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Usirorym Covixaxts. Borrowar and Lender conencrr and agree s follons:
1. PavaenxT oF Principsr s Inverest. Borrower shall promptly ray wlen due the principsl of and interest on the in-

debtedness evidenced by the Note, prepuyment and late charges as provided in the Nete, and the principsl of and inroest onoam
Future Advinces secured by this Motgage.

2. Fuxps ror Taxes axp Ixsupaxcs. Subject to spplicable Liw «r to a writtco waiver by Lender, Borrcwer shall pay w
Lender cn the day monthly inctallments of principal 2nd interest zre payakle under the Nete, until the Note is paid in full, 3 sum
{kerein “Funds™) equal to cnetwelfth of the yearly nixes and zssessments which may znain priczity ever this Mungige. and ground
tents cn the Propenty, if any, plus coenwelfth of veuly premium insullments for hazard insurince, plus cnetwelfth of rearly pre-

mium installments for mongage insurance, if any, all as reacnably estimzared initally and from time to time by Lender cn the badis
of assessments and bills and reasonable estimates therecf.

The Funds shall be held in an instirution the depasits of acvunts of which are insured or gueranmed by 2 bederal or s
agency (including Lender if Lender is such an indituiion}. Lende

er shall apply the fupds 1o pay wid Gixes, assessments, insurance
premiums 2nd ground rents. Bender may sct charge for <o heMing and applying the Funds, analyziag =i acouurt, o verifving and

compiling said sssessments and bills, unless Lender pays Borzower interest on the Funds and epplicelle Law permits Lender raake
such a charge. Borrower 2nd knder may agree in writing at the time of execution of this Mongage that interest on the Furds shall ke
paid to Boerower, and unless such agreement is made or applicable law requires such interest 1o be paid. Lender shall not e requized
to pay Borronir 2ny interéat of eamings on the Funds. Lerder shall give 1o Bersower, withour charge, an arnual xccuntng «f the
Funds showing credizs and debits to the Funds and the purp.se fr wkich each debit to the Furds was made. The Furds are pledged
as additional wcenty for the sums secured by this Momage.

If the amount of the Funds held by Lender, tgetber with the future menthly installments of Funds pavable prier o dhe
due dutes of taves, assessments, insurance premivms and grourd rents, shall evceed the smeunt required to pay said raves, ssséss-
ments, insurance premivms and ground rents as they fall due, cuch excess shall be, 2t Borrower’s cpricn, either prompt’y repadd 1o
Bosrewer o credited 1o Borrower ca monchly installments of Fund:. M the amount of the Funds held by Lender shall not be
suffcicnt to pay tnes, dssessments, insurance premiums and grourd rents as they fall due, Borrower shall puy 13 Lender any amcan:
recessary to make up the debciency within 30 davs from ke dite norke s mailed br Lender to Borrower requenting payvewnt tkereck.

Upcn payrent in full of all sums secured by this Moergace, Lender shall promptly refund to Borremer any Furds held by
Lender. If under paragraph 18 herecf the Pripeny is scld er ke Property is «hernise ziquired by Lender, Lerder shall apply,

5o lirer thin immediately pricr © the sale of the Property or its acquisition by Lender, any Funds beld by Lenler at the time of
spplicarion as a credit agsinst the sums secured by this Montgege.

3. Arrucamios ofF Pavuexts. Unles applicable bLiw provides othenwise, all parments received by Lender under the Nete
and paragraphs 1 and 2 bereof <hall be applied by Lerder first in payment of amcunts payable to Lender by Birrower under paragrarh 2
bereck, then to irterest pavatle en the Note, then to the principel of the Nuze, 2nd then 13 interest and principal ¢n any Furere Advances.

3. Cuarces; Liexs. Borrower shall pay 2l taxes, assessmerss and other charges, Brnes and impositons aurilvnble to the
Proparty which may attain a poocity over this Mertgage, and kasebodd peyments «r ground renws, of ary, in the marner provided
under paragraph 2 bered cr, if e¢ poid in sxch minrcer, by Borrower making pavment, when due, direaly 1o the payee therect.
Borrower shall peemptly Fumnich to Lender all Nocikes of zm<unts due under this paragraph, 20d in the exent Borrower shall make
payrent directly, Borrower shill prompeds furnish to Lender reveipes evidencing such payments. Borrower shall promptly discharge
any Fen which bas pricrty over this Mearrgage: provided, that Burower <hall non be required 1o discharge zny such Len <o long as
Bocrower <hall agree in writing t» the pavment of the cHigation «cured by soch Lzn in a manper accepuable o Lender, o shall in

good faith contest such Een by, cx deferd enfurcement of such Len in, kgel proceedings which cperste to prevent the epforcement
of the Len or forfeiture of the Property o any pamt therecd.

