Fufure Advances secured by this Morigage.

2. Funds for Taxes and Inswrance. Subject 1o applicable aw of 10 2 writien waiver by | ender. Bortouer shall pay
to Lender oa the day moathly instaliments of principal and interesl ar¢ parable under the Note, untd the Note is pasd m foll,
2 sum (hercin “Funds™) equl 10 coc-taclfth of the yearly tanes and assessments which may altain priority over this
Modgage, and ground rents ca the Property. if any. plus ope-tacifth of yearly premivm insaallments for hazard insurance.
plus cne-twelfth of yearly premium insaliments for maovtgage imnsurance. if any. all as reasonatly extimated initially 203 from
time to time by Lender oa the basis of assessments and balls and reascnable estimates thereof.

The Funds shall be beld in a0 institution the deposits of accounts of which are insured o guarantesd by 2 Federal o
state apency (including Lender if Lender s such an inatitunond. | coder ahall apply the Funds to pay said raves, assessments,
insurance premiums aod grousd rents. 1ender may nos charge for so holding and applying the Funds. anahyring 533 acocunt.
of verifying and compling 533 assessments and bulls, ualkess Lender pays Borroaer inierey oo the Fonds and applicabie law
permits Lender to make sich 2 charge  Borromer and Leoder may agree in writing 21 the time of evecuiion of this
Moctgage that inlerest on the Funds shall he paid to Borroacer, and unless such azreement & made or apphcable law
requires such interest 10 be paid, 1 ender shall oot be requirad o pay Bosroaer 2ny interest of carnings oa the Funds. Lender
shall give 10 Borrower. mithos charge., 2n annual accounting of the Funds shoaung crodits and debvits 1o the Funds and the
purpose for mhich each dehit 1o the Fuods was made. The Funds a7¢ pladped 2s additona) security for the sums secured
by thss Morgagpe.

If the amnount of the Funds hedd by Lender. sopether s h the future moathly astatiments of Fund payabtic poor 1o
the dne dates of 12165, asatsaments, insurance premivms and ground rents, shall ewend the amdunt soquired 1o pay sad taxes,
2tsessmects, imsurance premimms and ground rents as they fall dx. svh ewcess shall be, 21 Boeromer's optaon, ober
prompily 1epaid 1o Borremer or aredied 10 Borroaer on monthly instaliments of Fuods. H the amoont of the Funds
held by Lender shall not be sufficiznt 10 [ay Tares. aSsCssmenis. imsurance prem:ums and ground reots as they fall due.
Borrower shall pay 1o §ender any amount pecessan 1o male up 1he &ficiency within 30 days from the date notice is mailed
by Leoder 10 Barrcaer foquesting payment theren!

. Upoa payment in full of a¥l sums sevured by thrs Moctpage. I ender shafl peoenptly refund 1o Borrower any Funds
. beld by Lender. If ender paragraph 18 hereof 1he Property is <oid or the Property 15 othera e acquired by Lender, Lender
. shall apply, no later than immediately prce 1o the e of the Propenty or i1s acquivtion by Lender. any Funds held by
: Lender at the time of application as 2 cradit against the sumr secured by this Mongage
3. Apphication of Prymeats Urles applcable faw provides oeieraise. alt payments received by Lender under the
Nete 2nd paragraphs | and 2 hereof shall be apphed by 1 ender find in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereod, then o interest payabie cn the Note. then 1o the principal of the Noke, and then 1o mferest and
prncipal oa any Future Advances : -

4. Charges; Liens. Bomouer <hall pay all taves. assesamenis and ocher charges. fines and impositions atinbutable to
the Property which may attain a priority over this Mortgage, and lexchold payments or ground rents, if any. in the manoer
provided uoder paragraph 2 hereof of. if ot pasd m such manner. by Borroser cuking payowent, when doe, &Erectly to e :
payee thereod., Borrower shall prompely furnish to Lender a1l peciees of amounts due under this paragraph. and in the evest P
Bovrower shall make payment directly, Borroacr shall promptly furnish to Leader receipts evidenarg soch paymenis. =
Borroaes shall prompely discharge any lien which has prcdity oer thas Morigage: provided. that Borrower shall oot be

. reqprred to discharge any such bien so kong 25 Boroaer shafl agree in uwriting o the payment of the obligatioa secured by
. such Liea in 2 manner acce ml.cadcr.orsh:!lingonihhhcomcs!:xhlicnb_\',ord:{mdcnfmmlofsuchlicnin.
y Yezal proceediogs which operate 1o prevend the enforoenent of the ien or fordeture of the Propérty o any part theredf.

- €. Harard Inssrance. Borroaer shall Leep the improrements now existing of bereafier erected co the Property msured
against Yoss by fire, hazards incloded within the term “extended conerage”. and such othes hazards as Lender may require
and in such amounts 2nd for such periods as Lender may require: pronided, that Leoder shali not require that the amount of
such coverage exceed that ameunt of coverage required 1o p2y the sums secured by this Morgage.

The insurance carner providing the imsarance shall be chosen by Bosroaer subject 1o approval by Lender, provided,
that sich approval shall sot be unreasonably withheld. Al premims oo imsurance policies shall be padd in the manner
provided under paragraph 2 bereof or, if adt paid in such manner. by Borroser making payment. when doe, directly to the
InsOrance catrier. .

All insnrance policics and renew 2ls thereod shalt be in form acoeptablke 10 Lender and shall include a standard mortgage
clause in faver of and in form accepiable 10 Leader. Leader shall have the right to bold the policies and rencuals theredt,
and Borrower shall prompdy furnish o Leader 21l renewal notices and 2l receipts of paid preriums. In the event of boss,
Borrower shall give prompt ootice to the insurance carsier and Lender. Lender may make peoof of Toss if pot made peosmptly
by Borrower.

Unless | ender and Barower otberaise 2grec in writing. insurance proceeds shall be appbied to restoratica of repair of
the Property damagad, provided such restorabon o repair is eovoomically feasible and the security of this Mostgage is
pot thereby impaired. 1f sach restoration of Fepair is noed economically feasible os if the security of this Morigage would
be impaired. the insurance procends shall be applied to the sums secured by this Mortgage. with the excess, if any, paxd
10 Borrower. Hf the Property s abandoncd by Borroaer, of if Borrewer faik to respond 1o Lender within 30 days from the
date notice is maited by Leader 1o Borrower that the insurance Carier offers 1o settke 2 claim for irsurance benefits, Lender : 5
s authorized fo coliect and apply the insurance procoeds 2t Lender's eption aiiber to restoration or repair of the Properiy £
ot 10 the sums secured by this Morigage.

Un’ess Lender and Borower ofherwise agree in wnting. any such applicatica of proceeds to prncipal shall pot extend
or postpone the doz date of the meathly nstaliments referred to in paragraghs § and 2 hereof of change the amouTit of
‘ such installmeats. 1f under paragraph 18 hereof the Property is acquired by Lender, 21 right, titke and interest of Borroser
i . in and to any insurance paicies and i and to the provesds thereof resulting from damage to the Property prior to the sale

’ or acquisition shall pass to Leader to the extent of the sums secured by this Mortgage immediately prior to such sale of
aoquisition.

6. Presenvation 3ad Maistenince of Property; Leasebolds Condomimiwmsy Planaed Unit Dovelopmeats. Borrosa 1
s!nl.llccplhcPrq.tnyingocdrcpairandshﬂlmﬂcommiiﬂﬂcorpumilimpaimord_c('crionﬁoaoflbcProi:'cﬂ)‘ ]
and shall comply with he provisions of any Jease if this Morigage is ot 2 leasehold. If this Mortgage s on 2 umit in 2 :
H copdominium or a planned unit development, Borrgwer shall perform all of Borrowed's obligatioas under the declaration

of covenants creating of goverping the condominium o planocd unit development, the by-laws and regulations of the
condominium of planoed unit development. and constituent dacuments. If 2 condominium or planned unit development
rider is cvocuted by Bonaer and recorded together with this Moxtgage, the covenants and agreements of such ider -
shall be isscorporaied inte and shafl amend and supplement the covenants and agreements of this Mortgage as if the nder
were a part hereof. .

7. Protection of Leader's Security. If Bommower fails to peiform the covenants and agreements coutained in this
Morigage, of if any acbon of proceeding 18 commenced which materially affects Lender's interest in the Propeny,
including. but not limited to, emineni domain. Iasclvency. code enforcement, oF arfangements ©F piocecdings involving a
bankrupt of decedent, then Lender at Lendet’s option, upoa ootioe to Borrower, may make such appearances, dishurse such
sums and take soch action as is pecessary o protect Lender’s interest, incloding. but not limited to, disbursement of
reasonable 3ltorpey’s foes and entry upon the Propery to mule repairs. If Lender required movigage insurance 2s 2 :
condition of making (he Joan secured by this Morigage. Bomower shall pay the premiums fequired to maintain such - ‘
insurance in effect uatil such Gme as the requirement for such msurance terminates in accordance with Borrower's and
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