5. Haszaep Issuraxce. Borrower shall keep the imprivemenis neswv existing cr hereafter erected on the Property insured
azainst kess by fre, hazards included within the rom “eatended civerge,” ard axh cther herards as Lender may require 2nd in sch
amcurts and for such pericds as Lender may requires provided, that Lender shall not 1equize that the amount of such coverage exceed
that amcunt of coversge required to pay the sums secured by this Mugage.

The insutance carier providing the incurance shall ke choen by Borrower

sabject 1o approval by Lender; provided, thar cuch
approval shall nct be unreascnably withkeld. All premizms ¢n insurance policies

shall te paid in the manner provided under parz-
graph 2 berecf o, if rct puid in such manner, by Barener ouking peymest, when due, directly to the insurance amer.

All insurance policies and renewals therecf shall te in form acceptable to Lender and shall include 2 standerd mortgage
chuse in favor of and in form accepeable 80 Lender. Lernder shall have the right to bold the policies and renewals therecf. ard
Bosrower shall prompdy furnish to Lender all renewal nofices and all receipts of paid premiums. In the event of Loss, Borrcwer shell
give prompe potice 1o the insurance carrier and Lender. Lender way make prock of Joss if not made promptly by Ecrmmower,

Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied to restcration or repair of the
Propenty damaged, provided such restiration of rerair s ec.momically fexitle 2nd the security of this Mortgage is oot thereby
impaired. If such resweation o repair is met ecencmically feasible or if the security of this Mertgage would be impeired, the insur-
ance proceeds shall be applied to the ums secured by this Mergage, with the exces, if- any, paid o Bomower. H tke Propeny
is skandreed by Borrower, or if Borrower faiks 1o resperd o Lernder within 30 days from the date cotice s mailed by Lender to

Borrower that the inturince arter offers to sett’e 2 chim £t irsurance benefits, Lender is authcrized to collect and apply the insur-
ance proceeds 2t Lender's cption eithber 1o restoraticn of repsir of the Propesty of 10 the sums secured by this Mertgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall net exterd o
pstpcoe the due date of the monthly installments referred to in paragraphs 1and 2 Eerenf of chinge the amcunt of such inctallmente.
If under paragraph 18 berecf the Progperty is 2cquired Ly Lend:r. all right, tide acd interest of Berower in and w0 any inserance

pobicies and in and w the proceeds thereof resuhiing frem dammape to the Property price to the sale cr acquiition dhall pass to Lender
to the extent of the sums secured by this Morrgage immediszely privr 1 such ale or oquisition.

6. PeesEsvarTion axD MAINTESANCE OF Pzopeaiy; LeEaicroips; Coxposixtusms; Praxxep Usir Deveropmexts. Bourower
shall keep the Propernts in goed repair and skall nct commit waste <1 permit impainment o deteriaation of tte Properiy and chall
comnply with the provisiins of any kase if this Monigage s on 2 leasebold. If this Mortgage ©s ¢n 2 unit in 2 coodeminium o 2
plicned unit develepment, Borrswer shell porform all of Bomower’s cbbgation under the decliration of covenzets creating of g.vern-
ing the ccod minfum cc plaaned unit devel pment, the by-laas ind regulatios of the condeminium o plinoed unit devek pment.
and o estituent docurents. b a condeminfum <« plinned tnit develipment rider b exceuted by Bowower and revwrded together
with this Montgage, the covenants and sgreements of such rider dhall be meurporated into zod shall amend ard supplement the cov-
¢nants and agreements of this Mengige as if the rider were 2 pant hereof.

7. ProTECTION OF LENDER's SEcurimy. H Borrower fails to perform the cuvenants and agreements contained in this Murtgage,
ot if any activn of proveeding is commenced which materially zffexts Lender’s inzerest in the Property, including. but not limired to,
cminent domain, insclvency. code enforcement, or armngements o1 procecdings invelving 2 btenkrupe o dexedent, then Lender at
Lender's «pticn, upen potie o Borrewer, may make such appeerances, disbune such sums and tabe such acten as Is pecesary to
protect Lender's intercst, including. tut mk Emized to, disturement of reawnable atzornes’s fecs and entry upoen the Properiy to
raake repuirs. §F Lender required mengge insurance as 2 conditen of mking the kan secured by this Morigage, Borrower shall
fov the premiums required to raintain such insurznee i eflect until such time as the requirement for such insurance torminates
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